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Crop Production | Amended Bill for Farm Relief 
Is Introduced by Mr. Haugen 


Greater in Value 
Thanin Last Year 


Estimates Show Per Capita 
Decline from 1927 and Is 
Below Average for Ten- 
Year Period. 


Corn and Cotton 
Make Largest Gains 


Loss from Potatoes Is Principal 
Decrease Recorded for 
Any One of Fifty 
Major Crops. 


Valued at $8,428,626,000, crops showed 
an increase in 1927 of $635,146,000 over 
last year’s value, according to the De- 
cember crop report, of the Crop Report- 
ing Board, issued December 19 by the 
Department of Agriculture. 

Corn, cotton, barley and oats provided 
the greatest increases. The largest de- 
crease was a drop of $113,147,000 in the 
value of the potato crop. 

Acreage of the principal crops in- 
creased by 169,000 acres for a total of 
855,826,000 acres, while yields averaged 
2.1 per cent lower than in 1926. Accord- 
ing to the statement, gross production of 
the 17 principal crops dropped 2.2 per 
cent, and per capita crop production de- 
clined 3.4 per cent. 

The full text of the December crop 
report follows: 

The total value of about 50 crops in 
1927, for which details are included in 
this report, is estimated at $8,428,626,- 
000 compared to $7,793,480,000 for the 
same crops in 1926, an increase of $635,- 
146,000. The prices are as of Decem- 
ber 1, except for some crops sold earlier 
in the season. 

Gains For Cotton And Corn. 





The greatest increases in value were: 
Corn, $285,268,000; cotton, $330,714,000; 
barley; $73,890,000, and oats, $40,694,000. 
The only really large decrease in value 
was the $113,147,000 decrease shown 
for potatoes, although wheat, hay, ap- 
ples, peaches, and some other crops 
show decreases, ranging from $10,000,- 
000 to $30,000,000. 

The acreage of principal crops in- 
creased from 355,657,000 acres last year 
to 355,826,000 acres. Yields average 2.1 
per cent lower than those of last year, 
but still average 2.5 per cent above those 
of the last 10 years. 

The gross production of the 17 princi- 
pal crops was 2.2, per cent less than pro- 
duction last year, but 3.3 per cent 
greater than the average production dur- 
ing the last 10 years. Crop production 
per capita is, however, declining, being 
3.4 per cent less than last year and 4.8 
per cent below the average per capita 
production during the last 10 years. 

Estimate of Corn Crop. 

Corn: The 1927 corn crop of the 
United States is now estimated at 2,786,- 
000,000 bushels. This is 94,061,000 
bushels more than the 1926 crop of 2,- 
692,000,000 bushels. The value of this 
larger crop of 1927 on the basis of a 
higher December 1 farm price was 17 


per cent greater than that of the 1926 | 


crop. 

While there was only a 3 per cent in- 
crease in corn production for the coun- 
try as a whole, there was a decrease of 
about 22 per cent in the eastern Corn 





Belt States. An increase of 25 per cent 
was shown in the western Corn Belt 
States. 

The Rocky Mountain and Pacific Coast 
States increased corn production about 
45 per cent over last year. Corn produc- 
tion in the 11 cotton States increased 3 
per cent over last year’s large producton. 
There was a decrease of 10 per cent in 
the North Atlantic States. 

About 69 per cent of the 1927 crop 
was produced in the 12 Corn Belt States 


as compared with 68 per cent in those | 


States last year. 
Value of Wheat Crop Declines. 
Wheat: December final estimates of 
the 1927 national production of all wheat 


[Continued on Page 5, Column 1.] ; 


Proposal to Increase 


Midshipmen Approved 


House Committee on Naval Af- 
fairs Adopts Resolution Re- 
ported by Subcommittee. 


The Subcommittee of the House Com- 
mittee on Naval Affairs on December 19 
reported favorably to the full Commit- 
tee; a resolution whereby each member 
of Congress would be permitted to ap- 
point to the United States Navy Acad- 
emy at Annapolis, five candidates to be- 
come midshipment in lieu of the three 
permitted under present appropriations. 
The Committee adopted the resolution 
and directed the Subcommittee to take 
up the matter with Appropriations Com- 
mittee of the House with a view of get- 
ting the necessary additional appropria- | 


(Continued on Page 3, Column 4.] 





Measure in House Differs from That of Senator McNary 


by Increase in Revolving 


Fund; Terms Extended to 


Include All Crops in Pl an to Handle Surpluses. 


The farm relief measure, known as the 
Haugen bill, but altered in several 
features, notably an increase in the re- 
volving fund from $250,000,000 to $400,- 
000,000, was introduced in the House on 
December 19 by Representative Haugen 
(Rep.), of Northwood, Iowa, chairman of 
the House Committee on Agriculture. 

The bill, H. R. No. 7940, Mr. Haugen 
stated orally, differs materially from the 
measure presented to the 69th Congress 
and also from S. No. 1176, the farm re- 
lief measure introduced in the Senate 
at the opening of the 70th Congress by 
Senator McNary (Rep.), of Oregon, 
chairman of the Senate Committee on 
Agriculture and Forestry. 

Hearings on farm relief in the House, 


International Law 
Codes Not Favored 
By This Government 


Department of State Replies 
to Three Questions Sub- 
mitted by Secretary of 
League of Nations. 


The Department of State has ad- 
dressed a communication to the Secre- 
tary General of the League of Nations, 
Sir Eric Drummond, which states that 
the United States cannot agree to the 
advisability of the codification of three 
questions of international law. 

These three questions, according to in- 
formation made public by the Depart- 
ment of State on December 19, are: 
Communication of Judicial and Extra- 
Judicial Acts on Penal matters; the 
Legal Position and Functions of’ Con- 
suls; the Revision of the Classification 
of Diplomatic Agents. 

The full text of the announcement by 
the Department of. State follows: 

The following communication was sent 
on December 16, 1927, by the Depart- 
ment to the Secretary General of the 


| League of Nations through the Ameri- 


can Legation at Berne: 

“The Secretary General of the League 
of Nations, with a communication dated 
June 7, 1927, was good enough to trans- 
mit to the Secretary of State of the 
United States certain questionnaires and 
reports prepared by the Committée of 
Experts for the Progressive Codification 
of International Law and to request the 
opinion of the Government of the United 
States as to whether the regulation by 
international agreement of the subjects 
treated in the questionnaires, having re- 
gard both to their general aspects and 
the specific points mentioned in the ques- 
tionnaires, is desirable and realizable in 
the near future. 

Use of Letters Rogatory. 

“Question No. 8: With respect to the 
amended draft convention on this sub- 
ject submitted with the report of the 
subcommittee of the Committee of Ex- 
perts, it may be stated that the taking 
of the testimony relating to criminal 
cases in foreign countries by the use of 
letters rogatory, with which Article I 
of the amended draft deals, is a proc- 
ess for which no provision has been 
made by the legislation of the Federal 
Government and one which under the 


| system prevailing in the United States 


can be employed, if at all, only pur- 
suant to the laws of the several States. 
It is not deemed advisable to make com- 
mitments by international convention to 
change the existing practice in this re- 
gard prevailing in the United States. 
Moreover, evidence obtained in foreign 


[Continued on Page 8, Column 7.] 


Budget Integrity Men 


Committee on Agriculture for January 
16 and the Haugen bill, together with 
other measures presented for farm re- 
lief, will be given exhaustive considera- 
tion. 

The Haugen measure, officially to be 
known upon passage as the Surplus Con- 
trol Act, is designed, according to a 
declaration set forth in its Section No. 
1, “to stabilize the current of interstate 
and foreign commerce in thé marketing 
of agricultural commodities and to pre- 
vent existing suppression of commerce 
with foreign nations in such commodi- 
ties, and unjust discrimination against 





[Continued on Page 5, Column 4.] 


Government Subsidies Aid 
Aviation in Great Britain 


Subsidies amounting since 1921 to 
about $17,000,000 have aided the develop- 


according to a report (Trade Informa- 
tion Bulletin No. 518) on civil aeronau- 
tics in the United Kingdom just issued 
by the Department of Commerce. 

The report was prepared by Brower V. 
York, of the Aeronautics and Communi- 
cation Section of the Transportation Di- 
vision. In—connection with its issuance 


the Department of Commerce: 

The development of civil aviation in 
Great Britain during the past few years 
has been made possible because of the 
substantial financial aid granted by the 
British government. Since March, 1921, 
the report shows, approximately $17,- 
000,000 of public moneys has been pro- 
vided for the promotion of civil air 
transportation in the United Kingdom. 

The Government subsidy, the report 
failure of two British air transportation 
companies which began operating in 1919 
between London and Paris, and London 
and Brussels. These companies found 
It. impossible to. compete. with. the sub- 
sidized French companies operating be- 
tween the same points and both serv- 


[Continued on Page 6, Column 5.] 


French May Restrict 
United States Films 


State Department Directs In- 
quiry Into Projected Legis- 
‘ Jation to Limit Showing. 





The American Embassy in Paris has 
been instructed to secure further infor- 


picture legislation in France, reported 
to be disadvantageous to American film 
companies. 

This statement has just been made 
orally at the Department of State 
following receipt of reports that the 
commission appointed by Edouard Her- 
riot, Minister of Public Instruction, to 
protect the French-motion picture in- 
dustry, was considering a plan to limit 
American films shown in France to one 
for every eight French films. 

Legislation considered by the commis- 
sion is also reported to require Ameri- 
can film companies to show a certain 
number of French films in the United 
States if they propose to show American 
films in France. 

As the Department of State does not 
have a copy of the proposals before the 
commission, it has instructed the Ameri- 
can Embassy to secure the exact details 
of the projected legislation, it was stated 
‘at the Department. 





aced by Excessive Cut 


In Taxes, Says Undersecretary of Treasury | 


Creation of Deficit, Declares Mr. Mills, Would Under- 


mine Federal Fiscal Po 


Congress and the country face the 
question whether the Government’s fiscal 
policy shall be one of strict adherence 
to the principle of a balanced budget or 
whether it shall formally recognize defi- 
cits as justifiable in order to obtain tem- 
porarily a larger measure of tax reduc- 
tion, according to the Undersecretary of 
the Treasury, Ogden L. Mills. 

Speaking at a dinner of the New York 
Chapter of the American Institute of 
Banking, in New York, December 19, Mr. 


Mills, discussing Federal fiscal affairs, | 


asserted that the tax bill as passed by 
the House of Representatives ‘“endan- 
gers the integrity of the budget as pre- 
sented for the next fiscal year.” 
Possibility of Reduced Surplus. 

He asserted that the Department of 
the Treasury could expect no more than 
$252,000,000, as a maximum surplus in 
the next year, and suggested that it may 
be less than that amount should such 
objects of legislation as naval expansion, 


} flood relief, Boulder Dam and the in. 


licy Founded on Law. 


creased public buildings program be en- | 
acted into law. 

The President, Mr. Mills said, is 
charged with the obligation of submit- 
ting a balanced budget. In event that 
is not possible, he must propose ways 
for finding the necessary revenue. The 
Undersecretary added that thé budget 
law was clear and that a program for 
meeting the public debt retirement had | 
been adopted and was in practice. 


Borrowing to Pay Debt. 
“How absurd,” Mr. Mills continued, 
“to make sinking fund appropriations to 
retire war bonds on one hand, and on the 
other to compel the Treasury to issue 
new bonds to cover current expendi- 
tures!” 


The Treasury has not, and cannot, base 
it program of debt retirement on any 
such amounts for surpluses annually as 
has "been the case in the last several | 
years, according to Mr. Mills. He de- | 





| [Continwed on Page 7, Column 2.] | 


Mr. Haugen said, have been set by the | 


»-| Present Tariffs 
ment of civil aviation in Great Britain, | ™ 


the following statement was issued by | 


mation regarding the proposed moving | 





House Committee 


On Radio Proposed 


Mr. Bloom Says Industry Has 
Become One of International 
Importance to Country. 


Creation by the House of Representa- 
tives of a standing Committee on Com- 
munications, Radio and Broadcasting, is 
provided for in a resolution introduced 
in the House on December 19 by Repre- 
sentative Sol Bloom (Dem.), of New 
York. Mr. Bloom said he is convinced 
that legislation dealing with radio should 
be passed upon by a regeular committee, 
and not be dealt with im a more or less 
haphazard way by a commnittee which has 
other matters to consume its time. A 
statement issued by Mr. Bloom explain- 
ing his resolution follows in full text: 


2 


[Continued on Page 2, Column 7.1 


Reduction Ordered 
In Freight Rates on 
Advertising Matter 


~~ 
on Cata- 
logues, Almanacs, and Bill 


Posters Found to Be 
Unreasonable. 


A reduction in freight rates through- 
out the United States on advertising 
matter such as catalogues, advertising 
almanacs and bill postex sheets was ord- 
ered by the Interstate Commerce Com- 
mission in a decision made public Decem- 


| ber 19. 


Declaring that “such widespread re- 


| duction in carrier revenues on these com- 


modities is not in accord with the man- 
dates of the law.” 
Rates Found Unreasonable. 
Specifically the Commissjon found in 
Docket No. 17196 and related cases, in- 


| volving complaints of the National As- 
discloses, came about as a result of the | 


sociation of Employing Lithographers, 


| Montgomery Ward & Company, Miami 


Tablet Company and others that the 
rating on printed or Lithographed bill- 
poster «sheets shipped. «in less-than-car- 
load lets in official clasSification territory 
is unreasonable to. the extent that it ex- 
ceeds second-class; that the rating in of- 
ficial and western classification territor- 
ies on printed or lithog-raphed tablet-top 
sheets, less-than-carload, are unreason- 
able to the extent that they exceed sec- 
ond-class; and that ratings in official, 
southern anf western classifications on 
catalogues and advertising almanacs, in 
carloads, are unreasonable to the extent 
that they excced Rule 26 in official class- 
ification and fourth class in southern and 
western classifications. 

Reasonable ratings are prescribed for 
the future. The Comnission’s report 
concludes as follows: 

Value of Advertising. 

The bulk of the printed matter shipped 
by freight is advertising matter. In an 
economic sense the value of advertising 
matter can be measured only by the re- 
sults obtained from its dissemination. A 
cheap grade may be truly as valuable 
as one more costly. This fact was re- 
marked in the report im Proprietary As- 


[Continued on Page 6, Column 1.] 


Bill for Flood Control 


Ready for Submission 


Chairman of Commiliee on 
Flood Control to Introdiice 
Measure im House. 

A bill for Federal flood control, drafted 
as the result of the hearings that have 
been conducted by the House Committee 
on Flocd Control, will be submitted to 
the House on December 20, Representa- 
tive Reed (Rep.), of Aurora, Ill., Chair- 
man of the Committee, stated orally on 
December 19, 

This bill, it was stated by its sponsor, 
was given consideration by the Commit- 
tee at an executive session, The open 
hearings were adjourned until January 
5. (A report of the session of the hear- 


ing held on December 19 will be found 
on Page 6.) 


Cramnaiits 


News Summary 


and Index - 


...of every article in 
this issue will be found 
on the Back Page, 


The News Summary 
is classified by topics 
every day for the 
convenience of the 
reader. 


Or SO SOS 


Turn to Back | 
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Favored on Basis 


OfPubliclInterest 


Interstate Commerce Com- 
mission Urges Legislation 
to Improve Present 
Law. 


Says Pending Bills 
Provide Solution 


Simplified Method Proposed 
Offers Effective Plam for 


Consolidation of Systems, 
Mr. Hall Believes. 


Hearings on proposed legislation to 
amend the railway consolidation provi- 
sions of the Transportation Act of 1920, 
were resumed, December 19, 


eign Commerce. 
Extensive hearings have been held dur- 


bill introduced by Rep. Parker (Rep.), of 
New York, chairman of the Committee, 
to provide a plan of voluntary consoli- 
dations or unifications of railroads sub- 
ject to approval of the Interstate Com- 
merce Commission. The bill, with 
amendments agreed upon by the Com- 
mittee, was introduced m the House, 
March 3, as H. R. 17403 and reintro- 
duced at the opening of the present ses- 
sion by Mr. Parker as H. R. 5641. 
Proposed Changes Considered. 


The Committee also had before it a 
committee print including Praqposed 
changes considered during the recess of 
Congress, and amendments suggested by 
the law committee of the Association of 
Railway Executives. 

Commissioner Henry C. Hall, of the 
Interstate Commerce Commission, who 
described the purpose of the legislation 
as to provide the public with “‘the most 
able-bodied transportation servants,” 
testified before the committee that “a 
bill should be passed, an@® promptly 
passed, that Will permit the Commission 
and the carriers to go ahead and func- 
tion.” 

After referring to testimony laid be- 
fore the Committee atthe last session, 
at which the Commission pointed out ob- 
stacles to effective consolidation imposed 
by the present law, which requires the 
Commission to promulgate a complete 
consolidation plan before authorizing a 
railroad consolidation, Mr. Hall said the 
Commission had noted a steady improve- 
ment in the plan of the proposed legis- 
lation as result of work of the Com- 
mittee. He hoped there would be legis- 
lation along the lines proposed. 

Existing Law Changed. 

He said he could say for the Con- 
mission officially that it favored any one 
of the forms of the bill over another, 
but that it was his clear impression that 
any of the proposals would be favored 
by the Commission in preference to the 
existing law. 

“The matter of prime importance,” he 
said, “is legislation which will permit 
us to go ahead and which will include a 
specific grant of power to the corpora- 
tions to enable them to carry out what 
Congress authorizes to be done. In some 
States there are restrictions against con- 
solidation either in the charters, State 
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Publie Buildings Bill 
Is Passed by House 
Measure Authorizing Appropri- 


ation for Sites in Capital 
City Also Approved. 
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, The House, by a vote of 275 to 27, 


passed on December 19, the bill (H, R. | 


278) io amend the Public Buildings Act 
of May 25, 1926, so as to increase the 
authorization for public buildings 
throughout the United States by $100,- 
; 000,000, 

The House also passed the bill (H. R. 
483) authorizing an appropriation of 
$25,000,000 for the purchase by the 
Secretary of the Treasury of the so- 
called “Triangle” in the District of Co- 
lumbia as sites for public buildings, 

Bill Is Omnibus Measure. 

Reported to the House by the Com- 
mittee on Public Buildings and Grounds, 
the public building bill is an omnibus 
measure Which raised the authorization 
for public buildings from $165,000,000 to 
$265,000,000. Of this amount, $15,000,- 
000 is to be used for the completion of 
buildings authorized in 1918 which were 
uncompleted because the limit of cost in 
previous acts was too low too meet war- 
| time costs. 

The bill carries $50,000,000 for build- 
ings in the District of Columbia, and 
$200,000,000 for Government construc- 
tion outside the District. It increases 
the annual expenditures from $25,000,000 
to $35,000,000, of which $10,000,000 is to 
be expended annually in the District of 
Columblia until the $50,000,000 program 
is completed, $5,000,000 annually on the 





by the | 
House Committee on Interstate and For- | 


ing the last session of Congress on the | 
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| Air plane Services 


| E xpanding Rapidly 


| 
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Flights Totalling 50,000 Miles 
Daily Predicted Within 
Three Years. 


In November airplanes in the contract 
air mail service traveled 456,434 sched- 
uled miles, carrying 141,079 pounds of 
mail, for which the contractors were 
paid $304,082 the Post Office Department 
announced December 19. 

The Second Assistant Postmaster Gen- 
eral, W. Irving Glover, in reporting to 
the Postmaster General also predicted 
that commercial airplanes within the 
next three years would be flying 50,000 
miles daily. 

The full text of the Department’s an- 
nouncement follows: 

Prediction that within three years 
commercial airplanes in the United 


[Continued on Page 6,.Column 6.] 


Reopening of Cases 
Provided for nRule 
By Trade Commission 


Time Limit of 90 Days 
Fixed, Report Explaining 
Compliance With Or- 
ders Required Also. 


The reopening of cases by the Fed- 
eral Trade Commission within 90 days 
after their disposition, is provided for 
in a new rule of practice announced by 
the Commission on December 19. - 

It was explained orally by the Com- 
mission that this action follows a recent 
decision by the Supreme Court of the 
District of Columbia to the effect that 
a dismissal does not exhaust the Com- 
mission’s jurisdictiom in a case. 

The full text of the Commission’s an- 
nouncement follows: 

Adoption of a new rule of practice 
by the Federal Trade Commission was 
announced December 19. The rule pro- 
vides for (1) insertion in every order 
to cease and desist assued by the Com- 
mission the specific mumber of days in 
which the respondent must file a re- 
port in writing to show how he has com- 
plied . with the order, and (2) reopening 
of the cases by the Commission within 
90 days after disposition of such cases 
in instances where the Commission so 
elects... . 

The first part of the rule has often 
been applied by the Commission in par- 
ticular cases but not heretofore gen- 
erally in @ll cases, both of which are its 
rights under the statute, the Commis- 
sion explains. 

Wording of New Rule. 

The new rule, to be known as “XVI. 
Reports Showing Compliance with 
Orders,” is worded 2s follows: 

“In every case where an order is issued 
by the Commission for the purpose of 
preventing violation of law, the respond- 
ent or respondents therein named shall 
file with the Commission, within the time 
specified in said order, a report in writ- 
ing, setting forth in detail the manner 
and form in which the said order of the 
Commission has been complied with.” 
“The following paragraph will be in- 
serted in every order issucd by the Com- 
mission: 

“And it is further ordered, that the 


| respondent, pursuant to the provisions of 


Rule VI of the Commission’s rules of 
practice; shall, within — days after serv- 
ice upon it (or them) of a copy of the 
order hereinbefore set forth, file with 
the Commission a report in writing, set- 
ting forth in detail the manner and form 
in which the said order has been com- 
plied with.” 

The provision regarding reopening of 
cases is as follows: 

“In any cases where an order to cease 
and desist, an order dismissing a com- 
plaint, or other order disposing of a pro- 
ceeding is issued, the Commission may, 
at any time within 90 days after the 
entry of such order, for good cause 
shown in writing and on notice to the 
parties, reopen the case for such further 
proceedings as to the Commission may 
seem proper.” 


Comimiitee Schedules 
Boulder Dam Hearing 


| Opponents and Proponents to 


Appear Before Senate Group 
Week of January 17. 


The Senate Committee on Irrigation 
and Reclamation in executive session De- 
cember 19 voted to hold hearings on two 
bills relating to the Boulder Canyon 
Dam project beginning January 17 and 
concluding within that week. Senator 
Phipps (Rep.), Colorado, Chairman of 
the Committee, announced the action 
taken. 

The request for additional hearings 
was made by Senator Ashurst (Dem.), 
Arizona, a member of the Committee, 
who said after the meeting that he 
wished to make sure that all of the eight 
members of the Arizona Colorado River 


[Continued on Page 8, Columw 5.1 
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Walsh Resolution 
On Utilities Sent 
To Committee 


Measure Calling for Investi- 
gation of Power Compan- 
ies Referred to Interstate 

Commerce Group. 


Reference Motion 


Is Made by Mr. Moses 


Attempt to Obtain Routine Au- 
thorization for Expenses of 
Inquiry Is Defeated by 
Vote of 40 to 36. 


The Senate decided on December 19, 
by a vote of 40 to 36, to refer to the 
Committee on Interstate Commerce the 
resoution recently introduced by Senator 
Thomas J. Walsh (Dem.), of Montana, 
calling for a Senatorial investigation of 
the financing of public utilities com- 
panies. (The full text of the resolution 
was printed in the issue of December 19). 

Santor Walsh had endeavored to have 
the resolution sent to the Committee to 
Audit and Control the Contingent Ex- 
penses of the Senate for the routine 
authorization by that Committee of the 
expenditures necessary to conduct his 
proposed investigation. He opposed the 
motion for reference to the Committee 
on Interstate Commerce which was made 
by Senator Moses (Rep.), of New 
Hampshire. 


Results of Vote. 


On the vote to send the resolution to 
the latter Committee, 13 Democrats 
joined with 27 Republicans in opposition 
to the course of action sought by the 
Montana Senator. On the other side 11 
Republicans voted with 24 Democrats 
and Senator Shipstead (Farmer-Labor), 
Minnesota, in opposition to the motion of 
Senator Moses4 

Senators LaFollette (Rep.), - Wis- 
consin; Wheeler (Dem.)}, Montana,..and 
King (Dem.), Utah, supported Senator 
Walsh in his efforts to have the resolu- 
tion sent to the Committee to Audit and 
Control the Contingent Expenses; while 
Senators Fess (Rep.), Ohio, and Watson 
(Rep.), Indiana, joined with Senator 
Moses in advocating reference to the 
Committee on Interstate Commerce. 


Vote on Mr. Moses’ Motion. 

The vote on Senator Moses’ motion 
was as follows: 

Yeas (40). 

Republicans (27. Bingham, Dale, 
Deneen, Edge, Fess, Gillett, Goff, Gould, 
Green, Hale, Jones, of Washington, 
Keyes, McLean, McNary, Metcalf, Moses, 
Oddie, Phipps, Pine, Robinson, of 
Indiana, Seckett, Shortridge, Smoot, 
Steiwer, Warren, Watson, Willis. 

Democrats (13). Bayard, Broussard, 
Edwards, Glass, Hawes, Mayfield, Over- 
man Ransdell, Simmons, Steck, Thomas, 
Tydings, Tyson. 

Nays (36): 

Republicans (11), Blaine, Borah, Brook- 
hart, Capper, Couzens, Frazier, Howell, 
Johnson, La Follette, McMaster, Nye. 

Democrats (24), Ashurst, Barkley, 
Black, Blease, Bratton, Bruce, Copeland, 
Dill, Ferris, Gerry, Harrison, Hayden, 
Heflin, Kendrick, King, McKellar, Neely, 
Pittman, Sheppard, Swanson, Wagner, 
Walsh of Massachusetts, Walsh of Mon- 
tana, Wheeler. 

Farmer-Labor (1), Shipstead. 

Paired: Waterman (R.), Yea, with 
Harrison (D.), Nay; paired (attitude not 
announced): Fletcher (D), with Du Pont 
(R.); Curtis (R.), with Robinson (D.), 
Arkansas. 

Those Not Voting. 

Not voting: Republicans, Gooding, 
Norris, Reed of Pennsyivania, Schall; 
Democrats, Caraway, George, Harris, 
Jones of New Mexico, Reed of Missouri, 
Smith, Stephens, Trammell. ‘ 

The debate on the floor preceding the 
vote on reference of the Walsh resolu- 
tion follows in full text: 

Mr. Walsh of Mont.: Mr. President, 
as I indicated on Saturday, I shall ob- 
ject to that procedure. In the first place, 
it is entirely unusual. I dare say there 
is some precedent for sending a reso- 
lution of this character to two commit- 
tees, but I cannot recall any. Perhaps 
some of the other members of the Sen- 
ate can. 

In the second place, as I further in- 
dicated on Saturday, I see no occasion 
whatever for proceeding in that manner. 

I took occasion in submitting a reso- 
lution in substantially the same form at 
the last session to-indicate to the Senate 
at some length my views concerning the 
necessity for the inquiry. There may be 
other reasons not adverted to by me, 
But the Senate has had some six or 
seven months to acquaint itself with my 
own beiief as therein expressed. If 
there is any opposition to the investiga- 
tion which is suggested by the resolution, 
Senators may express themselves con- 
cerning it. I think the investigation 
ought to be ordered and I think the reso- ~ 
lution should be sent to the Committee 
to Audit and Control the Contingent Ex- 
penses of the Senate without further 
delay. 

Mr. President, it might perhaps be 


[Continued on Page 3, Column 1.] : 


+ 





TODAY'S 9 
PAGE 


ont 2996) 


THE UNITED STATES DAILY: TUESDAY, DECEMBER 20, 


Mr. Norris Criticizes Mr. Hearst’s Method 
In Publishing Alleged Mexican Documents 


| Nebraska Senator 
Writes Open Letter 


Charges Newspaper Owner With 
Attempting to Deceive 
Public As to Facts. 


In an open letter to William Randolph 
Hearst made public December 19, Sen- 
ator Norris (Rep.), Nebraska, criticizes 
Mr. Hearst for the procedure followed 
by the iatter in the publication of al- 
leged Mexican official documents pur- 
porting to show the transfer of $1,215,- 
000 from Mexico to the United States 
for the purpose of influencing the ac- 
tions of four United States Senators. 

Senator Norris is one of the four Sen- 
ators whose names were deleted from 
the documents as published by the 
Hearst newspapers but which were made 
public during the past week when Mr. 
Hearst testified before the special com- 
mittee of the Senate which has been in- 


vestigating the alleged Mexican revela- | 


tions. 
Senator Norris was mentioned in those 


documents as the intended recipient of | 


$350,000. He has denied all knowledge 


. ! 
of the alleged transaction and declared | 
he has never been approached in con- | 


nection with the subject. 

Similar denials have been made by 
Senators Borah (Rep.) Idaho; Heflin 
(Dem.), Alabama; and La 


Follette | 


(Rep.), Wisconsin, the other three Sen- | 


ators whose names became public when 
Mr. Hearst testified. 

As soon as the Norris letter had been 
read Senator Robinson (Dem.), of Ar- 
kansas, a member of the Committee 
which has been investigating the Hearst 
documents, took the floor and declared 


that it is his belief that the opinion of | 


the Committee is unanimous to the effect 
that none of the Senators mentioned has 
ever received or been tendered any money 
from the Mexican government. 


“All concerned in this case are con- | 
vinced that these Senators stand uncor- | 
rupted and incorruptible,” Senator Rob- | 


inson said. 
‘Hearst’s sin is not so much that he in- 
considerately published documents 


volving the honor of these men, but that | 


he fails now, through his agencies of 
publicity to undo in part the wrong that 
he has done,” 
clared. 
Senator Johnson (Rep.), California, an- 
other member of the investigating com- 
mittee, declared that he has never be- 


the Arkansas Senator de- | 


lieved that there was any need for any | 
investigation of the Hearst documents so | 


far as they referred to American Sena- 
tors. 
Investigation Not Needed 


Says Senator Johnson 

“And I say now, after evidence has 
been taken, that there never was a scin- 
tilla of evidence connecting any one oi 
these Senators with this matter,” he de- 


: aide “ . ror was. ! _ 
clared, and added that “there never was, | course shows that you, yourself, did not 


in my opinion, any justification for pub- 


lishing any documents which, with names | the documents which you were publish- 
deleted or undeleted, reflect in any way 


on any Senatov.” 


the original documents to any Senate 
Committee that may be appointed to 
make an investigation. 


You know that the publication of these 


charges, with the names omitted, must 
inevitably lead to the appointment of an 
investigating committee and that, there- 
fore, the names which ‘your have con- 
cealed are bound to be published and 
that, in fact, the very withholding of the 
names adds to the curiosity and to the 
interest of an investigation. 

You knew, therefore, to begin with, 


that the action you have taken would | 
bring about the publication of the names | 
and you cannot, in ordinary honesty, | 


shield yourself or excuse yourself for 
the failure to give publicity to the names 
in the beginning. Moreover, if these al- 
legations are true, there is no reason 
why the identity of the individual Sena- 
tors should be suppresesd. 
mony shows the reason why you sup- 
pressed them. You testified in part as 
follows: 


Q. Did you investigate whether money | 
had been actually paid to United States | 
' object 
| Mexico had was to make money out of 
| the transaction 
; you paid them between 


Senators? 

A. No, sir, we didn’t. 

Q. Did you go to the Senators men- 
tioned and ask them? 


A. No, we could not without revealing | 
| country! 


the contents. 

Q. Have you any evidence that any 
Senator received any such money as men- 
tioned here? 

A. No. 
did receive any money. 


. ! 
Q. Have you ever heard of any evi- | 


dence to sustain such a charge? 
A. No, I do not believe the charge. 
Q. 
the libel you might be subjected to? 
A. Yes, I guess so. 
Q. You had that liability in 
when you did not use the names? 
A. Probably. 
If you wanted to be perfectly honest 
with these Senators, why did you not 


state when the articles were published | 
| that you had no evidence that any of | 
these Senators were guilty and that you | 


did not believe any of the charges 
against them? You gave no such in- 
timation to the country until you were 
faced with the question on the witness 
stand. 


Headlines Alleged 


| To Be Misleading 


in- | 


In fact, on December 9, 1927, when the 
Hearst papers first published this alleged 


order giving this money to four United | 
States Senators, there was spread clear | 


across the front page of the Washing- 
ton Hearld, this remarkable statement: 
“One million two hundred and fifteen 


thousand dollars Ordered Paid to Four | American people and to try to convince 
| them of the genuineness of the proof 
| which 
these papers had been brought to this 
| country, 
did you permit your papers to publish | 
such misleading and damaging headlines | 


Senators by Mexico.” 

You have admitted before the Com- 
mittee that, in your judgment, the Sen- 
ators were entirely innocent. Why, then, 


; and why were you silent during all the 


time from December 9 until you appeared 


| on the witness stand on December 15? 


| course was to save yourself from a libel |; 


The real reason why you pursued this 


suit, and the very fact that you took this 


| have confidence in the genuineness of 


Senator Johnson said that ihe phase of | 


the investigation relating to Senators is 
now completed and that the Committee 
is now embarked on a new phase—t 
determine just what 


ing, because, if they were genuine, you 
ran no risk in their publication. 
admission that in taking this course you 


| had in mind the saving of yourself from 


| that you believed, yourself, that these | 


are. | alleged official documents were forgeries. | 


He predicted that the Committee will | 


“go to the limits of human ability” to 


find out whether or not the documents | 


are genuine or forreries. 


| leged 


Senator Bruce (Dem.), Maryland, the | 
other Democratic member of the inves- | 


tigating committee, said that he did not 


want to discuss the merits of the entire | 


question of the publication of the docu- 
ments in advance of completion of the 
« investigation, but that so far as the con- 
' nection of any Senators with the matter 
, is concerned there “not the least 
‘ likelihood that anything will be discov- 
» ered that will tarnish in the slightest 
‘ degree the honor of the four Senators 
' mentioned in the documents.” 
#enator Jones (Rep.), Washington, an- 
¢ $tner member of the Investigating Com- 


is 


* ing to justify the inferences which might 
+ be drawn from some of the documents.” 
: Senator Reed (Rep.), of Pennsylvania, 
} the chairman and fifth member of 
Investigating Committee 
from the city. 
The letter written by Senato 


was absent 


Norris 


; the Record December 19 at the request 
of Senator Howell (Rep.), Nebraska. It 

+ follows in fuli text: 
A fair analysis of the recent articles 


| known for the past year that it was pos- | 
| minutes whether this alleged statement 
Peddlers | 
| of 
| most as common as bootleggers. 


damages in a libel suit is an admission 


You must have known what was com- 


mon klowledge among all the newspaper | 


men of the United States that many al- 
official documents from Mexico 
were being offered for sale to all kinds 


of organizations and to all sorts of pub- 


lications. There is not a newspaper man 
in the city of Washington but has not 


sible to buy forged documents relating 
the Mexican Government. 
this kind of 


to 
merchandise were al- 
Deal- 


; ers in this kind of junk were always 


trying to take advantage of some feeling | 


that existed between different factions in 
your country and these document dope 


dealers had a remedy for every condi- | 


tion. 

| 

, Mittee, asserted that “there has not been | 

: . ; : | 
produced in evidence a single word tend- | 


i cellars, 
| terminate 
the | 


the Protestants. They were 
likewise able to supply the Catholics 


| with documents showing various activi- 


| ties of the Ku Klux Klan in gathering | 


| together arms and munitions to be car- 
; ‘was read in the Senate and insterted in |! 


ried into Mexico and there used in a 


contemplated revolution. 


To charge you with ignorance of this | 


| condition is to ascribe to you a stupidity 


published in the Hearst papers showing | 


‘an alleged attempt by Mexican officials 
: to bribe United States Senators and edi- 
.tors of various publications, and 


an | 


} analysis of your tesitmony befor the Sen- | 


‘ate Committee, leads to the inevitable 
' conclusion that you are not only unfair 
¢ and dishonest, but that you are entirely 
* without honor. 

‘constant attempt to draw 
* not justified from the articles themselves, 
sand to practice deception upon the 
, American people. It is not necessary 
{ to consider any other evidence in order 


* to reach the fair conclusion that in them | 


¢ you are making an attempt not only to 


} besmirch the character of some of our ! 


* own officials and journalists, but that you 


* are trying to excite an animosity and a | 


+ hatred on the part of our people against 


, the Mexican Government, which, if your |; 

| intimately connected with the Mexican 
° ° } 

# were true, would inenvitably lead to war 


‘ articles and alleged official documents 


between the two countries. 


blame by not publishing the names of the 
four Senators and the editors alleged to 


only shows the maliciousness of your at- 
tack and adds to the dishonor 
your motive. You publish the alleged 
official documents with the names 
omitted and, at the same time, state that 


7 eee Oe ee ee eH mm ee oe ee 


that would be equaled only by your 
heartless malice in trying to wreck the 


and in America in order to carry out 
some scheme of your own. 
Your own newspapers, about two years 


| ago, exposed the fact that our State De- 


partment had been offered and had ac- 
cepted forged Mexico documents. You 


| knew that if your alleged documents were 


i These articles show, on their face, a | 
conclusions | 


genuine our Department of State would 
have made a thorough investigation and 
that they would not have been rejected 
by the President of the United States 


| when they were submitted to him, as you 


Your attempt to shield yourself from | 


be implicated, when properly analyzed | 


of | 


you stand ready and willing to deliver j 


say in your testimony they were. 


On the 14th day of November, 1927, | 
the Hearst papers, among other things, | 
contained the following reference to the | 


alleged documents: 

“The documents which will be pub- 
lished in The American were therefore 
brought to this country by these officials 


Government and were delivered to the 


Heart publications merely because these | 


officials realized that in this manner 


they would secure the widest publication | 


of the facts contained in these govern- 
ment files. * * * There is no question 
of the authenticity of these documents 
as records of the Government of Mexico.” 


You were attempting, then, to deceive | 
| the people of the United States. 
statement, as shown by your own testi- | 


mony before the Committee, is an abso- 


Your testi- | 





In fact, I do not believe they 


Did you consider the liabilities for | 


| blackens the 
mind | 

| clusion that they were absolutely false. 
And yet, on the 20th day of November, ; 


Your | 





{| mentioned were 





This | 


Committee Members 


Defend Colleagues 


Senator Johnson Declares 
There Was Never Any Need 
for Investigation. 


lute falsehood. You knew when this 
statement was published that instead of 
these Mexican officials being moved by 
some patriotic motive of their own, with 
a desire to get publication for this al- 
leged corruption existing in the Mexican 


; Government, that they were, in fact, only 


influenced by cold cash, which you were 
willing to contribute and which you say 
in your own testimony you did contribute. 

Instead of the documents being 
brought to this country by patriotic 


| Mexican officials, they were sold for cash 
| to your agents. 


You knew it when this 
article was published. You have ad- 
mitted in on the witness stand. The only 
that these alleged officials of 


confess that 
$15,000 and 
$16,000 for their treachery to their own 
And when the Hearst papers 
published, in this same article, that 
there was no question about the authen- 
ticity of these documents, every man 


and you 


connected with the publication, including | 
| yourself, knew that the statement was 


false. 
You knew that there was a question 


| as to their authenticity and that if you 
had pursued the ordinary course that | 


any honest man would take before he 
fair names of his fellow 
men, you would have reached the con- 


1927, the Hearst papers published, among 
other things, the following: 


“This documentary proof which The | 


American will continue to publish in con- 


secutive form for some days, was ob- | 
| before the 


tained from the most secret files of the 


Mexican Government by officials of that | 
| Government. 


These men were firmly op- 
posed to the bolshevist policy of their 


| Government and patriotically concerned 


lest this Russian brand of bolshevism 


| should eventually destroy their country 
; and wreck the peace and happiness of 
* The revelation of | 
| the amazing facts contained in the docu- | 
ments, the Mexican officials hope, might | 
result in ultimate good to their country.” | 


their people. * * * 


You knew this statement was false 
when it was published and its only ob- 
ject could have been to deceive the 


you were offering. You knew 
not through any patriotic 
motive, but that they were sold outright 
for cash to the Hearst papers and you 


| had, at that time, contributed the money 
| to make the payrient. 
| these alleged 


You knew that 
Mexican officials were 
moved only by the money which you 
were so willing to contribute. 


Declares Truth Would Have 


Been Easy to Ascertain 
How easy it would have been for you 


| or one of your numerous hirclings to 


have ascertained the truth in regard to 
these documents. In one of them it 
was alleged, for instance, that Dudley 
Field Malone, a man known interna- 
tionally, was the go-between—the 
cashier, as it were, who received the 
money from the so-called Mexican 
traders and delivered it to the four 
Senators named. How easy it would 
kave been for you or the editor of your 
New York American to have called Mr. 
Malone on the telephone. All of your 
editors knew the high character and 
standing of Mr. Malone. 

You vould have found out in a few 


regarding him was true; and if he had 
told you, as he has since testified, that 
he knew nothing about it, that he had 
nothing to do with it, you would at 
once have had positive proof that there 
was something wrong with these docu- 
ments and that no honest man could af- 
ford to give it publicity without at least 


| making further investigation. 

They could supply the Ku Klux Klan | 
with documents showing that the Catho- | 
| lics had arms and munitions hidden in | 
ready to be brought out to ex- | 


Before you published allegations that 
would blacken the fair names of United 
States Senators, your representative in 
Washington could have called upon 


; these Senators and gotten their version 
| of the affair. 


If they had denied, as 
they have already testified, that they 
had any connection whatever with this 
disgraceful business and knew nothing 


of it, you would again have had notice | 


that any honest man would welcome, 
that there was something wrong with 


| this document which you purchased. And 


your excuse, given on the witness stand, 


| that it would have given premature pub- 
| good names of officials both in Mexico | 


licity to the transaction, is obviously 
false. 
You intended to give it publicity. You 


| admitted on the stand that that was the 
You say in | 


object you had in view. 
these articles that that was the object 
which the Mexican officials had in view 
when these documents were turned over 

The ordinary observer will not cease 
to take notice that the four Senators 
all prominent in the 
Senate in their opposition to interference 


| by our Government in the affairs of Mex- 


ico. It is rather remarkable that it is 
only this class of Senators whose repu- 
tations are attacked. These men were 
standing as forcefully as they knew how 
against a policy in Mexico which you 
were in favor of. It is likewise peculiar 
that Calles, the president of Mexico, 
would spend his hard cash to bribe Sen- 
ators who were already advocating non- 
interference—a policy that he, himself, 
was anxious to carry out. 

We may disagree as to the kind of 
man Mr. Calles is, but even his enemies 
have never charged him with being 
either an ignoramus or an idiot. If he 
were so corrupt and evil-minded as to 
use Mexican public funds to bribe United 
States Senators, would it not be reason- 
able to suppose that his attempt would 
be made on those Senators who were not 
already advocating the policy which he, 


| follows: 





himself, desired to see carried out? 
Moreover, what would have been the ne- 
cessity for his spreading the names of 
these Senators on the Mexican records? 
There was no reason why their names 
should appear there. 

The order for the payment of the 
money could just as well have been made 
without mentioning any names; and, yet, 
if these documents are true, Calles, in 
his orders, not only mentioned the names 
and the amounts, but the man who 
should be the go-between for the Sena- 
tors and the Mexican officials, and he 
had this all spread upon the official doc- 
uments of the Mexican government, 
where every clerk and every employe 
having access to the governmental files 
would be able to trace the money to its 
destination—the very thing that he, if 
you are correct in your charges, was 
trying to obviate. 


motive you would also have called upon 
Mr. Elias and given him an opportunity 
to explain. You would have made an at- 
tempt to have gotten from him permis- 
sion to examine the telegrams, of which 
some of these documents purport to be 
copies. There is no doubt that if you 
had taken this course he would have done 
what he did before the Committee—give | 
permission for the examination of all 
telegrams that had passed between him 
and the president of Mexico. 


Existence of Published 


Telegrams Denied 

This would have disclosed what has 
already, in part, been disclosed before 
the Committee—that no such telegrams | 
passed between the parties, and now, 
since the representative of the telegraph 
company has testified, at least as to 
some of these official telegrams, it has 
been shown that they did not, in fact, 
exist, and that no such telegrams as 
published in the Hearst papers, have, 
as a matter of fact, ever been sent or re- 
ceived. 

Even now, after this disclosure, the 


| Hearst papers are undertaking to deceive 


the people of the United States as to 
what really was done before the Com- 
mittee. I have before me as I dictate 
today’s copy of a Hearst paper (The | 
Washington Herald for Sunday, Decem- ! 
ber 18, 1927). On the second page of | 
that paper, referring to testimony taken 
Reed Committee, there ap- 
pears a headline, in large black type, as | 
“Where Are The Elias Tele- | 
grams? We Destroyed Them.” 

It is true, if you read the fine print 
below the headlilne, you will be able to 
discover that it is a custom of the tele- 
graph company to destroy telegrams 
after keeping them for one year, and 
the representative of the telegraph com- 
pany has given that as a reason for 
not producing all of the telegrams called 
for by the Committee. The facts are 
that all the alleged telegrams published | 

| 


| 
| 
| 
| 
| 
| 


within the year, the agent of the com- 
pany has shown, were never sent. This 
is manifestly an attempt on the part of | 


| the Hearst papers to deceive the peonle 


as to what the real facts were. The 
person reading the heading and nothing 
else will get the idea that Elias, the | 
Mexican representative, was the fellow 
who destroyed the telegrams, and that 
they cannot be produced because the 
Mexican officials have destroyed them. 

This is only a demonstration of the 
unfairness, yes, the venom, that has run 
though all these articles and that is being | 
continued after the truth is beginning to | 
creep out. It shows a malice that cannot 
exist in a heart that is pure or moved by 
lofty motives. 

What is your motive, Mr. Hearst? 
You have testified before the committee 
that you have very valuable properties in 
Mexico. It is almost common knowledge 
that you were in favor of the overthrow 
of the present Government. You evi- 
dently believed that if a revolution could 
be started it would mean financial bene- 
fit for your investments in Mexico. For 
the sake of making a few paltry dollars 
you are willing to blacken the character 
of honest journalists in your own pro- 
fession. You were willing to cast su- 
spicion upon the loyalty and the integ- 
Senate. You were willing to charge that 
the President of a friendly Republic is 
a traitor to his country. You were will- 
ing and apparently anxious to do some- 
thing that would cause our Government 
to intervene in Mexico. 


Financial Investments 
Alleged to Be Motive 


In other words, for the sake of your 
financial investments you were not only 
willing to ruin the reputation of honest 
and innocent mén, but you were willing j 
to plunge our country into war with a 
friendly neighbor and thus increase the 
army of widows and orphans and wound- 
ed and crippled soldiers. Becausee mem- 
bers of the United States Senate have 
not followed the course that you believe 
they ought to pursue, you were willing 
to go so far as to ruin their reputations 
and by falsehoods drive them from public 
life in disgrace and dishonor. 

You wanted to show the power of the 
Hearst papers. You wanted to let it be 
known that any public official who did 
not follow your command or your wish 
would, by such dishonest and disrepu- 
table means, be driven from public life. 
You wanted to put fear into the hearts 
of men who were seeking public office 
or who were’ seeking reelection. You 
wanted them to know that the Hearst 
papers would relentlessly pursue, to the 
bitter end, those public servants who 
refused to bend the knee to your un- 
reasonable and disreputable demands. 

You wanted it known that you could 
put men out of office at your own sweet 
will, and that to retain office it was 
necessary to follow you even to the ex- 
tent of plunging our country into war. 

But what is the use of tracing these 
articles further? I have given only a 
few samples. The same venom and the 
same spirit runs through them from end 
to end, and if I called attention to all 
of the inconsistencies and to all of the 
falsehoods it would require an article 
practically as long as the continued story 
that has been running for many days 
in your papers. 

The record which you have made in 
this matter is sufficient to place your 
publications in disrepute in the minds of 
all honest men and it demonstrates that 
the Hearst system of newspapers, 
spreading like a venomous web to all 
parts of our country, constitutes the 
sewer system of American journalism. 
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| Admiral M agruder Suggests Change 
In Administration of Navy Department 


Recommends Abolition of Three Specific Navy Yards and 
Consolidation of Certain Bureaus, 


Abolition of the navy yards at Ports- 
mouth, N. H., New York City, and 
Charleston, S. C., and maintenance of the 
yards at Philadelphia, Boston, and 
Hampton Roads to supply the needs on 
the Atlantic was advocated by Rear 
Admiral Thomas P. Magruder on Decem- 
ber 19, in testimony before the House 
Committee on Naval Affairs. 

The Committee inquiring 


is into 


; charges made by Admiral Magruder in 
If you had been moved by an honest ! 


an article in “The Saturday Evening 
Post” in which he charged the Navy 
with overorganization and extravagant 
operation. 

Outlining to the Committee his own 
views as to how the Navy could be more 
economicaly and efficiently operated, 
Admiral Magruder gave a detailed ex- 


| planation of what he characterized as 


“overorganization” and “uneconomical 
administration” and recommended meth- 
ods of correcting them by employing 
certain other methods of organization. 
The decommissioning of three of the 
six Navy Yards on the Atlantic, he said, 
would represent a saving of approxi- 
mately $7,000,000 annually.. He favored 
the decommissioning of certain cruisers; 


} reduction of the number of men on serv- 


ice in thee Navy Department, which he 
described as at present “overorganized;” 
elimination of duplication of efforts; the 
cutting down of the personnel in certain 


| corps of the Navy; the elimination of the 


Navy transportation service; reorganiza- 
tion of the Scouting Fleet, without bat- 
tleships; and the turning of certain naval 
hospitals over to the Veterans’ Bureau. 

His recommendations followed 
days of testimony last week. 

He stated that it is essential to have 
a naval base on the Atlantic for the con- 
centration of the fleet “so extensive and 


two 


with such facilities for docking, repairs, | 


and supplies, as to care for the neces- 
sities of the fleet in time of war.” 


Favors Hampton Roads 
As Site for Base 


On the east coast, he said, there are 
two bays that fill the requirements of a 
base for the fleet in wartime—the Nar- 
ragansett Bay and Hampton Roads. Al- 
though he said there was little difference 
in the strategic location of these places, 
“IT am inclined to favor Hampton Roads, 
from the fact that we now have a base 
and Navy yard there, so that to estab- 
lish a base for the fleet on the east coast 
would cost very much less at Hampton 
Roads than at Narragansett Bay.” 


that he was of the opinion that the peace- 
time needs of the fleet “may very well 
be met by retaining in active operation 
three Navy yards—one at Boston, one at 
Philadelphia, and one at Norfolk.” 

The Philadelphia yard, Admiral Ma- 
gruder said, is “so situated, that is 
so well equipped for all the purposes 
of a yard, together with its aircraft fac- 
tory, that it readily could be expanded 
to do the work that would otherwise 
be done at the New York Yard.” He 
said he favored the Philadelphia yard, 
of which he recently was commandant, 
“for the reason that it is far from the 
coast and is immune from attack,” and 
is in a region where labor may be readily 
obtained in emergency. 

The Norfolk Navy Yard, according to 
Admiral Magruder, should be retained 
because of its ultimate prospects as a 
base for the Atlantic fleet. 

The Charleston yard, Admiral Ma- 
gruder said, is not used now sufficiently 
to justify its maintenance in operation. 
He said, however, that it “could and 
would” be used in time of war, and there- 
fore recommended that it be placed on an 
inoperative basis until some great emer- 
gency. 

Admiral Magruder then cited statis- 


! tices to show that $6,757,000 could be 


saved the Government by the closing 
down of the three yards, exclusive of 
the cost of maintaining the hospitals, 
which, under his recommendation, would 
be leased to the Veterans’ Bureau. 


Would Reduce Number 
Of Training Stations 


The Admiral recommended that the | 


number of naval training stations be re- 
duced from four to two. He said that 
the present stations located at Newport, 
R. I.; Hampton Roads; Great Lakes, 
Mich.; and San Diego, Calif., should be 
concentrated into two stations, one at 
Hampton Roads, for the Atlantic, and 
the other at San Diego, for the Pacific. 
He said that the naval training station 
and hospital at Newport involves an ex- 
pense of ebout $2,000,000 a year, and 
the training station at Great Lakes, $2,- 
500,000. 

Ships now in commission that would 
be unfit for service in time of war, 
Admiral Magruder said, are, in his opin- 
ion, the cruiser “Pittsburgh,” flagship of 
the Asiatic Fleet, and the cruisers 
“Rochester,” “Cleveland,” “Denver,” 
“Galveston,” and “Tulsa,” all attached to 
the Special Service Squadron in Nica- 
raguan waters. He said that it “is a 
sound doctrine” to place ships that are 
obsolete out of commission and utilize the 
officers and crews to place ships of value 
in war in commission. 

Taking up the shore organization of 
the Navy, Admiral Magruder said that 
the simplification of work would make 
far more effective administration. He 
recommended the consolidation of divi- 
sions and sections in certain bureaus of 
the Navy. He said that he “had never 
criticized the general organization of 
the Department,” but declared that over- 
organization of men in the Department 
existed. The Bureau of Naval Opera- 
tions, he said, is still operating on a 
war-time basis, in so far as men and 
divisions are concerned. Although this 
Bureau should be skeletonized as a peace- 
time organization, he said, there still 
are nine divisions in it; eight under rear 
admirals. Of these nine divisions, he 
said, each have an average of six sec- 
tions, making a total of 54 sections. He 
described this organization’ as super- 





‘of admirals required would be 45. 
| now 


fluous, stating that the War Planning 
Section of the Bureau should be con- 
solidated with the Navy General Board, 
which is charged with the same activi- 
ties, and thereby eliminate duplication 
of work. 

Declaring that the cost of the opera- 
tion of the Navy Department in Wash- 
ington “may be as economical as pos- 
sible,’ Admiral Magruder said, however. 
that he has noticed from the report of 
the Paymaster General that the Naval 
Hospital, in Washington, cost $675,000 
to operate during the past fiscal year. 
and that the Naval Medical School cost 
$288,000. The Navy Medical School, he 
said, has a faculty of 24 and has only 
16 students, thereby entailing an ex- 
penditure of $6,000 for the training of 
each. student who pursued a_ three- 
months course at the college. 


Fewer Officers 
For Corps Favored 


The admiral also declared that there 
were “too many ofiicers in certain corps 
of the Navy.” He cited the Construc- 
tion Corps, which, he said, in 1916 had 
99 officers, and which at present has 
275 officers, with an increase in work 
that is not commensurate with the in 
crease in personnel. He cited conditions 
in the Supply Corps, which, he said, had 
an appropriation of $148,000,000 in 1916 
for the purchases of the Navy, and had 
217 officers. At present, he said, it has 
572 officers with an appropriation of 
$320,000,000. . He expressed the opinion 
that “the increase in appropriations 


| does not justify the increase in officers.” 


“Too many doctors” in the Navy was 
another contention of the admiral, who 
said that the ratio of officers in the 
-Medical Corps to personnel of the Navy 
is approximately one medical officer to 
every three and a fraction men. 

For the fiscal year 1927, Admiral 
Magruder stated, it cost $6,600,000 to 
run the Navy Department in Washing- 


; ton. He said that much of the personnel 
; is necessary and much is not, and that 


a saving could be effected in this re- 
spect. 

The fleet “is topheavy” 
many admirals, according to Admiral 
Magruder. The present organization, 
he said, is 2 admirals, 2 vice admirals, 
and 12 tear admirals, He mentioned par- 
ticularly that the Scouting Fleet has six 


with too 


| battleships in its makeup, adding that to 


have battleships in a scouting fleet is not 
“strategically or tactically sound,” be- 
cause they do not have the requisite 


: p | speed for scouting duties. 
Admiral Magruder told the Committee | 


He said also that no more than 15 ad- 
mirals are required afloat now, and that, 


| assuming that an admiral will spend only 


one-third of his time afloat, the number 
“We 
have about 58 admirals in the 
Navy,” he said. 

He said that one captain of every four 
is at sea, and many are not in commands 
appropriate for captains, while the same 
holds true for commanders. Many ad- 
mirals, captains, and commanders, he 
said, are holding commands below their 
rightful ones, thereby imposing an ex- 
pense on the Government. 

Representative Drane (Dem.), of Flor- 
ida, after Admiral Magruder had com- 
pleted his direct testimony, questioned 
the officers regarding his statement, last 
week, that one tug comprised the only 
vessel listed for repairs at the Charles- 
ton, S. C., Navy Yard during a year, in 
contrast to the great overhead of the 
yard. He said that he had been informed 
that 15 or 18 vessels were listed as at- 
tached to the yard, and Admiral Ma- 
gruder replied that he was of the opinion 
that they were out of commission. The 
Florida representative also questioned 
the admiral about his statement that it 
cost more to construct vessels on the 
Pacific than on the Atlantic Coast, to 
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[Continued from Page 1.] 
My resolution provides for the crea- 


tion by the House of a standing Commit- 
tee on Communications, Radio and Broad- 
casting, to be constituted of 15 mem- 
bers to be designated in the usual way. 
I am doing this because I believe the 


time has come for the Congress to re- 
alize the importance of radio, not merely 
as a means of communication or for the 
entertainment it affords, but because of 
its commercial possibilities. The radio, 
as a means of communication, has al- 
ready belted the globe and has oblit- 
erated time and distance. Yet its pos- 
sibilities have hardly begun to be de- 
veloped. I foresee the time when heat, 
power and energy will be transmitted 
by radio. 

It has already been demontsrated that 
ships on and submarines under the sea, 
as well as trains and automobiles on the 
highways, can be guided by energy trans- 
mitted by radio. If we can transmit suf- 
ficient power to steer a ship or a motor 
car, it will be but a short while until 
we will be transmitting in the same way 
enough power to propel the ships and 
drive the automobiles. It is shé begin- 
ning that is always must difficult. Once 
the first air flight was made, develop- 
ments came with startling rapidity until 
men were soon flying across the conti- 
nent, and now we have seen the oceans 
conquered in nonstop flights. Radio de- 
velopment will come with equal rapidity, 
and feats we look upon today as verging 
on the miraculous will soon be common- 
place occurrences. 


All this means the development of a 
great commerce and a great industry. 
There will be many important prob- 
lems, all of which will have to be dealt 
with in one way or another by the 
Congress. Already the radio and 
broadcasting business is one of the lead- 
I feel, 
and many other members of the House 
agree with me, that the importance of 
this industry, what it means interna- 
tionally as well as nationally and to the 
in.dividual citizen, merits the attention 
of an exclusive committee of the House, 
to which would be referred all bills and 
resolutions relating not only to radio, 
but to all lines of communication. The 
committee I am urging be created would 
handle all legislation relating to the 
radio, the wireless telegraph and the 
telegraph and telephone lines. Some of 
these matters are now handled by the 
Interstate and Foreign Commerce Com- 
mittee and others by the Committee on 
Merchant Marine and Fisheries. These 
are important and busy committees, and 
have plenty of work to do to consider 
legislation relating to matters appro- 
priately referred to them. My resolu- 
tion would relieve these committees of 
work they may not have the time to do 
properly, and would assure full and ma- 
ture consideration of radio problems by 
a committee which would properly de- 
vote its energies exclusively to these 
problems. 
which the admiral replied that this was 
so because of expense for transportation 
of materials. 

Admiral Magruder will appear before 
the Committee again on December 20 
for cross-examination. 
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Reference Motion 
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of Financing Methods of | 
Power Companies. 


[Continued from Page 1.) * 
appropriate at this time to remind the 


Senate of some of the more important | 
and salient facts to which I invited the | 
attention of the Senate in my address | 


on this subject made last spring. There 
is now capital going into this industry 


to the amount of nearly one-half billion | 


dollars a year. There are 
being issued by these corporations ag- 
gregating nearly three times that sum 
or $1,500,000,000. The mergers which 
are taking place have given occasion to 
widespread concern. 

As an appendix to my remarks made 
last spring there is included a table 
furnished by the Electrical World show- 
ing the appalling number of mergers 
and purchases made by the great group 
of holders of public utilities securities 
and operating companies. The list for 
the two years embraces printed pages 
to the number of something like 
or 35. - 

Rapidly * these 
throughout the country are passing into 
the control of half a dozen great groups 
through holding companies and other 
devices. The attention of the country 


was directed to some of the perils in- | 
volved in this great movement in a series | 


of articles by Prof. Ripley of Yale ap- 
pearing something like a year ago and 
since published, with additions thereto, 
in a book by him entitled “Main Street 
and Wall Street.” 


Needs of Country 
For Development Growing 
Everybody conceées, Mr. President, 
that there are advantages accruing by 
this consolidation. Exerybody realizes 
that the needs of the country for fur- 
ther development are growing and con- 
stantly increasing; that in a certain way 
this is a natural growth but that it is 
attended by many abuses is conceded 
upon all hands and the question arises 
as to what ought to be done if anything 
ought to be done abcut the matter. 


I shall content myself, Mr. President, | 


at this time with simply calling atten- 
tion to the demand which has come up 


from the country for this investigation, | 


that it is desirable if not entirely neces- 


sary ‘is conceded by the industry itseli | 


of which I think the Electrical World 
may be regarded as speaking. It does 
not object to an investigation; it merely 
wants an investigation that is not 


prompted by politica! motives conducted | 


by someone who has a lightning rod out. 
Its views concerning the matter are ex- 
pressed in an editorial a portion of which 
I should like to have read by the clerk. 

The Vice President: Without objection 
the clerk will read as requested. 

The chief clerk read an editorial from 
the journal of the Electrical Worker 
and Operator of Washington, October, 
1927. 

Mr. Fess: Mr. President, will the Sen- 
ator from Montana yield to me a mo- 
ment? 

The Vice President: Does the Senator 
from Montana yield to the Senator from 
Ohio? 

Mr. Walsh of Montana: Yes. 

Mr. Fess: Avresolution was introduced 


at the last session and came to the Com- | 


mittee to Audit and Control the Con- 
tingent Expenses of the Senate, to which 
I gave some attention. Because that 
Committee does not have any latitude to 
go into the matter at all we thought it 
would be much better if the resolution 
could be referred to a committee which 
does have some right to go into the 
merits of the proposition. 


favor recognizing however that there is 
a good deal of contingency in it. 


Hesitated to Report Resolution 


Without Consideration 
Such a resolution might do some good 


but there might be some danger coming | 
out of that sort of an investigation. I | 


did hesitate however to report out the 
resolution without having an opportuni 


to give any consideration to it at all. | 


That was the reason I had hoped that 


the Senator from Montana might ask | 


to have the resolution referred to some 
other committee than the Committee to 
Audit and Control the Contingent Ex- 
penses of the Senate. 

Mr. Walsh: Mr. President, I am en- | 
deavoring in a feeble way to supplement | 
what I said last spring by now giving 
the Committee to Audit and Control the 
Contingent Expenses of the Senate some 
reason why that course ought to be | 
taken. | 

Mr. President, the fear expressed by 
the Electrical World in the article which 
I have mentioned is commented upon 
in an editorial appearing in the Times 
of Hartford, Conn., which seems to think 


that the investigation is very desirable. | 


I ask that the editorial may be read. 
The Vice President: Without objection 
the clerk will read as requested. 


Letter of Editor 


Incorporated in Record 

The chief clerk read the editorial. 

Mr. Walsh: Mr. President, I send to 
the desk an editorial printed in a news- * 
paper published in another section of 
the country, the Kansas City Star, and 
ask that it may be read. 

The Vice President: Without objection, 
the clerk will read. 

The Chief Clerk read the editorial. 

Mr. Walsh: I ask now that there may | 
be read a communication which I re- 
ceived from the Illinois Municipal League 
together with a resolution adopted by | 
that organization. 


securities | 


30 | 


operating companies | 


I am rather | 
inclined to look upon the resolution of | 
the Senator from Montana with some | 


The chief clerk read the communica- 


| tion: 


Mr. Walsh: Mr. President, I also ask 
that there be incorporated in the Record 


| a letter addressed to me by Mr. E. B. 


Stahlman, the editor of the “Nashville 
Banner”; and I ask that there be read 
from it only the initial paragraph. 


The Vice President: Without objection, | 
| it will be so ordered. 


\ The chief clerk read as follows: 
Nashville Banner, 
Nashville, Tenn. 
November 7, 1927 
| Hon. Thomas J. Walsh, 
Washington, D. C. 
My Dear Senator: 
I am sending under separate cover 
| several matters bearing upon the power 
situation in this state and section which 
thought might be of interest and use to 
you. I am very heartily in favor of the 
investigation into the electrical industry 
proposed in your resolution and my 
| paper will earnestly support you in that 
timely and patriotic service which you 
will render to the country. 
The Vice President: Without objec- 


tion, the remainder of the letter will be | 


printed in the Record. : 
Mr. Walsh: I ask that there be like- 
| wise incorporated in the Record an edi- 
| torial from this paper, the Nashville 
Banner; and I ask that there be read 
only the concluding paragraph indicated. 

The Vice President: Without objection, 
it is so ordered. 

The chief clerk read as follows: 

The third issue, which is of far-reach- 
| ing importance is: Shall the practice of 
holding companies, constituting the 
power companies, in pyramiding unjusti- 
| fied exactions from operating companies, 
be investigated thoroughly under 
resolution which Serator Walsh, of Mon- 


tana, will introduce in the coming Con- | 


gress, and shall neccessary legislation be 


enacted to prevent these evil practices, | 
| or shall the power combine continue to | 


| exact from operating companies unjus- 
tified contributions which at last become 
a part of the cost of electric energy sold 
to consumers? 
The Banner favors the 


tution, to the end that all evil prac- | 


tices may be brought to light, and all 

| impositions on the public exposed, and 
that necessary legislation be enacted to 
put an end to such evils. 

The Tennessean has been signifi- 
cantly silent on this issue up to this 
hour. 

There are, of course, other collateral 
| and subordinate questions which should. 
| and the Banner believes will, be handled 
' by the Tennessee commission efficiently, 
and decided in a manner that will best 
| serve the needs of the people of Ten- 


nessee. 


Mr. Walsh: Mr. President, reference | 


was made in the editorial from the 
“Blectrical World” to the peril to securi- 
ties issued by these publie utility cor- 
porations. In view of that I offer a 
| letter received by me from the president 
of the National Association of Owners 
of Railroad Securities. y a 
is also interested in public utility securi- 


ties, and for that reason I offer the let- | 


tion, the letter will be read. 

The chief clerk read the letter. 

Mr. Walsh: I now offer for the Rec- 
ord an editorial appearing in the Topeka 
Daily Capital, a paper published by one 
of our associates, the junior Senator 
from Kansas (Mr. Capper) 
“The Unreculated Power Mergers.” 

The Presiding Officer (Mr. Willis in 
the chair): Does the Senator ask that 
it be read? 

Mr. Walsh: 
read. ; 

The Presiding Officer: Without ob- 
| jection, the document referred to wil! 
| be incorporated in the Record. 

Mr. Walsh: This editorial refers to a. 


I do not ask that it be 


| letter addressed to me by ex-governor : 


Pinchot of the State of Pennsylvania, 

which I ask may be read. 
The Presiding Officer: 

pection, the letter will be read. 

The chief clerk read the letter. 
Says Inquiry Relates 
| Particularly to Financing 

Mr. Walsh: Mr. President, it will be 

recalled that some phases of this sub- 
| ject were investigated by the Federal 
' Trade Commission. Their report has 
been submitted. It is a monumental 
| work, and it will furnish an important 
| basis for the work of this Committee. 
But the investigation contemplated by 
| the resolution is not intended at all to 
cover the ground traversed by the Fed- 
| eral Trade Commission in its investiga- 
| tion. As will be noted from a reading 
| of the resolution, the inquiry relates par- 
| ticularly to the financing of these frans- 
actions, a subject upon which the report 
of the Federal Trade Commission does 
not touch. 

I merely desire to say in conclusion; 
Mr. President, that if this investigation 
shall be ordered by the Senate, and I 
shall be in any way concerned with it, I 
shall endeavor to make it constructive, 
rather than critical; I shall endeavor 


to find out what the facts are, so that | 


| the public may know; I shall endeavor to 
call to the aid of the committee men 
eminent in economics, Who have studied 


can tell of the advantages accruing to 
the public through this extraordinary 
movement, and who will be questioned 
concerning whatever disadvantages 
there may be attendant upon it. So that 
if the evils that attend it—and unques- 
tionably there are some—can be averted 
by legislation, the appropriate legisla- 
tion may be enacted if it is within the 
power of the Congress to do so. 

I trust this resolution will be referred 
to the Committee to Audit and Control 
the Contingent Expenses of the Senate, 


feated. 2 
Mr. Moses: Mr. President, I have no 


| desire to delay the vote on this ques- 





The Vice President: Without objection, 
the secretary will read. 


a \ . 


tion. 


the | 


Walsh reso- | 


This association | 


entitled | 


Without ob- | 


| this particular question, as well as the | 
| business men who are connected with the | 
| industry, and who can speak for it, who | 


ctinteciennenecitansi ill 


| Routine Authorization 
| Was Object of Sponsor 


| Effort to Have Question Consid- 
ered by Audit and Con- 
trol Group Fails. 


evidenced by the attendance in the cham- 
ber during the discussion. 


I wish further to state that, inasmuch 


; as I have spent a good deal of my life in 


| writing editorials, I am not affected by | 


| either their dogmatic or by their didactic 
character, and as for resolutions passed 
by various voluntary associations, my 


waste basket is daily filled with them, | p o hs 
ar + oe = ‘ os | the Secretary of the Interior, Dr. Hubert 
which | 


and they leave me cold. 


Mr. Moses Comments 
On Interest in Subject 
{ wish to this resolution 


have con- 


| sidered by some Committee which, in the | 


quiet of the Committee room, undis- 


merits of the question. The only regret 
that I have in connection with the 
present discussion is the implied re- 
| nunciation by the Senator from Montana 
of any presidential aspirations on _ his 
part, because I am certain his 


| worse, 
Mr. La Follette: Mr. President, I sin- 


cerely trust that the motion of the Sen- | 
| lining 


| ator from New Hampshire (Mr. Moses) 
| will not prevail. If there is any subject 
which commands the attention of Con- 


| gress and the country it is the alarm- ; 
ing acceleration which has taken place | 


; in the development of a structure for 
the purchase and control of the public 
utility and power development enter- 
| prises of this country. 

Mr. President, the Senator from Mon- 
| tana has well stated, in a very able ad- 


| dress delivered during the last session ' 
of Congress, the urgent reason for the | 


prosecution of a thoroughgoing inves- 
| tigation. Since that time developments 
| have gone forward apace in the power 
industry which add weight to the argu- 
ments made by him at that time. 

If there is to be a serious question 
as to whether or not this investigation 
' should be ordered, then the place for 

the discussion and the argument is the 
open floor of the United States Senate, 
and not the quiet of the committee 
room, so subtly recommended by the Sen- 
ator from New Hampshire. 

Mr. President, we are all aware of 
fact that these enormously power- 
‘ul organizations represented in the pub- 
lic utility and power business of this 
country have established here at Wash- 


he 


| use to prevent the passage of this reso- 
| lution, and other legislation which may 
| come up during this session of Congress 
| affecting the power industry. I for one 


| want to see this discussion and this ar- | 


floor of the | as 
| should be conditioned upon the Govern- | 


If the | 
| control of flood waters of the Colorado | 


gument conducted on the 
United States Senate, and not behind the 
| closed doors of the Committee, 

It is well enough for Senators to sug- 
the Committee should its deliberations 
| an overlong period, but that does not 
bring the direct issue before the Sen- 


ihe duty of every Senator to register his 
| vote, on the direction question of whether 
,; or not we are to take the responsibility 
| of discharging our obligation to the 
people of the couniry with regard to this 
important question. 


Demand for Investigation 
| Exists, Says Mr. Wheeler 

Mr. Wheeler: Mr. President, I sin- 
cerely hope that the motion made by the 
Senator from New Hampshire (Mr. 
Moses) will not prevail. I am a member 
of the Committee on Interstate Com- 
| merce, but I wish to say that I feel 
quite sure that if this resolution shall be 
; sent to that Committee, we would never 
have an investigation of this problem 
| during this session of Congress. I want 
i it distinctly understood that every man 





| Who is voting on this resolution, and who | 


votes to send it to the Committee on In- 
terstate Commerce, will simply vote to 


delay it for such a time that it will un- | 
| doubtedly be too late to have any inves- | 


tigation of the situation at all. 

That the subject does need an investi- 
gation, and that there is a demand for 
it, notwithstanding what the Senator 
from New Hampshire has said, seems to 
me to be auite evident. 


Some years ago in my home State I | 
was called upon to look into a situation | 


which prevailed there, and I found this 
condition of affairs: One concern had 
gone out and purchased all of the small 
power companies in that State, and they 
had paid something like $35,000,000 for 
them. They immediately incorporated 
into a company, and sold bonds to. the 
extent of $33,000,000. Then they sold 
common stock to the extent of $47,000,- 
000, preferred stock to the extent of 


| $10,000,000. 


In other words, they injected into that 
company something like $57,000,000 of 
what you might call watered stock. 
When they came,to tax the property, it 


000, but when we went across the aisle 
to find upon what basis they were chareg- 


ifg the people for power, we found the 


$90,000,000. 





and that the pending motion will be de- | 


I wish only to comment on the | 
\* ide-epread interest in this subject as | 


housewife in this country, every manu- 
facturer in this country, who uses elec- 
trical power, and I think it is high time 
that it should be investigated. I think 
this matter should not be sent to the 


| Committee on Interstate Commerce, but 


should be sent to the Committee to 
Audit and Control the Contingent Ex- 
penses of the Senate. 

As I said at the beginning, to send it 
to the Committee on Interstate Com- 
merce will mean delay, and probably 
such delay as will make it impossible 


(Continued on Page 4, Column 1.] 


| Says 


; | its taking any 
turbed by the dynamic character of the | - : 


Senator from Montana, may study the | 


party i 
| could go much further and fair much | 


; any 


; automobile groups. 


ington a lobby which they propose to 


ae Vice President: Without objec- | gest that we may move to discharge | 


| in the quiet of the committee room take | 
; without making its action 
upon the obtaining of sufficient revenue | 
| ate, and upon this question I believe it is | to hold the Government free of expense. | 
that power pos- | 
| water be allowed to run to waste. 
' should be utilized to the 
| tent, and whatever income can be derived 
| from them should be secured. 
That the Government should predi- | 
| cate its approval of great works of in- 


|; struction 


| alone, 
| The result is a paralyzing monopoly.” 


Was fi 1 « i+ rac > . € 
as found that it was taxed for $33,000,- | been made available. 


This is a subject which affects every | 
| Committee, 





Competitive Field ¥e 


Statement Outlines Utilities’ 
Position Regarding Pro- 
posed Boulder Project. 


‘Favors Flood Control 


Government Functions 
Should Not Be Dependent 
Upon Money Return. 


Philip H. Gadsden, Chairman of the ex- 
ecutive cominittee of the National Util 
ity Associations, has written a letter to 


Work, enclosing a statement in 
he defines the attitude of the utility in- 


| terests toward the Boulder Dam project. 
| The utility interests, Mr. Gadsen says in 


his siatement, are not opposed to the 
Government building Boulder Dam or to 


for flood control, but they believe that 
the Government should not go into the 


competitive business of selling electricity 


at Boulder Dam or elsewhere. 


Mr. Gadsden’s letter to Dr. Work reads | 


in full text: 

“My dear Mr. Secretary: Referring 
to the visit of our Committee to you and 
the discussion had with reference to 
Boulder Dam, I thought I would like 


you to read the enclosed statement out- | 
Committee, | 


the policy of our 
which I made last evening.” 


Mr. Gadsen‘s statement follows in full | 


text: 

The utility interests most emphatically 
favor flood control on the Colorado and 
all other rivers of this country and be- 


| lieve in the construction of a dam at 


Boulder Canyon, if necessary for that 
purpose. All right-minded people real- 
ize the transcendent importance of pro- 
tecting our citizens against the menace 
of flood waters. They do not believe, 
however, that the Government should 
go into the competitive business of sell- 
ing electricity at Boulder Dam, or any- 


| where else. 


As an industry, the public utilities 
have no direct interest in flood control 
more than the members of the bank- 
ing, the petroleum, the textile, or the 
As citizens and tax- 
payers they are heartily in favor of all 
proper and adequate measures for flood 
control of the rivers of the United States, 
and the immediate construction by the 
Federal Government of such works as 
may be necesasry 


River, 


A measure designed to control floods, 


or for irrigation or reclamation, should 


competing business. 


I do not believe that the discharge of | 


an admitted governmental function 


ment getting its money back. 


River is a governmental duty, I think 


| that Congress should proceed promptly 


to take whatever steps are necessary 


contingent 


This does not mean 


sibilities should be “neglected or the 


ternal improvement upon absolute and 


| complete reimbursements would be a 


new idea in Federal legislation. No such 


| principle has been applied to the vast 
| sums expended in the improvement of 


our rivers and harbors, or in the con- 
of the great highways 
throughout the country. 
its logical conclusion it would 
as could be made to pay their cost would 
be undertaken by the government. 


With that extraordinary understand- | 
| ing of economics which is characteristic 
| of him, President Coolidge said in his 


Union League address: 

“When the Government once 
a business, it must occupy the field 
No one can compete with it. 


Resolution to Increase 
Midshipmen Given Approval 
[Continued from Page 1.] 


tions to permit such additional appoint- 
ments, 


It was pointed out by the subcom- | 
mittee, which adopted the resolution of- | 
| fered by Representative Updike (Rep.), | 


Indiana, that the appointment of two 


additional midshipmen would entail an | 
| additional 


expenditure of $1,037,217 
for their courses of instruction. No new 


| legislation is necessary to permit this, 
it was stated, in view of the fact that | 
present legislation provided for the ap- | 


pointment of five midshipmen by each 
member of Congress, but appropriations 


for only three such appointments have | . : : | 
| hearings will be held have been intro- 


duced respectively by Senator Johnson | 
Senator | 


five midshipmen by each member of 


Congress, together with such other ap- | 
4 , | pointments 
valuation then to be something around | 


as are provided by law, 


would make an enrollment of 3,276 for | 
| mittee on Irrigation and Reclamation has 

ordered a favorable report to the Sen- | 
introduced by Senator | 
Jones (Rep.), of Washington, to author- | 


the Academy, it was stated. 

The Chairman of the Naval Affairs 
Representative Thomas S. 
Butler, of Mass, declared in this connec- 
tion, that he had been informed, by reli- 
able authority, that under the Navy’s 


| new building program, should it become 


operative, a total of 1,700 additional 
naval officers will be required, particu- 
larly in naval, aviation. Mr. Butler said 


| that he would ask the Director of the 
Budget, Brig. Gen. Herbert M. Lord, to | - ° — ~ ons 
been inforfhed that the nonindustrial 


appear before the Committee and tell it 
“where the money for the program will 


; come from, and how the program will 


be financed.” 


My. Butler also stated that he had 


| 


The House began consideration De- 
cember 19 of the Alien Property Bill 
(H. R. No. 7201) to provide for settle- 
claims of American nationals 


ment of 


| against Germany aa of German nation- 
| als against the United States, and for 


| return of property held 


other action necessary | 


to afford adequate | 
flood protection in the lower Colorado | 


' effect those obligations without estab- | 
| lishing the government in any kind of a 


They | 
fullest ex- | 


enters | 


Authorization for | 


| Walsh 
investigation of public utlity companies | 
Senator 

Moses (Rep.), New Hampshire, to refer 
Inter- | 


| to 
If carried to | 
mean | 
' that hereafter only such public works | 


| State 


by the Alien 
Property Custodian. 

The measure as submitted to the 
House by the Committee on Ways and 
Means is much the same as that which 
passed to Hoiise at the last session of 
Congress and failed to receive final con- 
sideration in the Senate. 

Briefly the bill provides for immediate 
payment in full of claims of American 
nationals against Germany not in excess 
of $100,000; payment in installments of 
the remainder of such claims; payment 
in the immediate future of 50 per cent 
of claims of German nationals for ships, 
patents and radio stations, and payment 
of the remainder of those claims in in- 
stallments. 

Provision is made that the amount of 
the payments for ship., patents, ete., 
shall not exceed $100,000,000. Imme- 
diate return of 80 per cent of German 
property held by the Custodian also is 
authorized. 


Provision of Funds 


For Payment of Claims 
Funds for adjustments are to be pro- 


; vided from the 20 per cent of alien prop- 


erty retained, the German share of un- 
allocated interest in alien property, pay- 
ments received from Germany under the 
Paris agreement to satisfy awards of the 
Mixed Claims Commission, and an ap- 
propriation to take care of awards for 
ships, patents, etc. Of this appropria- 
tion $50,000,000 is to be made available 
immediately and with the other items 
provides a total of $138,000,000. 
Representative Tilson (Rep.), of New 
Haven, Connecticut, asked that the Alien 
Property biil be considered by the House. 


Representative Green (Rep.), of Council | 


Bluffs, Iowa, then moved that the House 
sit as a Committee of the Whole to con- 
sider H. R. 7201. 

Representative Burton (Rep.), of 
Cleveland, Ohio, the first speaker, warned 
the House that if Congress 


sion have made, “we discourage arbi- 
tration.” There are a large number of 


Congress | 
Hour by Hour 


December 19, 1927. 


Senate 


12 noon to 1 p. m.—Routine morning | 


business. Took up resolution of Senator 
(Dem.), Montana, propising an 
and debated motion made by 
the resolution to Committee 
state Commerce. 

1 to 2 p. m.—Continued 
Moses motion, 

2 to 2:45 p. m.—Continued 
Moses motion and carried the motion on 
record vote 40-36. “Held short executive 
session. 

2.45 p. m.—Adjourned until noon De- 
eember 21. 


on 


debate on 


House 
12 m. to 1 p. m.—Considered the con- 
sent calendar disposing of unopposed 
bills. 


1 to 2 p. m.—Debated a bill to reor- | 
| ganize the machinery of the House for ; 


the purpose of more efficient operation 
and to adjust the salaries of employes. 


No action was taken on the measure. 
> 


the authorization by $100,000,000 and 
authorize an appropriation of $25,000,000 
purchase the so-called “Triangle” 
property in Washington. 


3:40 p. m.—Passed the amendment to | 
| the Public Building bill by a vote of 275 | 


to 27. 


interferes | 
with findings the Mixed Claims Commis- | 


debate on | 


| 2 to 3 p. m—Debated an amendment | 
| to the Public Buildings bill to increase | 


presentaiive Burton Advocates Passage and Represen- 
tative Cox Criticizes Retention of Twenty Per Cent. 


{ conflicting claims, Mr. Burton said, and 


| Means Committee. 


| was 


| United States Congress is in 
He said that | 


| ury, Andrew W. Mellon, called. 





4 to 5 p. m.—Took up debate on the | 


Alien Property bill. 
5:20 p. m.—Adjourned 
December 20. 

“or action taken by the Commit- 
tees of both Houses and for detailed 
news of Congress see the classifica- 
tion in the News Summary on Page 
12. For bills introduced see Page 11. 


until noon 


Committee Schedules 


Boulder Dam Hearing | 


| secretarial staff and answering mail cor- 


the proposed bill shows a great deal of 
good work on the part of the Mixed 
Claims Commission and the Ways and 
He said that popular 
opinion in the United States was for the 
settlement of ‘the claims as proposed in 
the bill. 


Mr. Burton Advocates 
Friendliness to Germany 
“We must maintain the best relations 


with the present German Government,” 
he said. ‘Our war, as so often stated 


| by President Wilson, was with the Im- 


perial Government of Germany, not with 
the German people. This new German 
government is one of the world’s great- 
est factors in the work for peace.” 

The claims of other governments 
against Germany were made by ex-parte 


agreements and were greatly exagger- | : Sea 
| of the revised draft it may be stated 


ated, Mr. Burton said. The fairness 
and generosity of the German people 
was shown when they agreed to one of 
our nationals to be placed on the Mixed 
Claims Commission. 

Representative Treadway (Rep.), of 
Stockbridge, Massachusetts, said that the 
financial 
most complex. The vote, when 
taken, he said, will be so nearly unani- 
mous as to show the world that the 
favor of 
such form of arbitration. 
confiscation of the property of our for- 
mer enemies was repugnant in princi- 
ple to the people of America. 

Mr. Cox Criticizes 
20 Per Cent Retention 

Representative Cox (Dem.), of Ca- 
milla, Ga., contending that the alien 
property bill, as presented, was viola- 
tive of international law, declared that 
“it is not our right under the Treaty of 


settlement of the war claims | 


| 


| 
| 


| render 


Berlin to hold this property at any time | 


for any purpose.” He asserted that 


the Secretary of War, with Presidential | 


sanction, gave assurances even before the 


United States entered the war with Ger- | 


many, that there would be no confisca- 
tion of private property in case of war. 

The bill’s provisions, he 
amounted to confiscation, as “the 20 per 
cent retained under the bill is not held 
in reserve—it is appropriated and ex- 
pended.” 

This statement was challenged by 
Represeniative Green (Rep.), of Council 
Bluffs, Ia., who declared it was being 
held merely as security. 


insisted, | 


By This Government 


Department of State Replies 
to Three Questions Sub- 
mitted by League. 


Penal Cases Involved 


Testimony by Letters Rogatory 
, in Foreign Countries Not 
Constitutional. 


[Continued from Page 1.] 


| countries through letters rogatory could 


not be used in criminal cases in the 
United Siates, since under the Consti- 
tution the accused must be confronted 
by the witnesses against him. 

“With respect to the second Article 


that the Government of the United 
States is not prepared to commit itself 


| to serve summonses emanating with for- 


eign courts on witnesses or experts resi- 
dent in the United States or to sur- 
persons in custody, except 
through the process of extradition. 

“Tt is the view of the Government 
of the United States that the matter of 


| the surrender of exhibits dealt with in 


the Third Article of the amended draft 
convention can be adequately provided 
for in extradition trenties. Indeed, pro- 
visions for the surrender of property in 
possession of fugitives are contained in 
some of the extradition treaties of the 
United States. The list of treaties 


| appended to the report, as examples of 


judicial cooperation, indicates that the 
subject as heretofore treated, is closely 
related to extradition. 

“While conventions on the subject of 
judicial cooperation doubtless serve a 
useful purpose among countries in close 
geographic proximity to each other, it 
is not apparent that uniform application 
of such agreements is necessary. 


Agreements on Courts. 
“Question No. 9: The experience of 
the Government of the United States has 


| not revealed any considerable uncertainty 


; tions of consuls. 


regarding the legal position and func- 
Furthermore, this mat- 


| ter has been the subject of numerous 


Representative Cox urged return of | 


| all property in complete settlement. 


Representative Chindbiom (Rep.), of 


| Chicago, Ill, said immediate complete 
settlement was desirable, but impossible 
The bill rep- | 


under the circumstances. 
resented a 
best 


the 
in- 


compromise that 
possible. He denied 


was 
that it 


| volved confiscation, asserting that the 


20 per cent held back was to be placed 

in a special deposit fund only tempo- 

rarily and for ultimate payment. 
Representative Green 


declared that 


| no claim of violation of the Treaty of 
| Berlin 


had been raised by Germany. 
The bill, if passed, will make for friendli- 
ness peace and good-will at this time, 
said Representative Chindblum. 
Representtaive Jacobstein (Dem.), of 
Rochester, N. Y., said he favored the bill, 
although he believed it unfortunate that 


| “certain personal claims are not paid 


2 


for” and that “human lives are not re- 
garded as important as private prop- 
erty.” He said he would vote for the 
bill because it at least gave “nine-tenths 
of a loaf if not a whole loaf.” 


The President's Day 


At the Executive Offices. 
December 19, 1927. 
9:30 a. m.—The Secretary of the Treas- 
Subject 
of conference not announced. 

10:30 a. m.—George C. Cary, of St. 
Johnsbury, Vt., called to pay his re- 
spects to the President. 

11 a. m.—E. P. Farley, formerly a 
member of the United States Shipping 
Board, called to discuss shipping matters 
with the President. 

11:30 a. m.—C. C. Little, of Ann Arbor, 
Mich., president of the University of 


| Michigan, called to discuss Federal aid 


to State educational institutions. 
12 noon—The Belgian Ambassador, 
Baron de Cartier de Marchienne, called 


| to present to the President a bronze 
| statue of Colonel Charles A. Lindbergh, 


Opponenis and Proponents to 


Appear Before Senate Group 
Week of January 17. 


[Continued from Page 1.] 
Commission should be given an oppor- 
tunity to set forth the attitude of his 
before the Committce acts 
the bills. Opponents and proponents of 
the two measures will be given an op- 
portunity to appear before the Commit- 


| tee during the time specified. 


The two Boulder Dam bills upon which 


(Rep.), and 
Phipps. 


It was also announced that the Com- 


California, by 


ate on the bill 


ize the Secretary of the-Interior to 


transfer the Okanogan Irrigation Project | 
| in the State of Washington to the Okan- | 


ogan Irrigation District upon payment 
to the United States by the district of 


| $310,000 at the rate of $10,000 per an- 
} num over 31 years. 


navy yards of the country, since 1776 
has cost approximately $2,000,000,000, 
sating that he had procured this infor- 
micion from a “reliable source.” 


upon | 


executed by Mlle. Wilde of Belgium. 
Remainder of Day: Engaged with 


respondence. 


provisions in bilateral treaties. It is the 
view of the Government of the United 
States that no compelling necessity ex- 
ists for the treatment of this subject by 
a general international convention. 
“Question No. 10: The Government of 


| the United States does not consider it 


desirable to revise the classifications of 
diplomatic agents as propcosed. No cir- 


; cumstances or conditions demonstrating 


the desirability of changing the classifi- 
cation have becn revealed nor is there 


' reason to expect that the purpose change, 


if made, would effect any imaterial im- 


| provement. 





“The Government of the United States 
does not consider that the regulation by 


; multilateral international agreement of 


questions eight and nine or the change 


' of classification proposed in question 10 


is desirable or attainable in the near 


| future. 


“Question No. 11: The Government of 


| the United States is inclined to the view 


that an international agreement on the 


subject of competence of the courts in 


certain classes of cases against foreign 


| states, would serve a useful purpose, and 
| would therefore be desirable and that 


there should be no insuperable obstacle 
to the concluding of an agreement on 
that subject. 

“The Government of the United States 
thanks the Secretary General for the 
report on ‘effect of the most-favored- 
nation clause’ forwarded with the com- 
munication of June 7.” 


World Wide 


Weare equipped to place 
experts in foreign and 
domestic fields for inves- 
tigations, appraisals, pre- 
liminary designs, engi- 
neering and construction. 


The J. G. White 


Engineering Corporation 








A National 
INSTITUTION 


In an industrial country such as ours, certain privately owned 
and privately managed institutions because of the service they are 


called upon to render are national in their 
scope. 

Armour and Company’s packing houses 
are invariably places of extreme interest, 
particularly to visitors from abroad, be- 


me cause they recognize them as a sort cf 


kitchen-and-pantry for the American peo- 
ple. Here is collected the surplus of the 
nation’s raw food, chiefly in the form of 


live stock and dairy products. 


Here it 1s 


prepared hygienically and most efficiently 


under Government inspection; 


and from 


here it is-distributed throughout the country. . 
The scope of such service has been widening year by year with 
the changing needs of the American people; so that today Armour 


all its onerations. 


ARMOUR AND 


and Company employs’a highly efficient army of 60,000 to conduct 


Fiat 


President 


COMPANY 


U.S.A. 





YEARLY 


‘TODAY'S 4 
(ixcex’ 


PAGE 


v Com-nerce 


2998) 


Walsh Resolution on Public U tilities Sent 


To Committee on Interstate Commerce 


Measure Calls for Investigation of Financing of Power 


Companies; Vote Is 40 to 36. 


[Continued from Page 3.] 


for the investigation to be carried on. 
Why should the matter be taken up 


and discussed before the Committee on | 


Interstate Commerce, to decide whether 
or not there should be an investigation? 
Every man here on this floor either 


knows that it should be investigated, or | 


he knows that it should not be investi- 
gated, and he knows that if it is sent to 
the Interstate Commerce Committee, we 
will not get a particle more information 
but each and everyone of us has right 
here in this body at this time. 

I sincerely trust that the motion of 
the Senator from New Hampshire will 
not prevail. 


Prompt Action Possible 


Mr. Watson Believes 

Mr. Watson: Mr. President, I did not 
expect to take any part whatever in this 
debate. and as the chairman of the 
Committee on Interstate Commerce I } 
certainly have no personal desire that 
this proposition should be sent to that 
Committee for investigation, but I am 
somewhat surprised at my good friend 
from Montana (Mr. Wheeler), who him- 
self a member of the Committee, 
should reflect either upon the honor of 
the Committee or its ability to do its 
work. 

I feel quite sure—and this is all I 
care to say on this subject—that if this | 
resolution shall be sent to that Commit- | 
tee, it will be given as prompt attention 
as the other business of the Committee 
will warrant. I mean by that, that the 
one thing that is uppermost in the minds 
of the members of that Committee at 
this time is railroad consolidation. We | 
have had that up for several years, it 
has been the subject of debate and dis- | 
cussion not only before that Committee, 
but throughout the country, and the | 
President is asking for legislation. 

Hearings have been had before that | 
committee time and again,, as we all 
know, and it is a question upon which | 
we can very speedily act, and doubtless 
will do so. Therefore there is nothing | 
in the way of speedy consideration of this | 
resolution. 

I think the resolution should go to | 
some committee in order that the limits | 
of authority of the Senate itself to in- 
vestigate a question of this character 
should be defined. I am told that there 
are over 5,000 public utility corporations | 
in the United States, and that some 4,500 
to 4,600 of them do business wholly in- | 
trastate, within a town or within a city, 
with no communication whatever over 
State lines. 

I am wondering whether or 
friend, the senior Senator from 
tana (Mr. Walsh), who is a very able 


1S 


| legislate so that these abuses 


| tirely 


not my | 


Mon- | 


lawyer, believes that we can investigate | 


into everything concerning any one or | 
all of those public utilities wholly op- 
erating within a State, and if not, should | 
not the language of this resolution be | 
limited to those doing an_ interstate 
business? I do not think we have any 
authority to investigate at all except | 
under the commerce clause of the Con- 
stitution. 


Mr. Watson Suggests 


That Vote Be Taken 

Mr. Fess: Mr. President—. 

The Presiding Officer. Does the Sen- 
ator yield to the Senator from Ohio? 

Mr. Watson: I yield. 

Mr. Fess: That is the important fea- | 
ture that is disturbing me. If it comes 
to the Committee to Audit and Control 
the Contingent Expenses of the Senate, | 
of which I am a member, we have not 
any authority to make any sort of sug- 
gestion in the way of amending the 
resolution. 

Mr. Watson: I have no desire to have 
the resolution go to the calendar, which 
course it will take at 2 o’clock, and I 
suggest that we go on and vote. 

The Presiding Officer: The Chair 
opinion, since the Senator from Indiana 
has mentioned that fact, that the resolu- 
tion would not go to the calendar, be- 
cause there is no unfinished business. 

Mr. Watson: There is 
business ? 

The Presiding Officer: 
finished business. 
Mr. Watson: 
state of affairs. 

Mr. Walsh: Mr. President, 
stood that the Senator from Indiana had 
in a way addressed the question to me. 

Mr. Watson: Yes, I did. 

Mr. Walsh, of Montana, 


There is no un- 


That is a very happy 


I beg to say 


not at all 
en- 
the 
of 


aspect. In the first place, it is 
true that these companies operate 
tirely within a single State, even 
operating companies. The amount 
electrical energy 
State to another now in the aggregate is 
very great. It constitutes, however, only 
about 5 per cent of the total amount gen- 
erated. 

As a rule the energy is consumed 
within the State in which it is generated. 
But in the case not only of electrical 
energy but of gas the commodity is very 
often transferred 
other and the Suprem- Court of 
United States has decided that in that 
event neither the State of its origin nor 
the State of its consumption has any 
power whatever of regulation. 
Facts Are Necessary 
Mr. Walsh Asserts 

Mr. Watson: That is quite true. 
familiar with that. May I ask the Sena- 
tor a question? 

Mr. Walsh: Certainly. 

Mr. Watson: 
in which I live, 
be an electric 
nected with any 


Rushville, 
light company 
other company 


uncon- 


the Senator claim we had the authority 
to investigate the entire financing of that 
particular company? 
Mr. Walsh, of Mont.: 
at all, in fact, I assert 


I do not concede 
the contrary. I 


transmitted from one | 


from one State to an- | 
the | 


I am | 


Suppose that in the town |} 
Indiana, there | 


which | 
transmits energy over State lines, would | 


} some other 


| mittee. 


is of | 
| erated solely within the State are being | 


| terstate commerce 


no unfinished | 


the Senate to investigate a subject is 
controlled by the question of its power 
to legislate upon that particular sub- 
ject. The Senate may very properly in- 
stitute an inquiry not only to determine 
whether it is wise to legislate upon a 
particular subject but also as to whether 
it has the power to legislate upon that 
particular subject. Before it can de- 
termine that riatter it becomes neces- 


sary to know just exactly what the facts | 


are. 
The fact about the matter, Mr. 


are as matter of fact controlled from 
centers often far beyond the borders of 


| the States in which those operating com- 


panies are located, so that really it be- 
comes an interstate problem and whether 
it falls within the domain of interstate 
commerce or not is a question upon which 
I do not care at the present time to ex- 
press any opinion. Indeed I have none 
formed. I desire to instityte an in- 
quiry to find out whether it is possible 
for the Congress of the United States to 
may be 
corrected or whether we are helpless in 


| the matter. 


Mr. Moses: Mr. President— 
The Presiding Officer: Does the Sen- 


| ator from Montana yield to the Senator 


from New Hampshire? 
Mr. Walsh: I yield. 
Mr. Moses: A fair corollary to what 


the Senator from Montana has said with | 


reference to his view of the power of 
the Senate in matters of investigation 
is that the Senate could proceed with 


| an investigation for the purpose of satis- 


fying the curiosity of any Senator who 


could persuade a majority of the Senate 


to his point of view. 

With reference to the Senator's 
statement as to the purpose for which 
he is pressing here, he can bring that 
immediately and concretely before the 


last | 


Presi- | 
j - : ; 
; dent, is that these operating companies, | 
| . . : . 
single independent operating companies, 





Senate any time that he introduces a | 
bill to carry out and effect the purpose | 


which he states he has in mind. 


No Reflection Intended 
Mr. Wheeler Declares 
Mr. Wheeler: Mr. 


of the Interstate Commerce 


\ 
| 
| 
} 
| 


; is | average taken as 100. 
President, I just | 
j ; 5 , 

; Want to correct an impression which the 

| chairman 


Committee gave to the effect that I | 


wanted to reflect upon the Interstate 
Commerce Committee. 
in error 
thought about 


in that respect. My 
the matter was simply 


tee has before it or will have before it 
radio legislation and possible investiga- 
tions into the radio situation. 

It also has legislation pertaining to 
the railroads of the country and I am 


|} quite sure that that legislation is going 


of the time of the Committee on Inter- 
state Commerce. It seemed to me just 
a ridiculous waste of time on the part 
of the Senate to send this matter to the 
Interstate Commerce Commitee and then 


I think he is en- | volved so 
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ate or by another Committee. I hesitated 
to vote upon a measure where we could 
not go into the merits of it bu which in- 
> 1uch. 
whether it goes 


| tee or to the Interstate Commerce Com- 


| mittee or any other committee which has 


that the In ste ; : it- | ; ; og 
the Interstate Commerce Commit | power to go into the merits of it. 


It does 


not matter at all. I would vote for it to 


| go to either Committee. I happen to be a 


| 
|} member of 


the Interstate Commerce 


| Committee but I am also a member of 
| the Committee to Audit and Control the 
; Contingent Expenses o fthe Senate. 


| to take a great deal of time if not most | 


I hope that it will not go to the latter | 


| Committee for the reason that it involves 


so much and yet we have absolutely no | 


| authority in that Committee to inquire 
; once to the floor of the Senate. 


| into anything except to vote yes or no. 


| In order 


for them to decide as to whether or not | 


committee should 


gate it. 


I would not reflect upon the Interstate 
| Commerce Committee nor would I re- 


quickly as possible. But under the cir- 
cumstances it would be, it seems to me, 
almost an impossibility. 

Mr. King: Mr. President,. in partial 
reply to one of the observations made 
by the Senator from Indiana (Mr. Wat- 
son) 


investi- | 
| 


| ator 


to cure the weakness in that 
Committee— 


Mr. Walsh: Mr. President 


The Presiding Officer: Does the Sen- | 


from Ohio yield to the Senator 


| from ? 
flect upon the chairman of that Com- _— pentana 


I think he would do the best | 
he could to get the hearings just as | 


Mr. Fess: I yield. 
Mr. Walsh: The requirement that the 
resolution go to the Committee to Audit 


| and Control the Contingent Expenses of 


| the Senate is statutory. 
' enacted a law to that effect, 
Will the Senator | 


Congress has 
that it must 
go to that Committee. 


i from Ohio give us his view as to what 
| that — means? 


may I invite his attention to the | 


fact that in many of the so-called intra- } 


state utility companies or organizations 


or corporations the stock or the bonds | 54, 
are hel > corporations ¢ in in- ! 
held by corporations engaged in in- | gure would be 


terstate commerce and more and more 
these corporations which heretofore op- 


absorbed by corporations engaged in in- 
or their stock and 
bonds are being acquired if not in toto 


at least partially so that their conduct | 


and the conduct of their affairs is deter- 


| mined not by local persons, unless they 
are named as directors by corporations 


I under- | 


engaged in interstate commerce, but by 
the larger unit or organization which 
has its habitat perhaps in one of the 


| great cities of the Union. 





It does seem to me that we ought to 


| pass the resolution because of the well 


; : . | known 
that this question has a double interstate | know} 


situation in regard to public utili- 
ties and particularly power corporations 
in the United States. I want to say that 
if it does go to a Committee, it seems 


| to me that it should go to the Committee 


on the Judiciary. 

If legislation is required I believe it 
will be legislation supplemental to the 
Clayton Act or the Sherman antitrust 
law and obviously any legislation deal- 
ing with the important question of 
trusts or combinations in restraint of 
trade would emanate from the Commit- 
tee on the Judiciary. If there is any 
disposition, though I hope there will not 
be, to refer the resolution to a Commit- 
tee, I 
erence to. the Committee on the Judi- 
ciary rather than to the Committee on 
Interstate Commerce. 

Mr. Fess: Mr. President, the sugges- 
tion of the Senator from Utah is along 
the line of the interest that I have in the 
resolution, I similar resolution was pre- 
sented at the last session and the Sena- 


| tor from Montana (Mr. Walsh) made a 


very elaborate address graphically illus- 
trated by charts on the wall of the cham- 
ber. It was of interest to all of us and 
I think he made a strong case. 

The resolution came to the Committee 
to Audit and Control the Contingent Ex- 
penses of the Senate, which is a purely 


; formal committee and has no right what- 
| ever in the way of going. into the merits 


of a proposal but simply to put into 
operation the machinery after the policy 


do not concede at all that the power of | has been established either by the Sen- 


shall ask for a vote upon its ref- | 





; answered my question. 


Mr. Fess: Where there is any money 
to be drawn out of the Contingent Fund 
of the Senate the 
Committee, but the proper 
that the policy 
subject should not be in our Committee. 


proce- 


resolution 
to the Committee to Audit and Control 
the Contingent Expenses of the 
That is the usual procedure. 


But there is the major portion which | 
is the establishment of a policy involv- | 


ing millions upon millions of dollars, 


It has been sugested by the 
Jones) 
that when resolution 
policy 
to go to the committee which has juris- 
diction of the policy. 

Mr. Walsh: But the Senator has not 
I want to know 


any 


what his view 
devolves upon the Committee to Audit 


| and Control when such a resolution goes 
| to it. 


Says Consideration 


| Is Not Involved 


Mr. Fess: 
no. 


The duty is to vote yes or 


Mr. Walsh: Exactly, but upon what | 


consideration? 
Mr. Fess: No consideration at all. We 
cannot go into that. 


Mr. Walsh: That is to say, the law | 


says that it must go to that Commit- 
tee and it does not inquire into the 
thing at all but simply votes yes or no. 

Mr. Fess: That is upon the policy 
where expenditures are required, and 
they cannot be voted in any other way 
except by this Committee. The ques- 
tion of expenditure does not enter into 
my idea at all here. I am ready to 
vote on that at any time. The ques- 
tion here is the policy in reference to the 
concentration and control, and it seems 
to me that ought not to go to a Com- 


| mittee which has absolutely no authority 
| to go into any question of merit. 


If it would come from the Committee 
on the Judiciary or the Inter&tate Com- 
merce Committe recommending such a 
policy, then the expenditure feature of 
the resolution would come to our Com- 
mittee to audit and control and we are 
ready to vote on that at any time. 


/ 
‘ 


I am not particular | 
to the Judiciary Commit- | 


resolution comes to | 


| report it out? 


| Committee to vote such 


| this resolution to some Committee that | 
has the power to go into the merits and | 


loa 
Senate. 


| ator from Ohio yield to the Senator from 





of the | 


involving a | 
of this sort is offered, it ought | , 
| Or Otherwise 


| The last two paragraphs of the Senator’s | 
would be appropriate to go | 


Senate. | 


| that the Committee would have the op- | 
| upon which we cannot express even an | 
| opinion, 
|; Senator from Washington (Mr. 





| 


| into the merits as would the Judiciary 
is concerning what duty | 


| that Committee—upon full 


I recognize that there 1s a desire to | 
expedite the matter and knowing that | 
our Committee could not spend any time | 
on it but it would have to vote either | 
yes or no, there would be less time | 
wasted if it came to our Committee, | 
but what could a member of a Com- | 


| mittee of this body do when he sits upon 
| a question of this kind voting blindly 


without any authority to investigate? 
Would he be justified in voting “yes” to 


On the other hand it is easy for the 
a_ resolution | 
down but that is not quite fair. Then 
the Senate would move to discharge the 
Committee from the further considera- 
tion of the resolution and bring it at | 


The regular way would be to refer 


then when the’ expenditures required 
send it to the Committee to Audit and 
Control the Contingent Expenses of the 
There could be no jeopardy 
anywhere so far as I can see. 

Mr. King: Mr. President, will the Sen- | 
ator from Ohio permit a question? 

The Presiding Officer: Does the Sen- 


Utah? 

Mr. Fess: I yield. 

Mr. King: As I understand the posi- 
tion of the Senator it is that if the reso- 
lution shall be referred to one of the 
standing Committees and that Committee 
reports favorably upon the adoption of 
the measure and the resolution is then 
referred to the Committee to Audit and | 
Control the Contingent Expenses of the 
Senate that the latter Committee have 
no alternative but must report the reso- 
lution back favorably. 

Mr. Fess: No, it may report back fa- 
vorably or unfavorably. 

Mr. King: The Senator thinks then 


portunity to reverse the action of the | 
Committee that reported to the Senate 
favorably? 


May Report Favorably 


Mr. Fess: It is quite evident that if 
a Committee which has the power to go 


Committee should report back favorably 
that the Committee to Audit and Con- 
trol the Contingent Expenses of the Sen- 
ate would not hesitate at all in giving 
authority for the expenditure of the 
money. 

Mr. King: Let me ask the Senator this 
question: Suppose the Committee’ on the 
Judiciary—I mention that Committee 
because the Senator from Ohio named 
investiga- 
tion should report out this resolution 
and it should then be referred to the 
Committee to Audit and Control the 
Contingent Expenses of the Senate does 
the Senator believe that his Committee 
would have the right to negative the 
action of the Committee on the Judi- 
ciary that had investigated the reso- 
lution fully and had reported it fa- 
vorably? 

Mr. Fess: I suppose the Committee 
has the right to do whatever it sees fit 
to do and then the Senate may correct 
any error it may make but it seems to 
me that I would be perfectly justified in 
saying that if a Committee had made 
such a report that the Committee to 
Audit and Control the Contingent Ex- 
penses of the Senate would endorse it 
by voting out the resolution at once. 

Mr. King: My opinion, if it is worth 
anything to the Senator—and it may not 
be—is that his Committee, the Commit- 
tee to Audit and Control the Contingent 
Expenses of the Senate, would have a | 
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mere perfunctory duty to perform, and 
it would be its duty immediately to re- 
port the resolution back to the Senate. 
Mr. Fess: 
me, that is the difficulty with our 
mittee all the time; it has a mere 
functory duty to perform. 
Mr. King: I think there 


per- 
is a 
ask him another 


the standing committees and upon in- 
vestigation such committee reports back 


| favorably and the resolution then goes 


to the Committee to Audit and Control 
the Contingent Expenses of the Senate 
and it would there be the duty of the 
latter committee merely to report back 
favorably. If this premise be correct, 
then if a Senator moves to refer the 
resolution to the Committee to Audit and 
Control the Contingent Expenses of the 
Senate against the motion to refer 


sult just the same as if it had gone to 


the standing Committee for the reason | 


that the Senate has expressed itself in 


| favor of the resolution and in favor of 


the Committee on Contingent Expenses 


| of the Senate reporting it back favor- | 
| ably? 


Mr. Fess: 
to express, and I hope that the practice 
of the Senate will be that whenever a 
matter comes up involving great con- 
troversies it will not be submitted to 
our Committee, that has no latitude at 
all, but will go to a standing committee, 
and then let that committee determine 
what shall be done and the Committee 
to Audit and Control the Contingent Ex- 
penses of the Senate will then perform 
its perfunctory duty. 


| *Incongruous Situation” 


Asserts Mr. King 


fore to refer to what I deem to be a 
rather paradoxical or incongruous situa- 
tion with respect to the Committee to 
Audit and Control the Contingent Ex- 
penses of the Senate. I think that the 
Senate either ought to approve the reso- 
lution before it goes to the Committee 
to Audit and Control the Contingent Ex- 
penses of the Senate or that a standing 


| committee of the Senate ought to ap- 


prove it. 

Mr. Fess: That is my idea. 

Mr. King: So that the work of the 
Committee to Audit and Control the Con- 
tingent Expenses of the Senate would 
be one of bookkeeping rather than of 
investigation. 

Mr. Fess: 
stated. 

The Presiding Officer: The question is 
on the motion of the Senator from New 
Hampshire (Mr. Moses), 

Mr. Moses: I suggest the absence of 
a quorum, Mr. President. 

The Presiding Officer: The absence of 
a quorum is suggested. The clerk will 
call the roll. 

The legislative clerk called the roll. * 

The Vice President: As 75 Senators 
have answered to their names, a quorum 
is present. The question is on the mo- 
tion of the Senator from New Hamp- 
shire. 

Mr. Moses and Mr. La Follette asked 
for the yeas and nays. 

The yeas and nays were ordered and 
the legislative clerk proceeded to call the 
roll. 


That is my idea very well 


Additional news of Com- 
merce will be found on 


Page 6. 


If the Senator will permit | 
Com- | 


it | 
| to a standing Committee is not the re- 


That is what I am trying | 
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Foreign Trade 


New York Maintains Lead Over ver Other States 
In Exports During Second Quarter of Year 


Holds First Place With Shipments Valued at $188,204.,- 
000, With Texas Next in Order. 


New York again ranked first and Texas 
second in the exports of merchandise by 
States in the second quarter of 1927, as 
appears in compilations issued Decem- 
ber 19 by the Department of Commerce. 


At the end of the first quarter, the 
statistics record, New York had a lead 
of more than $21,000,000 over Texas. 
By the end of the second quarter this 
lead had increased to more than $75,- 
000,000. 

New York’s total exports were $188,- 
203,647, represented largely by cotton 
cloth, copper and copper manufactures, 
vehicles and parts, electrical machinery 
and apparatus, lubricating oil, gasoline 
and illuminating oil. Texas aggregated 
$113,087,116 in exports, more than half 
being represented by raw cotton, with 
gasoline, illuminating oil, sulphur of 
brimstone gas and fuel oil and lubri- 
cating oil, other leading exports. 

In connection with the compilation, the 
Bureau of Foreign and Domestic Com- 
merce issued the following statement: 

Total exports of merchandise from the 
United States during the second quarter 
of 1927 were valued at $1,135,803,219 
compared with $1,056,004,480 during the 
corresponding period of 1926, an increase 
of $79,798,789. 

The first 10 States in order of value 
of exports during the second quarter of 
1927 were: New York, with exports val- 


States from which shipped 
New York... 
Oo) Se Se er eer rere er 
pa Te aoe See ie ee eee ore 
Pennsylvania .. 
California .... 
Louisiana ... 
New Jersey. . 
Tilinois .. + «+ 
SOO do, oe dy Soe ENS 
Wisconsin. a6. ¥ Skee ss 
Massachusetts .. 
Minnesota... 


| Washington .. 


Georgia... i 
WaLATNAS. 6. 5. 8. b A515 ae DOTS Cees ees 
Indiana..... 

Maryland... 

North Carolina 

West Virginia .. 
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Mississippi . . 

Oregon .... 

Tennessee 

Alabama . 

Missouri. ... 


South Carolina . 
PROMGMOIY 6 656 6 castes eeveseeeeeccees 
PIGSIGR ss «© 6% 


| Kansas ... 


Oklahoma .... 

AYKANBAS 2 ooo cccseccseseceeecccesenes 
Nebraska . . coo ccncccccrecsevccscceses 
Rhode Island 


| Porto Rico 
gocd | 
| deal of truth in what the Senator states 

{ and I should like to 
; question. In this resolution or any other 
| resolution should be referred to one of 


New H: impshire 

Maine ..... 

Arizona . . 

South Dakot: L 

MIOMUAMIA 2 oa 6 eb iecictccececasceteoseos 


» Delaware . « « « eserese 


Colorado . 

Vermont... 

Hawaii... 

Wyoming . e 
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Washington, D. 
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North Dakota sos 
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Decline i in Activity 


Of Cotton Spindles | 


Fewer Number in Operation in | 


November Than in Any 
Month Since August. 


The Department’ ot Commerce on De- 


cember 19 announced that, according to 
preliminary Census figures, 36,536,512 
cotton spinning spindles were in place 
in the United States on November 30, 
1927, of which 32,269,478 were operated 
at some time during the month, com- 
pared with 32,497,504 for October, 32,- 
343,454 for September, 32,239,246 for Au- 
gust, 32,324,426 for July, 32,756,862 for 
June, and 32,582,030 for November, 1926. 

The aggregate number of active spin- 
dle-hours reported for the month was 


Mr. King: I have had occasion hereto- | 8,680,217,297. During November the nor- 


mal time of operation was 25% days 
(allowance being made for the uae 
ance of Thanksgiving Day in some locali- 
ties, compared with 25% for October, 
25% for September, 27 for August, 
261-6 for July, and 26 for June. 


Based on an activity of 8.78 hours per 
day, the average number of spindles op- 
erated during November was 39,152,987, 
or at 107.2 per cent capacity on a single- 
shift basis. This percentage compares 
with 105.3 for October, 107.0 for Sep- 
tember, 103.5 for August, 99.1 for July, 
109.8 for June, and 101.3 for November, 
1926. 

The average number of active spindle- 
hours per spindel in place for the month 
was 238. 


World-Wide Radio Service 
Established at Hong Kong 


Code communications by radio now 
connect Hong Kong with North and 
South America and with Europe, the 
Consul General at Hong Kong, Roger C. 
Tredwell, states in a report just received 
in the Department of Commerce, The 
full text of his report follows: 

Radio telegraph service has been es- 
tablished from Hong Kong to the Ameri- 
can Continents, Hawaiian Islands, and 
Europe, according to a notice published 
by the Radio Telegraph Department of 
the Hong Kong Government. 

Until the inauguration of the service 
covered by this notice, radio communica- 
tion was available, the report states, 
from Hong Kong only to nearby points 
in China, French Indo-China, and ships 
at sea within a radius of 700 or 800 
miles of Hong Kong. Radio service was 
established between Manila, P. I., and 
Hong Kong in July, 1927. 


2nd Quarter ’27 
$188,203,647 


$1,138 





ued at $188,203,647; Texas, $113,087,116; 
Michigan, $94,463,076; Pennsylvania, 
$74,911,406; California, $74,846,108; 
Louisiana, $62,858,915; New Jersey, $55,- 
429,519; Illinois, $52,602,121; Ohio, $51,- 
878,771; and Wisconsin, $35,669,540. 

The value of exports of half of the 
States and possessions of the United 
States increased during the second quar- 
ter of 1927 as compared with the corre- 
sponding period of 1926, while the ro- 
maining 26 suffered losses. 

Other States and possessions to in- 
crease the value of their exports were 


| New York, Texas, California, Louisiana, 


New Jersey, Illinois, Ohio, Wisconsin, 
Minnesota, Indiana, Maryland, North 
Carolina, Connecticut, Mississippi, Ten- 
nessee, Utah, South Carolina, Florida, 
Kansas, Arkansas, Maine, Vermont, 
Hawaii, Washington, D. C., and Nevada. 

Dr. Julius Klein, director of the Bu- 
reau of Foreign and Domestic Com- 
merce, under whose supervision the fig- 
ures are compiled calls attention to the 
fact that the figures are based primarily 
on through bills-of-lading, and, there- 
fore, in case of some States, they re- 
flect but a part of the total foreign 
trade and for others include goods pro- 
duced elsewhere. 

Following is the complete compilation 
of domestic exports, from the United 
States by quarters with value expressed 


+ in dollars: 


2nd Quarter ’26 
5,178 
687 


1st Quarter ’27 
$193,190,065 
172,035,780 

80, 696, 172 


113,087,116 
94,463,076 
74,911,406 
74, 846, 108 


75,200,391 
66,734,615 
60,148,439 
54,481,558 
48,481,424 
40,763,539 
27,706,487 
30,517 i, 6 48 


45 745 ) 768 
18, 033, 484 
28,336,925 - 
8,418,893 
26,008,428 


7 
29,342,053 20 
16,919,287 
18,377, 982 2 16,856,183 
13,799,712 
13,534,161 


17,647,500 

3,806,256 

12,041,179 

19,981,738 

12,866,851 

6. 880.7 72 § % 

10,715, 679 
9 879, 321 
,030 


8,514,422 
7,078,678 
5,387,123 
6,904,378 
4,781,047 
4,354,180 
2,988,092 
2,465,058 
2,040,845 
1,482,294 
eelrans 

1,914,656 

$95,454 
Zi ce 25,649 

966, 409 


6,508,736 
6, aes (2 


,128,028 
5940,361 
716,306 
540,817 
,299,870 
anes 
900,825 

834, 908 


1, 720. 246 
1,529,163 
— 459 


Reet rs es fT 
Tans 


417 

1,096.2 

528,620 
140,275 
591,304 
119,800 
119,826 
168,015 
87,212 


409,001 
159, 162 99,265 
154,2 7 
112 87,800 
105,052 


5,803, $1,016,004,430 $1,171,020,509 


| Czechoslov ak Tariff 
Effective January 1 


219 


Will Supplant Old Austrian Law 
and Provide for Retaliation 
Against Discrimination. 


Effective January 1, 1928, the new 
Czechoslovak customs law will replace 
the old Austrian law of 1906, which, with 
frequent modifications, has been in op- 
eration since the war in Czechoslovakia, 
according to an announcement just made 
by the Department of Commerce. The 
full text follows: 

The new law is divided into seven sec- 
tions, treating basic provisions and defi- 
nitions: organization of the customs ad- 
ministration, and customs control; cus- 
toms procedure; dutiability of imported 
or exported goods; and legal, penal, and 
enforcement provisions. 


@Whe first section, says the journal, au- 
thorizes retaliatory measures against 
countries which discriminate against or 
hinder Czechoslovak trade and provides 
for the imposition of special duties, sur- 
taxes, or import restrictions on foreign 
goods, if labor or other conditions in the 
country of origin appear to warrant such 
action. 

The section relating to customs pro- 
ceduure deals with the declaration of 
goods and the regulations governing cus- - 
toms entry and tourist traffic. 

Another section describes the pro- 
cedure to be followed by importers in 
appealing against the tariff treatment 
(classification, etc.) of imported goods. 


Germany Puts Highest Rate 
Of Duty on Motor Parts 


Automobile assembly parts imported 
into Germany will be subjected to the 
highest rates after next January 15, ac- 
cording to a cablegram to the Depart- 
ment of Commerce from the Commercial 
Attache at Berlin, Fayette W. Allport. 
The full text of his report follows: 

The German Reichstag has passed a 
law, effective January 15, 1928, provid- 
ing that automobile assembly parts, 
hitherto subject to duty according to 
the component materials, will be subject 
to the highest rate for automobiles. It 
is reported that some unimportant ex- 
ceptions are provided. 

The highest rate for automobiles will 
be from January 1 through June 30, 
1928, 100 Reichsmarks per 100 kilos, 
and after that date, 75 Reichsmarks per 
100 kilos. The rates to which most as- 
sembly parts have been hitherto sub- 
jected are considerably lower. 
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Agriculture 


Valin of Production 
Of Fifty Major Crops 
Larger Than in 1926 


Estimates Show Per Capita 
Decline from 1926 and Is 
Below Average for Ten- 
Year Period. 


[Continued frone Page 1.) 

place the total crop at 871,691,000 bush- 
els which represents a very small in- 
crease over the preliminary estimate of 
866,538,000 bushels. Compared with last 
year’s revised estimate of 831,040,000 
bushels the 1927 production is about 41,- 
000,000 bushels larger. 

In the revision of the 1926 final esti- 
mates, the total was lowered by a small 
margin of about 2,000,000 bushels. Total 
farm .value of the wheat crop in 1927 
is placed at $974,694,000 which compares 
with $995,954,000, the value of the 1926 
crop. 

The 1927 winter wheat production 
placed at 552,384,000 bushels is about 75,- 
000,000 bushels below the relatively large 
1926 crop. On the other hand, spring 
wheat pvoduction in 1927 was 319,307,- 
000 bushels which is the largest since 
the. record production of 356,339,000 bush- 
els in 1918, and about 116,000,000 
bushels larger than the production 
1926. 


is 


Winter Wheat Crop. 

The December 1 farm value of the 
winter wheat crop was $645,091,000 com- 
pared with $760,406,000 value of the 1926 
production. 
cember 1 farm value of the spring wheat 
crop was $329,603,000 compared with 
$235,548,000, value of the 1926 produc- 
tion. 

The smaller 1927 winter wheat pro- 
duction occurred in spite of a slight in- 
crease in acreage over 1926 and was 
brought about by lower yields per acre 
compared with 1926 in such iraportant 
States as Oklahoma, Texas, Kansas, Illi- 
nois, Ohio and Indiana, 
than in 1926, however, were reported 
in Colorado, Nebraska, Washington and 
several of the less important States. 

The December 1 prices of crops have 
been obtained annually since 1866 and 
are used io determine the yalue of crop 
production as of December 1. They are 
a distinct and entirely separate series 
of crop prices than those obtained on the 
15th of each month. 

The December 1 pricts are obtained 
from farmers, crop reporters made up 
almost entirely of small town merchants, 


elevator men, dealers and other business | 


men. The monthly prices have been se- 
cured only since 1908. 


December Prices Irregular. 

It is obvious that the price for any 
one month would differ considerably 
from a crop year average of monthly 
prices weighted by the rate of market- 
ing. As would be expected, a Decem- 
ber 1 price is more often below the an- 
nual average than above. This is espe- 
cially true with crops which are har- 
vested late in the season such as corn, 
buckwheat, potatoes and beans. 

For several years now the Department 
has been computing the value of crop 
production on the basis of the monthly 
prices weighted by the rate of market- 
ing. This compilation has been made 
somewhat later in the season and in- 
volves the necessity of approximating 
the price that is likely to prevail for the 
remainder of the season. Since by far 
the largest proportion of the crops are 
marketed early in the season, this method 
of forecasting for 
months is not a serious problem. 

From the standpoint of the trend of 
the gross value of crop production for 
the United States it makes very little 
difference whether December 1 price is 
used or the season average price based 
on monthly prices and monthly market- 
ing. The correlation between these two 
trends of the gross value of crop produc- 
tion for the United States would neces- 
sarily be high as the same production 
figures have been used and December 
1 prices have tended to move closely with 
average prices for the season. 

The correlation coefficient between the 
two series of gross values from 1910 to 
1923 is plus 997. The correlation be- 
tween the relative change in values from 
year to year for the two series was plus 
979. In computing the gross value of 
all crop production individual variations 
are more or less compensating. 

Good Basis of Estimate 

Prices on December 1 are probably as 
satisfactory as those on any other single 
‘date for estimating the gross value of 
crop production as it is a reasonably 
satisfactory date for many of the im- 
portant crops. 

With the major crops which are rather 
generally sold over wide areas and dur- 
ing a considerable portion of the year 
the December price is reasonably com- 
parable as between years. With the 
more specialized crops which are sold 
from rather limited areas and during a 
short season, the December 1 prices 
are not very logical. An effort is being 
made to substitute for these special 
crops the scason average price when 
the sales occur prior to December 1. 
With some of the special crops an effort 
is made to revise the previous year’s 
price on the basis of the general average 
for the season even with those crops 


which may not be completely sold by | 


December 1, Florida potatoes, for ex- 
ample, are practically all raised and 
sold in months prior to December 1 and 
it would be quite illogical to use a De- 
cember price in determining the, value 
of Florida potatoes. A season average 
price is being used with such special 
crops as peaches, pears, grapes,  to- 
bacco, potatoes for some of the carly 
States and some of the special fruit crops 
of California. A more complete discus- 
sion of the limitations of the December 


in | 


On the other hand, the De- | 


Better yields | 


the few remaining ' 
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Crop Kstimates 


Crop Report of December, 1927 


(REVISED ESTIMATES.) 
Acreage, production, prices paid to farmers on December 1, and farm value (based 

on prices paid to farmers on December 1) of farm crops of the United States, as now 
estimated by the Crop Reporting Board of the United States Department of Agriculture, 
are shown below. These estimates are based on the latest and fullest information avail- 

| able including reports and data furnished by crop correspondents, field statisticians, co- 
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Acreage 
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691,000 


831' 
871, 
1,246,848 000 
1,195,006,000 


184,905,000 


265,577,000 


40,795,000 
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22,576,000 


261,100 
236,800 


3,890,000 
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342,284,000 

1,375,800 
1,621,500 


69,698,000 
57,220,000 


operating State Boards (or Departments) of Agriculture and Agri¢ultural Colleges, et al. 


Farm Total farm 

price value based 
on Dec. 1 on Dee. 1 
per unit farm price 
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| nominating 
| the President to select 


266,356,000 | 


| that policy declared in 


; enter 
respect to all agricultural commodities, | 
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Poultry 


Amended Measure 
To Aid Agriculture 


Introduced in House 


Representative Haugen Pre- 


sents Bill to Prevent De- 
pression of Prices by 
Crop Surpluses. 


[Continued from Page 1.] 


| and undue restraints and burdens upon 
| such foreign commerce in favor of inter- 


state and intrastate commerce,” 

By the use of the revolving fund of 
$400,060,000, and the operation of what 
is known as the “equalization fee,” ad- 


| ministered by a Federal Farm Board, the 


measure is intended “io provide for the 


| control and disposition of surpluses of 
| agricultural 


commodities, to preserve 
advantageous domestic markets for such 
commodities, to prevent surpluses from 
unduly depressing the priecs obtained for 
such commodities and from causing un- 
due and excessive fluctuations in the mar- 
kets.” 

Generally the measure, as introduced 
by Mr. Haugen, it was explained, differs 
from the McNary bill in the increase in 
the amount of the revolving fund. Both 


measures, it was stated, include all agri- | 


cultural commodities and are not con- 
fined to the six principal commodities 
listed in the bill that passed the 69th 
Congress and was vetoed by President 


| Coolidge. Those commodities were wheat, 
| corn, cotton, hogs, 


tobacco and rice. 
Fixed Policy Provided. 
In listing the changes he has made in 
his bill as compared to the measure he 
introduced in the 69th Congress Mr. 


| Haugen explained orally that he now had 


provided that all agreements entered into 
by the proposed Federal Farm Board, 


| which would administer the program of 
| relief, must be in line with the avowed 
; policy of the legislation, as set forth in 


Section No. 1, 

Mr. Haugen’s statement explaining 
the changes in his bill follows: 

“The bill, drafted after conference 
representatives of various farm 
groups, is along the lines of H. R. 15474, 
introduced by me and first passed 


as 


' by the House in the 69th Congress. 


“an 


The major changes are as follows: 
“Section 2. Confers direct power to 
appoint members of the Federal Farm 
in the President. It eliminates 
the provision for the establishment of 
committees, and requiring 
Board members 
from lists of eligibles submitted by the 
nominating committees. 
Loan Provision Changed. 


“Section 5. Loans. Authorizes the 


Board in making loans for the purpose 


of assisting cooperative associations for 
the purchase, construction or otherwise 


| of facilities to be used in storage, proc- 


essing or sale, in its discretion to pro- 
vide for the repayment of any such loan 
to cooperative associations as will within 
a period of not more than 20 years, re- 
pay any such loans. 

“Section 6. It authorizes the estab- 
lishment and registration of clearing 


house and terminal market associations, | 


qualifying under the Act approved Feb- 
ruary 18, 1922, (Capper-Volstead Act). 
Section 7 (1). Clarifies the language 
in respect to withholding by a coopera- 
tive association, or corporation created 
and controlled by it, of any part of the 
surplus delivered to such association, the 


| payment from the Stabilization Fund of 
| the costs arising out of such withholding. 


“Section 7 (a) of this old bill is re- 


tained, which provides that the market- 
| ing agreeements entered 


into by the 
Board shall be upon such terms as will, 
in the judgment of the Board, carry out 
Section 1, that 
the policy of the Board shall be to pre- 
vent such surplus from unduly depress- 
ing the prices obtained for such com- 
modity. 

“Section 7 also provides that 
United shall not be liable directly or indi- 
rectly in excess of the amount author- 
ized by the Act. 

“Section 8 retains the equalization fee. 

Scope Is Extended. 

“The new bill authorizes the Board to 

into marketing agreements in 
and is not limited to the commodities 
referred to as basic agricultural com- 
modities.” 

The equalization fee proposal, which 


is retained unchanged, is described in 


| Section 8 generally as follows: 


“In order to carry out marketing 
agreements in respect of any agricultu- 


| ral commodity without loss to the re- 
| volving fund, each marketed unit of such 
| agricultural commodity shall, throughout | 
| any marketing period in respect to such 


commodity, contribute ratably its equi- 
table share of the losses, costs, and 
charges arising out of sueh agreements. 
Such contributions shall be by means of 


; an equalization fee in respect to such 
| commodity. 
| Board to apportion and collect such fee 
| in respect of such commodity.” 


It shall be the duty of the 


The measure as presented by Repre- 


| sentative Haugen, it was stated, differed 
| from the Senate bill, sponsored by Sena- 


tor McNary in certain features relating 


| to the authority of the Federal Farm 
Mr. Haugen has provided that | 


Board. 
a majority vote of the Board is all that 
necessary for commencement, 


only the consent of the majority of the 


| membership of the Board, but the vote of 


the Board members representing the land 
bank districts controling 50 per cent or 
more of the production of the Com- 
modity. 


Porto Rico Expects 


Large Sugar Cane Crop | 


A bumper sugar cane crop is indi- 


the | 


| quality. 


| mostly 
York receipts consisted entirely of South | 


while | 
| Senator MecNary’s measure requires not | 


Relief 
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Compiled by Market 
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Bureau of 
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Grain. 

Light offerings together with firm 
foreign markets strengthened the wheat 
| market today and 
were nearly 1 cent higher than Satur- 
day’s close. Decémber wheat closed at 
Chicago $1.27%4, Minneapolis, $1.237%%; 
Kansas City, $1.2314; Winnipeg, $1.214% 
and Liverpool $1.51%. Corn was also 


slightly higher, December corn closing | 


at Chicago at 85%, cents; December 
oats closed at 52% cents and December 
rye $1.085s. 

Offerings of cash wheat were light 
at practically all markets, and premiums 
held firm with cash quotations 1 to 2 
cents higher than at close of the market 
December 17. Thirteen per cent pro- 
tein No. 1 dark northern was quoted at 
Minneapolis at 25@3le over the Decem- 
ber quotations, or at around $1.48@1.55 

| per bushel; 14 per cent of the same 
| grade sold as high as $1.66%,. Twelve 
and one-half per cent protein No. 2 hard 
winter was quoted at Kansas City 
$1.57@1.4245, and 13 per cent protein at 
$1.41@1.48. No. 2 soft ted winter sold 
; at that market at $1.89@1.45, and Chi- 
| cago at $1.3714 per bushel. No. 2 hard 
winter sold at Chicago at $1.30. 

Receipts of corn were heavier but de- 
mand continued active and cash prices 
held practically unchanged. Consider- 
able amounts of corn from the south- 
western markets are being shipped east- 
ward., No. 3 mixed corn was quoted at 

| Chicago at 87!2c and new No. 3 yellow 
at 85'2c per bushel. No. 3 yellow was 
quoted at Kansas City as 7612@80c and 
| No. 8 white and mixed at 7512 @7B8e. 

The oats market was rather dull, but 

prices were decidedly firm, influenced 
| by small receipts and a good demand. 
No. 3 white oats were quoted at close 


of the market at Chicago at 54@56 cents, | 


Minneapolis 5112@54 cents per bushel. 
There was a ‘slight revival in 
| port demand for rye which strengthened 
the for that grain and caused 
a slight advance in prices. No. 2 rye 
| was quoted at Minneapolis at $1.01%s.@ 
1.02°s. Barley prices were unchanged 
at Chicago, where best 
was quoted at 89@91 cents. Best malt- 
ing grades were quoted at Minneapolis 
at 82@84 cents, a slight advance 


the ex- 


market 


over 


light offerings. 
_Cotton, 

Cotton prices today on the New York 
Cotton Exchange advanced 382 points to 
19.25e and on the New Orleans Cotton 
Exchange they were up 59 points, closing 

j at 19.3l1e. On the Chicago Board 
Trade they advanced 40 points to 19.40c. 

The average price of Middling spot 
cotton in 10 designated markets advanced 
36 points, closing at 19.16¢ per lb.. 
the same day one year ago the price 

| stood at 11.80¢e. 

Sales of spot cotton reported in 10 
| designated markets amounted to 15,190 
bales, against 10,944 bales Saturday and 
17.954 bales on the corresponding day in 
| 1926, 
| Exports today amounted to 

bales on the same day last season. 
Butter. 

The New York butter market ruled 
| firm on top grades under light offerings 
; and good demand. Only conservative 
| attitude of dealers and their willingness 
| to sell regular trade at listed prices pre- 

vented an advance. At close marketewas 
well cleared of fancy butter except in a 
few quarters. Demand for medium and 
| undergrades light with tone steady. 
Fancy storage steady with moderate 
trade reporied. Car market stcady with 
| trade quict. 
| creamery butter at New 
New York: 92 score, 52 
51 cents; 90 score, 47 cents. 
Cheese. 

The New York cheese 
firm at unchanged prices. 
quiet being confined to 
satisfy current needs. 
of No. 1 iresn American cheese at New 
York were: Single Daisies, 2842 cents; 
Held Cheese Prices: Flats, 29 cents; Sin- 
gle Daisies, 29 cents; Young Americas, 
29@29%2 cents. 


71,572 


York 


were: 


market ruled 
Trading was 
small lots to 


Wool. 

Imports of combing greasy wool last 
week amounted to 996,394 pounds as 
compared with 1,474,087 pounds during 
the previous week. The entries at Bos- 
ton were 862,402 pounds, at Philadel- 
phia 51,749 pounds and at New York 
82,243 pounds. 

Receipts at Boston included 547,431 
pounds South African and 315,701 
pounds of Australian wool of over '60’s 
The remainder of the Boston 
receipts consisted of medium grade wools 
from South Africa. The New 


African over 60’s wool and the Phila- 
delphia receipts largely of English and 


closing quotations | 


at | 


malting barley | 


of | 


On 


Wholesale prices of fresh | 


cents; 91 score, | 


Wholesale prices | 


| Canadian medium wool. 
' Fruits and Vegetables. 

Market slightly stronger for good 
stock Sweet Potatoes in New York City 
today. Apples firm. Lettuce slightly 
weaker. Potatoes dull. Other 
and vegetables continue about steady. 


| 
| 


fruits | 


Apples: Barrels (U.S. No. 1, 242 inches up). | 


Greenings 
$8.00@8.25 
$6.50@7.00 
$6.00 
$8.50@9.00 
$9.00@9.50 
$9.00 


New York Rhode Island 

{ New York Baldwins 
New York Romes, fair 
New York McIntosh 
Vermont Mcintosh ; 
Vermont Rhode Island Greenings 


Virginia Yorks, 212 and 2% inches 


condition 


$6.00@6.50 | 


Virginia Winesaps 
Virginia Black Twigs 
West Virginia Yorks 
Cabbage: 
ton 
Florida 


and Staymans 


$14.00@ 17.00 
bushel hampers 
$1.25@1.50 


Wakcefields, 1% 


South Carolina Wakefields, 142 bushel ham- | 


pers, fair to ord. P $1.00@1.1214 

Celery: New York 2-3 crates, mostly fair to 
ordinary, best $1.50@1.75 

California crates 

Lettuce: Florida Big 
bushel hampers, best 

Atizona crates Iceberg 
mostly 

California Iceberg type, 4-5 
best, fair quality 

' Onions: Indiana and 

pound sacks > 

Michigan Yellows, 


Boston type. 1's 
$2.00@2.75 
315-5 dozen, 

$3.50@ 4.00 
dozen crates, 

$3.00@3.50 
Yellows, 100- 


type, 


‘Ohio 


100-pound sack 
$2.25@2.40 
Mountains, 
$4.00@ 4.15 
150-pound 
5 5@3.50 

180- 


Long Island Green 
180-pounds 


Green Mountains, 


Potatoes: 
bulk per 

Long Island 
sicks 

Maine Green 
pounds 

Maine Green 


bulk p 


Mountains, 
Mountains, 150-pound sack 

$3.00@3.15 

Sweet Potatoes: New Jersey Yellows, bushel 
j hampers. mostly $1.50@2.00 
| Norfolk Section Virginia Yellows, cloth top 

harrels, fair oe2s $1.50@2.25 

Spinach: Virginia barrels $2.00 2.40 
| South Carelina barrels $4.00 

Meats. 

Receipts of steer beef at New York 
were normal and demand only fair, prices 
being about steady with last Friday, or 
| generally $1 to $4 lower tham a week 


ago. 


.. $6.00 | 
New York Danish type, bulk per | 


. .34.00@4.50 | 


$2.15@2.40 | 
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Sugar 


cintiaeaaaad I 
Senate Disapproval 


Of Predictions ‘on 
Farm Prices Sought 


Georgia Senator Introduces 
Resolution in Opposition 
to Department of Agri- 
culture Reports. 

A resolution (S. Res. 78) stating that 


it is the sense of the Senate that farm 
price predictions by the Department of 


| Agriculture are “disapproved and con« 
| demmed” was introduced December 17, 





$3.50@3.75 | 


by Senator Harris (Dem.), Georgia. The 
full text of the resolution follows: 
Whereas, the Department of Agricul 
ture in the month of September, 1927, 
made public a report relating to the 
probable farm price situation during the 
balance of the year which contained pre- 


| dictions that there would be a decline in 


the price of cotton and of other agricul- 
ture commodities; and ; 
Whereas, this report was not authors, 
ized by law and resulting in a decline of 
prices of such commodities with a loss 
of many millions to the farmers; and 
Whereas, similiar reports issued in the 
future would tend to have a similiar 
effect on farm prices; therefore be it 
Resolved, that it is the sense of the 
Senate that the issuance of such un 


| authorized reports is detrimental to the 


farmers throughout the country and that 
the activities of the Secretary of Agri- 
culture, and if any officials or employes 
of the Department of Agriculture, in con- 
nection with the issuance and publication 
of such reports are hereby disapproved 


| and condemned, 


| Forecast of Beet Sugar 


Fairly liberal receipts of cow beef ; 


| were in only fair demand, and the mar- 


| ket was generally unchanged, compared 


| with last Friday or 50 cents to $1 lower | 


than the preceding Monday. 
fully steady with last week, light re- 
| ceipts finding a fair demand. The dressed 
jamb market was steady with Friday, or 


Veal was | 


| 6,553,000 


i . ° ‘ | argelv $ $3 "or ac aw | 
| Saturday’s quotations, and reficcied the | largely $1 to $3 lower than last Monday, 


| receipts being fairly liberal and demand | 


| only fair. 
demand slow, prices holding steady with 

| last Friday and steady to $1 lower than 

| a week ago. The fresh pork 
showed a gain of 50 cents to $1, as com- 
pared with the close of last week, but 
was mostly $1 to $2 lower 
| Monday, with normal] receipts and a slow 
demand. 
Livestock. 

| Livestock receipts at Chicago 
estimated at 15,000 cattle, 4,000 calves, 
55,000 hogs and 19,000 sheep. 

Early market on hogs was mostly 
cents 
10@15 cents lower than early. Late 

| trade was fairly active. Top of $8.80 

| was paid for several loads of choice 

270 to 290 lb. weights. Late sales on 

the bulk of desirable 210 to 300 lb. 

offerings ranged from $8.30@8.65 with 
| 160 to 200 Ib. offerings selling from 
$8.15@8.35 and the bulk of packing 
sows from $7.50@7.60. Most pigs sold 

from $7.25 @7.60. 

The general cattle market was very 
slow. Fresh receipts were being in- 
creased by moderate to liberal supplies 
held over from last week. Better grades 


25 


closed 10@15 cents higher with some 
| sales of medium weight and _ heavier 
steers suitable for shipper account show- 
ing a 25-cent advance. Lower grades 
were draggy but sold at about steady 
| prices. Fat cows and heifers were steady 
| to weak with some sales lower, par- 
ticularly on heifers. Price 953-pound 
Missouri fed yearlings sold at $17.65 and 
best heavyweights at $16.25. Bulls were 
strong to 15 cents higher. Vealers were 


with a few at $12. 
| were firm. 

Prices in the lamb trade had a lower 
| trend, choice handy and medium weight 
kinds showing a decline of 15@25c. with 
others slow and fully 25¢ lower. Choice 
78 to 85 pounds lambs sold from $13.25@ 
13.50, good grade kinds $12.75@13., 


Stockers and feeders 





Good heavyweights were draggy, choice | 


| 92 pounds fed lambs selling at $13 with 
other mostly $12@12.50. Good to 


| choice 96 to 116 pounds fall shorn lambs | 


brought $10@10.40 and yearlings $9.50@ 
| 11, depending on quality and weight. 


The sheep market was weak to 25c lower, | 


fat ewes selling from $6@6.50 mostly. 
Feeding lambs were slow at a 15@25c 
decline, medium and good grade kinds 
selling from $12.50@13:75. Closing quo- 


~ tations follow, 


Cattle. 


Slaughter cattle, calves and vealers: 

Steers (1,100-1,500 Ibs.), good and choice. 
Steers (1,100 lbs. down), guod and choice 
Steers medium and common (all weights). 
Cows, good and choice 

Cows, common and medium.... 
Heifers (850 pounds down) good and choice 
Vealers, good and choice 

Feeder and stocker cattle: 

Steers, good and choice 

Steers, common and medium 


Heavy weights (250-350 Ibs.), medium, good 


Packing sows, rough and smooth 
(Soft or oily hogs and roasting pigs ex 


| Slaughter sheep and lambs: 

lambs, good and choice (84 lbs, down)... 
All weights (cull and common) 

Ewes, medium to choice 





Heifers (250 pounds down) common‘and medium 


Medium weight (200-250 Ibs.), medium, good and choice... 
Light weight (160-200 Ibs.), medium to choice 
Light lights (130-160 Ibs.), medium to choice 


Slaughter pigs (90-160 Ibs.), medium, good and choice... 15@ 7.25@ 


Feeding lambs, range stock, medium to choice... 


Chieago Kansas City 
$13.00@17.50 $12.00@16.75 
12.50@17.25 11.60@16.75 
8.00@13.25 6.75@12.50 
8.00@10.50 7.00@10.00 
5.75@ 8.00 5.75@ 7.00 
10.25@13.50 9.75@13.75 
7.25@10.25 6.00@ 9.75 
11.50@13.50 8.50@10.50 


com 
wis 
nH 


and choice.. 


naws 


6.50@ 


Sado Hoi 


oS 


cluded from above quotations.) 


Sheep. 


12.50@15.60 
9.50@ 11.25 
4.00@ 7.00 


12.25@ 13.65 


12.00@12.90 
8.00@11.00 
4.25@ 6.75 


Mutton receipts were normal, | tons below his preliminary forecast of 


Crop of Europe Reduced 

The 1927-28 European beet sugar crop, 
exclusive of Russia, will total 7,278,000 
short tons, according to a revised esti- 
mate cabled to the Department of Ag- 
yiculture by the Acting Agricultural 
Commissioner at Berlin, L. V. Steere. 
The report follows in full text: 

A revised estimate by Dr. Gustav 
Mikusch places the 1927-28 European 
beet sugar crop, exclusive of Russia, at 
7,278,000 short tons as compared with 
short tons, his estimate for 
last year. 

The revised estimate is 169,000 short’ 


| 7,447,000 short tons published in Aus 


market | 


were | 


gust. The beet sugar crop of Russia 
for 1927-28 is estimated at 1,653,000 
and last year’s crop at 1,069,000 short 


| tons, making the total crop for all Eu- 


than last | rope for the current season 8,931,000! 


short tons as compared with 17,622,000 
short tons in 1926-27. Dr. Mikusch’s es« 
timate for all Europe for 1927-28 is 10,« 
000 short tons above Licht’s November 
30 estimate. 


| Inclusion of Live Poultry 


higher but later sales were 


In Quarantine Act Favored 


The House Committee on Agriculture 
on December 19 voted a favorable report 
on House Joint Resolution No. 85 to in- 
clude live poultry in the quarantine pro« 
visions now governing livestock. 

The full text of the resolution follows: 

Joint Resolution to amend the Act of 


| May 29, 1884, as amended, the Act of 


February 2, 1903, and the Act of March 


| 3, 1905, as amended. 


of fed steers and yearlings, however, | 


Resolved by the Senate and House of 
Representatives of the United States of 
America in Congress assembled, That 


| the Act of May 29, 1884 (Twenty-third 


| the Act of February 2, 


| Statutes 


Statutes at Large, page 31), as amended, 
1903 (Thirty- 
second Statutes at Large, page 791), and 
the Act of March 3, 1905 (Thirty-third 
at Large, page 1264), as 
amended, are hereby further amended to 
include within their terms live poultry, 
and wherever in the said acts the term 


| “livestock” is used it shall be construed 





\ : 5 lice ” 
very scarce, selling mostly at $11@11.50 | to include the term “live poultry. 


Spare tubes — | 
prevent 
disappointment 


You carry a spare tive om * 
your car. Keep a spare 
set of RCA Radiotrons for 
your radio. Don’t use new 
One 
worn vacuum tube mars 
your set’s reception. For 
best results all tubes should 
be replaced at least once 

a year. 


tubes with old ones, 


Radiotron 


“The Radiotron is the Heart 
ot Your Radio Set” 


cated in Porto Rico, according to a re- 
port just made public by the Department | a 
of Agriculture. The statement by the 
Department follows in full text: 

The prospects in Porto Rico are for 


1 prices can be found on pages 54 to 61 *Including Durum (production four States 42,981,000 bu, 1926, 76,155,000 bu. 


of U. S.D. A, Department Bulletin No, | SPrincipal producing States. {For all purposes. *Pounds. {Per pound. §|{Including 
14580, “Reliability and Adequacy of Farm | lima beans. aGathered for grain, new basis. b See on 


0 Tooinote commodity sheet. 
D *” |) ¢ Principal producing States. dPounds. e Production is the total for fresh fruit, juice 
ata. | and raisins. ** Per car of 1,000 melons. 


1927). report received from the Assistant | small areas in the northeast and is more 
Trade Commissioner at San Juan, J. R. | than offset by the benefits resulting else- 
McKey. The damage to the sugar cane | where, especially in the southern part of 


crop by the heavy rams during the lat- j the island, 





a bumper sugar cane crop, according to ; ter part of November was confined to 


‘ 
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Railroads 


Reduction Ordered 
In Freight Rates on 
Advertising Matter 


Present Tariffs Cata- 
logues, Almanacs, and Bill 
Posters Found to Be 
Unreasonable. 


on 


[Continued from Page 1.) 
sociation of America v. N. Y. C. & H. R. 


R. R., supra, as it was no doubt also | 


considered by the carriers when printed 
matter was first classified. 

In the light of the records before us, 
we think that that consideration finds 
too much emphasis in the ratings now 
effective. Today, much more than for- 
merly, advertising constitutes a perma- 
nent and a nearly fixed element of cost 
in the conduct of many lines of busi- 
ness and we believe, therefore, that the 


ratings for advertising matter and for 


other commodities should be based upon 


somewhat more nearly the same consid- | 


erations of cost, weight density and sus- 
ceptibility to damage. 


With respect to the minimum weight | 


the evidence shows that printed matter 
is of nearly uniform 
averaging about 40 pounds to the cubic 
foot. With 2,400 cubic feet of space 
in an average 3G-foot box car, of which 
nearly 2,000 cubic feet should be avail- 


able for loading purposes in the case | 


of commodities like printed matter 
where the packages are comparatively 
small and regular in size, it is apparent 
that a 40,000-pound minimum would re- 
quire the utilization of only about half 
of the space in the car. 

There is nothing of record suggesting 
any commercial reason why the ob- 
servance of such a n 
difficult for shippers whose business 


is 


of sufficient size to permit them to ship | 


carload lots. Complainant in No. 17584 
ships comparatively few carloads. Its 
shipments for several years past have 
averaged nearly 40,000 pounds each, al- 
though it has been under no induce- 
ment, so far as the freight charges are 
concerned, to load more than 
pounds, 

We find that the ratings assailed on 
bill-poster sheets in southern and west- 
ern classifications are not unreasonable; 
but that the other ratings assailed are, 


and for the future will be, unreasonable | 


to the extent that they exceed those 
prescribed as follows, subject to the 
minimum weight therein shown: 

No. 17195: Printed or lithographed 
bill-poster sheets, in less than carloads, 
Official, 2. 

No. 17197: Printed matter, n. o. i 
b. n., as applied to printed or litho- 


graphed tablet-top sheets, not cut to | 
size, in boxes, in less than carloads, of- | 


ficial, 2; 
No. 


western, 2, 
17584: 


pounds, official, Rule 26; southern, 4; 


Western, 4. ae 


No. 17615: Catalogues, 
minimum not exceeding 40,000 pounds, 
official, Rule 26; southern, 4; western, 4 


a. | 


In terms of percentage of the first- 


class rates Rule 26 in the official classi- 


fication is the approximate equivalent of | 
fourth class in the southern and west- | 
ern classifications and the prescription | 


of Rule 26 in the official in conjunction 
with fourth class in the other two classi- 
fications will result in a more nearly 


uniform adjustment than would the pre- | 


scription of fourth class in all three. 
Boston Wool Trade Association v. A. & 
S. Ry. Co., 64 I. C. C. 865. 
find that the ratings assailed in No. 
17197 are not violative of sections 2, 3 
or 6 of the act. 


The ratings here condemned have been | 


maintained for many years, some of 


them under the sanction of our previous | 


decisions. Under the circumstances our 


findings of unreasonableness are limited | 
to the present and future and repara- | 


tion sought by complainants in Nos. 


17197 and 17584 on past shipments will | 


be denied. 


tered. 

Woodlock, Commissioner, dissenting: 

The majority report in this case re- 
quires the reduction by one full class 
of carload and less-than-carloads rates 
on the printed matter described, applying 
on every railroad in the country. Such 
widespread reduction in carrier revenues 
on these commodities is not in accord 
with the mandates of law. In the Hoch- 
Smith Resolution we are twice instructed 
to take care in adjusting rates to main- 


tain an “adequate system of transpor- 
tation.” 


If these words mean anything they | 
mean that, broadly speaking, we must | 
shift some of the burden now borne by | 


agricultural products suffering from de- 
pression to other classes of traffic, mean- 
while maintaining carrier revenues rea- 
sonably intact, failing evidence that 
these revenues are excessive. I do not 
believe that the prevailing classification 
and class rates are excessive for this 


traffic. In my opinion these complaints 
should be dismissed. 


Resources and Liabilities of the Federal Reserve Seusline Banks 


Made Public by the Federal Reserve Board on December 19 as at Close of Business December 14 (Thousands 


Federal Reserve District. 
Loans and investments—total 
Loans and discounts—total 7 
Secured by U. S. Govt. oblig. 

Secured by stocks and 

All other loans and discounts. 
investments—total 3 


U. S. Govt. securities Sioa 
Other bonds, stocks and securities 
Reserve with Federal Reserve Bank 
Cash in vault at 
Net demand deposits. 
Time deposits J 
Government deposits... 

Due from banks 

Due to banks Breeches 
Borrowings from F. R. Bk.—total 


Secured by U. S&S. ) ob) 
All other é ; 
Number of reporting banks 


/ CnDEx 


weight density, | 


mum would be | 


24,000 | 


Advertising almanacs, in | 
carloads, minimum not exceeding 40,000 | 


in carloads, | 


We further | 


An order for the future will be en- 


* $21,658,177 


3000) 


——— 


‘ 


THE UNITED STATES 


Mergers 


Interstate Commerce Commission Urges 
Railway Unification on Public Interest Basis 


Legislation to Improve Present Law and Provide Effective 


Method Advocated by Mr. Hall. 


[Continued from Page 1.] 


laws or State constitutions, he said, and 
it would be “perfectly idle to pass legis- 
lation that would not include the power 
to carry it out.” 

Representative Huddleston (Dem.), of 
Alabama, asked if Federal powers con- 
ferred on State corporations would not in 
effect create Federal corporations. 

“If that is so, we have nothing but 
Federal corporations in this country to- 
day,” replied Commissioner Hall. 

Representative Huddleston asked 


| ration to do something prohibited by 
State laws or State constitutions with- 
out causing forfeiture of State charter. 

Mr: Hall said he was inclined to the 
| view that the courts would hold that the 
| corporation had not forfeited its charter. 


State Law Subordinate 


To Federal Legislation 

“T cannot readily conceive,” he said, 
“that a restriction of a State charter 
can be enforced, providing it goes coun- 
ter to the overriding power of Congress. 
I think the courts would say that to 
that extent it would be void.” 

After Mr. Hall had said the present 
i law “needs limbering up,” Representa- 
tive Huddleston asked if it would not 
be sufficient to correct defects in the 
present law “without going far afield 
and making experiments along dangerous 
lines.” 





Proposed Legislation 
To Simplify Process 
“T should be content with anything that 
| said Commis rer Hall, “but the bills 
you have bef« 
of simplification and getting down 
to the meat of the matter as compared 
| with some of those framed in the Senate. 
“This Committee has been studying the 
subject for 
| been giving it ained attention for 
four years. Con oner Eastman sub- 
| mitted a form of bill which, in the opin- 
| ion of the Commission, would suffice. 


“But what we got from the Senate | 
ee | pear 
| December 20, when the hearing will be 


was a very elaborate bill contai 
many provisions relating to recapture. 
Progress has since been made in getting 
down to fundamentals”. 
Representative Huddleston asked 
| Congress, while conferring privileges on 
the railroads, not the e 


ought at same 


time impose some requirements on them, | 


; such as a limitation of the percentage 
| of return or a requirement that they 
| should accept the valuations made by the 
| Interstate Commerce Commission. 

Mr. Hail said that 
placed by regulation 
are already in the law 
pose of the proposed legislatic 


on the 


| enable them to give the public the most 
efficient service. 
Inequality of Railroads 
Complicates Problems 

“That is the way I look at it,” he said. 
Some roads are in large syst 
and some are not and cannot 


; now, 
compete 


them to compete. 

“The problem of regulation would be 
greatly simplified if we were dealing 
with a set of carriers each as tall i 
neighbor, instead of having to devis 
set of rates to take care of the women 
and children as well as the able-bodied 
men. If the bulk of the traffic of this 
country could be 
so that there would be only a two-line 
haul, this Commission would find it very 
much easier to adjust rates and 
the policing of accov which is a 
very important part of any system of 
rate regulation.” 

Commissioner Hall 
held by the Commi 
approves of a unific 
pear by a prepon 1 of 
that it is in the public interest. 

“TI do not like to take issue with my 


said it had beer 
sion that before 
t should 


2 
ap- 


| colleagues whom I am to leave so soon,” | 


i he said, “but I do not think it neces- 


sary that there be a preponderance of | 
must reach | 


| evidence. The Commission 
the conclusion that it is in the public in- 
terest; but that may be deducted from 


| the evidence rather than shown by a | 


preponderance.” 
Burden Upon Railroads 
To Show Public Interest 


Representative Newton (Rep.), of 


Minnesota, said he would not agree to } 


| a bill which left any doubt that the 
| show that a proposed consolidation is in 
the public interest. Mr. Hall said there 
| was no disagreement on that point, but 


merely as to the method of reaching a 


conclusion as to what is in the public | 


| interest. 

Representative Shallenberger (Dem.), 
of Nebraska, said that President Cool- 
idge in his message to Congress had 

! mentioned both improved service and 
| lower rates as advantages to be brought 


Total Boston New York Phila. 
$1,536,159 $8,214,120 $1,205,491 


787,737 


5,292,803 1,054,396 


7,904 


414,195 
365,640 
417,754 
2,814,111 
3,551,263 


282,603 


81,294 
20,104 
ou 


if | 
: . | 
Congress could authorize a State corpo- 


would improve the present situation,” | 
: I | have had 100,000 to 800,000 idle cars 


you are in the direction | 


two years, and others have | 


the requirements | 
railroads | 
and that the pur- | 
is not to | 
confer privileges upon the roads but to | 


with the larger systems on equal terms. | 
The question is as to how we can equip | 


handled by systems, | 


to do | 


evidence | 


burden of proof is on the railroads to | 


Cleve. 


about by consolidation, but that the rail- 
road representatives had not promised 
lower rates. 

Commissioner Hall said he thought 
“the tendency would be toward a de- 
creased cost to the public.” He em- 
phasized rather the prospect of improved 
service, saying he had never thought 
that a process of unification was going 
to act as any panacea and that he “might 
not be prepared to go so far as the 
President” or as some other statements 
on the subject. 


| Competition Reduced 





| By State Consolidations 


Mr. Shallenberger said the experience 
in Nebraska, where there were some rail- 
road consolidations years ago, had in- 
dicated that the railroads desired to re- 
duce competition so as to reduce service, 
and that although the control of the rail- 


| roads that carry the greatest part of the 


traffe has now been grouped into 22 sys- 
tems, the service is not so good as it 
was 20 years ago. He said that the 
“Hill policy” of holding freight for heavy 
trainloads had delayed the service. 

“I think I shall have to take issue 


| with you on that,” said Commissioner 
| Hall. 


“The experience of the last three 
years is that this country has had bet- 
ter railroad service than it or any other 
country has ever seen. 

“The transportation of coal, for in- 
stance, has been speeded up enormously 
in the last few years, and the railroads 


in good condition after moving all the 
freight that offered. This has been ac- 


| complished largely by plowing in large 


sums of new capital. 


“The Pennsylvania Railroad now has | 
60 freight trains that bear names and | 
| move on schedule like passenger trains. 

The time may come when we have fold- | 
of freight | 
trains like those we now have for pas- 

‘ 


ers giving the 


schedules 
sengers.”’ 

Commissioner Hall was asked to ap- 
before Committee 


the again on 


resumed. 


at Publie Buildings Bill 


Is Passed by House | 


| of levees near Cairo, IIl., to which ques- 


Measure Authorizing Apprpori- | 


ation for Sites in Capital 
City Also Approved. 


[Continued from Page 1.] 


buildings uncompleted from 1913, and | 
$20,000,000 annually on work outside the | 
| District of Columbia. 


Expenditures Limited. 


exceed $5,000,000 annually in any one of 


| the States, Territories or possessions. 


the public buildings bill were the subject 


of debate, but there was no debate on ! 
the bill to acquire lands in the District | 


of Columbia for Executive Departments 
and other Government buildings 
purchase, condemnation or 
| These lands were described as “all jands 
| obtainable with the funds that may be 
; appropriated, including building and 
| other structures, included within the 
iangle bounded by Pennsylvania Ave- 


> and B Street, extending from Fif- | 


| teenth Street 


west.” 


to Sixth Street North- 


Debate Buildings Bill. 
Both bills were in charge of Repre- 


sentative Elliott (Rep.), of Connorsviile, | 


Ind., Chairman of the Committee on Pub- 
ings 
District of Columbia “Triangle” 
He spoke in favor of the 
$100,000,000 increase under the amend- 
ment proposed by Representative Reed 
(Rep.), of Dunkirk, N. Y., who 
spoke for the measure, both pointing out 
the particular advantages to be gained 
by the increases in the annual expen- 
| ditures for the purpose of speeding up 
the building program. 
The majority report on the Reed meas- 


the 
measure, 


ure was also approved in debate by Rep- | 
Fort | 
: the 
of the committee, who said the bill would 


| resentative Lanham, (Dem.), of 


Worth, Tex., ranking minority member 


accelerate construction by increasing the 
amount of funds available for the coun- 
try at large; 
(Dem.), of El Paso, Tex.; 
sentative Chalmers (Rep.), of Toledo, 
Ohio. 
Oppose Lump-Sum Bills. 

Representative Busby (Dem.), of 
| Houston, Miss., speaking in favor of the 
minority report which opposed “lump- 


; sum building bills” as unfair in that New | 


| York, Pennsylvania, Illinois, Massachu- 
| setts and California could receive more 
! than $101,000,000 of the total, declared 


Rich. Atlanta 


| Chicago 
$699,195 $ 2 


St. 
098,688 


506,055 


2,289,608 
5,238 19,814 

118,416 p 

382,401 

123,649 


770 
704,397 


520,276 
265,546 
1,090 
1,889,285 
1,199,222 


1, 2 403,442 
887,839 243,763 

445 962 
103,426 57,967 
262,497 13 i 


| sentative 





; said, and especially in flood times. 
It provides also that expenditures out- | 
| side the District of Columbia shall not 


| it was dry. 
The majority and minority reports on | 


“by | 
otherwise.” | 


and Grounds and author of | 


also | 


Representative Hudspeth | 
and Repre- ' 


| said that more 





Louis 


$731,227 


Reservoir Diversion | Dev 


Advoeated as Means 


Of Flood Control 


Representative Driver Urges 
Construction in Arkansas 
to Prevent Overflows of 
Mississippi. 


Construction of reservoirs at Big Rock 
and Ozark on the Arkansas River; Cot- 
ter, on the White River, and Big Lake 
on the St. Francis River, at a cost of 
$258,000,000, was advocated by Repre- 
Driver (Dem.), of Osceola, 
Ark., as the best means for controling 
future floods of the Mississippi River, at 
a meeting of the Flood Control Commit- 
tee of the House December 19. 

Mr. Rriver said that at an additional 
cost of $40,000,000 the 300,000 cubic feet 


i of water that drains into the Mississippi 


through the White River could be di- 
verted, thereby giving complete protec- 
tion to the people in the Mississippi Val- 
ley and eliminating the danger contin- 
gent with enlargement of levees. 
pointed out that such a plan would save 
2,750,000 acres of land from: destruction 
by spillway floodings. 
Consider Weight of Levees. 

Mr. Driver also questioned Col. Wil- 
liam P. Wooten, of the Army Corps of 
Engineers and chairman of the Missis- 
sippi River Spillway Board of Engineers, 


concerning the ability of the alluvial soil | 


to sustain the weight of levees proposed 


in the report of the Chief of Engineers, | 


Maj. Gen. Edgar Jadwin. 
Colonel Wooten said that his 
tion for the levees as proposed. He said 
that although sand-boils developed at 
times behind the levees in some places 
it was possible to take care of the situa- 
tion by widening the levees. Artificial 


| means, such as piling, Colonel Wooten 


said, could be resorted to. 

Mr. Driver then asked him if the di- 
version of waters from the 
would not make the Mississippi 
much less. Col. Wooten replied 
indeed it would. 

Reservoirs Would Reduce Flow. 


flow 


reservoirs on the Arkansas, St. Francis, 
and White Rivers could reduce the flow 


from 1,200,000 cubie feet to 100,000 cubic |} 


feet, and thus protect 2,000,000 acres of 


lands which were proposed to be used 


for floodways. 
Mr. 
had fixed a tentative limit for the weight 


tion Colonel Wooten 
It was then asked why the engineers 


had not ascertained the weight the allu- | 


vial lands would stand. Col. Wooten re- 


| plied that it had been found only neces- | 
} sary so far to widen the levees to take 


care of any danger. 
Alluvial Soil Saturated. 
The soil is always saturated in the 
alluvial basin, Representative Driver 


Wooten replied that the compression of 
the river supported the levees better 
when the land was saturated than when 
It was admitted that in the 
case of bogs conditions were not so good. 
Colonel Wooten also said that it was 
“desirable to employ other means than 
the raising of levesees wherever neces- 
If the floow of the Mississippi can 
be made uniform by holding back high 
waters, I don5t think the river 
leave its banks,” said Colonel Wooten. 
Earth Levee Said to Be Besi. 
Mr. Driver then read from General 
yin’s report, in which it was said, 
earth the cheapest and 
most practical structure for 1 i 


water off the Structures of con- 


sary. 


levee is 


land. 


crete or any other known types of con- 
| Federal aid heretofore and known as the | 


struction that would 
be far more cost 


be effective would 
ly. The levees 
This is shown in every flood by the sand 
boils which develop behind the 
and by the setilement of levees on mad 
foundations. 

“The integrity of the levee line is de- 
pendent upon the levees being high 
enough to preclude overtopping by any 
possible flood. Water higher than pro- 


that he regarded the “only helpful fea- 


| ture” in the bill the provision raising the 


limitation from $25,000,000 to $35,000,- 
000 annually. 

Representative Busby declared he was 
opposed to departmental decision as to 
allocation of funds for buildings. 
He said that $370,000,000 was the pres- 
ent minimum need of the country out- 
side of the District of Columbia. 

Said to Need More Funds. 

Describing this 
mon (Dem.), of Tuscambia, Ala., also 
buildings. 
Congress was better qualified to decide 
who needs these buildings than cabinet 
officers. 


He | 





tributaries | 


that | 


Col. | 


would | 


are now | 
close to their practical limit as to height. | 


levees | 


Board | Senator Tyson 


had found there was sufficient founda- | 


| arid? f Wederal r 1 aid. 
R i : roviding for Federal road @ 
epresentative Driver contended that | P age : 


; posited on the adjacent land. 


Government as ‘a |} 
| tenant Government,” Representative Al- 
funds were needed for | 
He added that in his belief 


This view was also expressed | 


by Representative McKeown (Dem.), of | 


Ada, Okla., and by Representative Hud- 


dleston (Dem.), of Birmingham, Ala. 


of Dollars). 


Minn. Kans..C 
$392,660 $644,22 
263,167 425,560 

2,344 

92,810 
168,013 
129,493 


Dallas 
$442,804 
343,389 


3,612 


San Fran. 
$1,888,701 
1,302,734 
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Flood Control 


elopment of Aviation in Great Britain 
Made Possible by Government Subsidies 


Financial Aid Amounting to $17,000,000 Given in Past 
Seven Years for Civil Transportation Services. 


[Continued from Page 1.] 


ices were discontinued. Two new com- 
panies were organized in 1921 under a 
scheme of temporary subsides, but al- 
though they collected more than $400,- 
000 from the Government they failed to 
meet expenses, 

Between 1922 and 1924 four other com- 
panies carried on operations with the aid 
of the Government but it was not until 
the formation of the Imperial Airways 
Ltd. in the latter year that British civil 
aviation began to make consistent prog- 
ress. The trend in development of civil 
air transportation by the United King- 
dom, Mr. York pointed out, has been to- 
ward international and inter-Common- 
wealth, rather than national air serv- 
ices. This type of transportation is not 
destined to develop extensively within 
the British Isles because of the short 
distances and the rapid and excellent 
services furnished by the railroads. 

Regular services under the British 
flag extend over 2,500 miles of routes, 
including the Cairo-Bagdad service over 
which two flights are made in each di- 
rection weekly. Nineteen aircraft are 


Extension Proposed 


Of Rural Post Roads 


Introduces 
Bill Planning Work to 
Cost $100,000,000. 


Senator Tyson (Dem.), of Tennessee, 
has introduced in the Senate a bill (S. 
1925) which would authorize expendi- 
tures totalling $100,000,000 for con- 
struction of rural post roads, exclusive 


of these now included in the system of | 
post | 


Federal-aid for construction of 
e 
roads. 

The bill would amend existing law 

The 


money would be apportioned to each 


provided further that the States appro- 
priate a like amount. 

The full text of the bill follows: 

Be it enacted by the Senate and House 


: . a ‘ | of Representatives of the United States 
Diver inquired if the engineers | 


of America in Congress assembled, That 


| for the purpose of carrying out the pro- 


car» | Visions of the Act entitled “An Act to 
answered, “No.” | 


provide that the United States shall aid 


the States in the construction of rural ; 


post roads, and for other purposes,” ap- 
proved July 11, 1916, and all acts 


| amendatory thereof and supplementary 


thereto, there is hereby authorized and 


| directed to be appropriated, out of any 


money in the Treasury not otherwise ap- 
propriated, the following sums, to be 
expended in the improvement of rural 
post roads over which rural carriers 
travel in serving the rural routes other 
than those now included in the Federal 


| aid road system: 


The sum of $50,000,000 for the fiscal 
year ending June 39, 1929; and the sum 
of $50,009,000 for the fiscal year ending 
June 30, 1920. 

See. 2. 
of this 


visions Act, 


the States, according to the mileage of 


i : oar | 
rural routes, provided that the States ap- | 


propriate a like amount. The money 
shall be apportioned to each rural 
route in the United States in proportion 


| to its mileage, but none of this appro- 
| priation shall be spent in the construc 


tion of maintenance of roads built by 
Federal road system. . 

The expenditure of this money shall 
be by the highways departments of the 


various States in cooperation with the 


3ureau of Public Roads, United States | 
Department of Agriculture, and the Post | 


Office Department of the United States. 
Sec. 3. All Acts or parts of Acts in 
any way inconsistent with the provisions 


of this Act are hereby repealed and this | 
Act. shall take effect immediately upon | 


its passage. 


vided for will overflow a sandy earth 


| levee and produce a crevasse, with dire 


consequences. A sudden break or cre- 
vasse in the levee line emits a torrent 
at high velocity. A deep hole is quickly 
scoured out and a mass of sand is de- 


gap lets water out of the river until 
the river stage falls below the natural 
bank. 

“This inundates an area many miles 
from the river for a long period of time, 
and replanting of crops has to wait for 
the water to vecede. It is not possible to 
close the crevasse until the low water 
season; and, later, secondary rises of 
the river, which without the crevasse 
would do no harm, overflow the land 
back of the levee again and perhaps ruin 
a second planting.” 

Questioned as to Reservoirs, 

Represetnative Frear (Rep.), of Hud- 
son, Wisconsin, asked: “Do you think 
$240,000,000 spent on the uppor Arkan- 
sas would assure protection for the peo- 
ple in the lower Mississippi Valley? 

“No, I don’t believe so,” replied 
Colonel Wooten, “I don’t think reservoirs 
at any one of the trbutaries could pro- 
tect the people of New Orleans.” 

Mr. Frear then asked, “Do you at this 
time advocate the building of reservoirs 


or just the building of levees and spill- | 


ways? 

“We could modify our scheme to build 
reservoirs if such would help protect the 
valleys,” replied Colonel Wooten, “but 
the system proposed by the Spillway 
Board would afford adequate protection 
for the lower Mississippi Valley from 
Old River to the sea, the section we were 
authorized to investigate.” 

The hearings adjourned to an execu- 


7 | tive session. 





| logical 


For carrying out the pro- | 
the Secretary of | 
Acriculture shall apportion to each of | 





The deep | 





used in these services. They are large 
and modern, most of them carrying from 
12 to 20 passengers. In 1926, 16,775 pas- 
sengers, 2,500 tons of goods and baggage, 
and considerable quantities of mail were 
carried on regular British services. The 
average length of passenger flights was 
176 miles. An average of 4.2 passengers 
and 318 pounds of goods and baggage 
was carried by each aircraft. 

The total traffic has shown almost a 
constant increase in passengers and 
goods. Up to December 31, 1926, Brit- 
ish machines carried 69,870 passengers 


| across the Channel and their percentage 


of the total carried by aircraft of all 
nationalities varied in each year between 
49 per cent and 95 per cent. Their av- 
erage share of the total was approxi- 
mately two-thirds. In 1926, 15,440 pas- 
sengers, or 61 per cent of the total car- 
ried, across the Channel in regular serv- 
ices, travelled in British aircraft. 
Varied Cargoes Carried. 

In the seven years and four months 
ended December 31. 1926, goods other 
than gold, bullion, coins, ete., valued at 


over 5,000,000 3s were j : 
he a te cee | quire establishment of reasonable rates 


the United Kingdom by aircraft and 
nearly 3,000,000 pounds worth of goods 
were exported by aircraft. In 1925 and 
1926 nearly 19,000,00 pounds in bullion 
and gold and silver coins were carried. 

In 1926 the passenger mileage on the 
Imperial Airways was 3,746,095; cargo 
ton-mileage 159,031; passenger ton- 
mileage 384,552, and total ton-mileage 
493,563. : 

In other flying than that in the regu- 
lar services there were about 400,000 
passengers carried from May, 1919, to 
December 1926. Light airplane 
clubs with a total membership of about 
1,000 have carried on a great deal of 
flying. 


9 
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Aviation | 
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Rate Complaints 
Filed With the 


Interstate Commerce 
Commission 


Rate complaints made public by the In- 
terstate Commerce Commission on De- 
cember 19 are summarized as follows: 

No. 20369. Frank B. Anderson Co, 
of Tampa, Fla., v. Atlantic Coast Line 
Railroad et al. Seeks reasonable rate on 
machinery, such as road building and ex- 
cavating machinery, originating at points 
in Illinois, Ohio, Indiana and Kentucky 
to Virginia Cities, Jacksonville and des- 
tinations in South Florida; claims $5,000 
reparation. 

No. 20370. Max Hertz Leather Co., of 
Newark, N. J., et al., v. Baltimore & Ohio 
Railroad, et al. Claim reparation on 
grain salted hides shipped from Kansas 
City, Mo., to Newark, N. J., and Cincin- 
nati, Ohio. 

No. 20371. Geo. D. Kelley Lumber Co. 
of Little Rock, Ark., v. St. Louis South- 
western Railway, et al. Claims repara- 
tion of $124.95 on rough oak lumber 
shipped from Humphrey, Ark., to Shid- 
ler, Okla. 

No. 20372. Cady Corporation, of Al- 
buquer, N. Mex., et al., v. Apache Rail- 
way, et al. Requests Commission to re- 


| on lumber and box shooks from McNary, 


Considerable work has been done in } 


the development of lights for airports 
and the routes between them, according 
to the report. The Croydon Airport, 


| which serves London, is being ‘entirely 


rebuilt at a cost of over $1,000,000. An 


| elaborate and efficient scheme of wire- 


x : _... | less telegraph and telephone communi- 
State according to mileage of routes, | 


cation between aircraft and airports is 
in operation end an extensive weather 
information gathering service is oper- 


; ated by the government which results 


in a considerable amount of meteoro- 
information being available 
pilots at ail times. 


to 


| Nebraska Missouri Pacific 
. 
Authorized to Issue Bonds 


The Missouri Pacific Railroad in 
Nebraska was authorized by order of 
the Interstate Commerce Commission, 
December 19, to issue $2,276,500 of first 


|} mortgage 5 per cent bonds to be deliv- 
! 


ered to the Missouri Pacific Railroad in 
reimbursement for advances of an equal 
amount. The Commission’s report was 


; made in Finance Docket No. 6601, 


| Commercial Air Services 


Are Expanding Rapidly 


[Continued from Page 1.1 
States will fly 50,000 miles daily was 
made today by W. Irving Glover, Second 
Assistant Postmaster General, in con- 
nection with a report made by him to 
Postmaster General New on_ present 
mileage and tonnage on commercial air 


| lines carrying United States mail. 


This report shows that at present these 
lines are flying 17,314 miles daily with 


| the prospect of an additionad daily mile- 


age within three months of 4,094, mak- 


| ing a total of 21,408 miles. 


The length of existing routes on which 
air mail is carried is 9,000 miles, to 
which 2,047 miles will be added within 
three months. During the month of 
November planes in the contract air mail 
service traveled a total distance of 456,- 
434 scheduled miles, carrying 141,079 of 
mail, for which the contractors were paid 
$304,082. 
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Mr. Esch Is Nominated 


To Succeed Himself 


President Coolidge on December 19 
sent to the Senate the nomination of 
John Jacob Esch, of Wisconsin, to be a 
member of the Interstate Commerce 
Commission. Mr. Esch now is a mem- 
ber of the Commission and his nomina- 
tion is a reappointment. 


Inquiry in Resale Prices 
Of Medicine Set for Jan. 4 


Alleged attempts to maintain resale 
prices in medicines will be the subject 
of a hearing in New York City on Jan- 
uary 4 in the matter of Scott and Bowne, 
of Bloomfield, N. J., the Federal Trade 
Commission has just announced, The 
statement follows in full text: 

Scott and Bowne, Bloomfield, N. J., 
manufacturers and sellers of medicine, 


| will begin the introduction of evidence 


in an inquiry of the Federal Trade Com- 
mission to be conducted in New York 
City, Wednesday, January 4, 1928. A 
hearing will be held at room 903, No. 
45 Broadway at 10 a. m. Alleged at- 
tempts to maintain resale prices are in- 
volved, 


Venezuela Increases Duties 
On Prepared Grain Foods 


The Venezuelan import duty on bran, 
straw, and prepared feedstuffs of grain 
was reduced from 0.10 to 0.05 sol per 
gross kilo recently, the Commercial At- 
tache at Caracas, Halbert E. Watkins, 
has reported to the Department of Com- 
merce, 
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Flagstaff and Williams, Ariz., to destina- 
tions on lines of the Southern Pacific 
and its connections in California east of 
Banning, including destinations in the 
Imperial Valley. 


through th 
balmy Southland- 
along the 


picturesque 
Rio Grande 
t 


California 


on the palatial 


SUNSET 
LIMITED 


Sunshine, riotous color, gorgeous 
scenery and quaint customs—an 
abundance of each along the 
Sunset Route to California! Dis- 
tinctive cities, too—New Orleans, 
Houston, Galveston, Fl Paso, 
Tucson, Phoenix,Los Angelesand 
San Francisco. 

This way you can see the strange, 
colorful Apache Trail, 120-mile 
side trip in 2 comfortable motor 
coach from Globe to Phoenix, 
Arizona — one of America’s out- 
standing scenic attractions. Ask 
your local agent or any Southern 
Pacific representative to arrange 
your trip to go on the 


Sunset Limited 
Leaving New Orleans daily 10:40 
a.m. Arriving San Francisco 8:15 
a. m., 3rd day via Los Angeles 


or 
The Argonaut 
Leaving New Orleans daily 11:00 
p. m. Arriving Los Angeles 10:25 
a. m., 3rd day. 
Through Goopes via Carriso Gorge 
toSan Diego. 
See the whole Pacific Coast. For 
your return trip choose Southern 
Pacific’s Golden State Route via 
Phoenix, Tucson, Douglas and El 
Paso to Chicago, or the Overland 
Route across Great Salt Lake via 
Ogden to Chicago or Shasta Route 
north via Klamath, Portland and 
the Pacific Northwest. 
Only Southern Paeific offers you 
these four great routes for transe 
continental travel. 


For complete information, write, 
phone or call 
A. J. Poston, General Agent 
Room 400, Southern Bldg. 
Fifteenth St. at H., N. W. 
Washington, D. C. 
Phone: Main 2246 
OTHER OFFICES: 
165 Broadway and 531 Fifth Avenue, 
at 44th St., New York 
33 W. Jackson Blvd., Chicago 
Pan American Bank Bldg. 
New Orleans, La. 

Southern Pacific Bldg., Houston, Texas 
Pacific Electric Bldg., Los Angeles, Calif. 
Southern Pacific Bldg. 

San Francisco, Calif. 

All Southern Pacific Ticket Offices are 
equipped with facilities fortelephoning 
and writing. Travelers are invited to 


make use of th: ffi 
eee ese ese offices for meeting 


Southern 
Pacific 
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Loans and Discounts 


Of Reserve Member 
Banks Rise for Week 


Gains Recorded Also in In- 
vestments, Demand Depos- 
its, and Borrowings 
for Period. 


The Federal Reserve Board’s weekly 
condition statement of 658 reporting 
member banks in leading cities as of 
December 14, announced by the Board 
December 19, shows increases for the 
week of $14,000,000 in loans and dis- 
counts, $16,000,000 in investments, $72,- 
000,000 in net demand deposits, and of 
$49,000,000 in borrowings from Federal 
Reserve banks. 

Loans on stocks and bonds, including 
United States Government obligations, 
were $41,000,000 above the December 7 
total at all reporting banks and $28,000,- 
000 above at banks in the New York dis- 
trict. 
were $28,000,000 less than the total re- 
ported a week ago, a decline of $35,000,- 
000 being shown for reporting member 
banks in the New York district, and in- 
creases of $7,000,000 and $5,000,000, re- 
spectively, for the Boston and Atlanta 
districts. 

Holdings 


of United States Govern- 


ment securities increased $8,000,000 at | 
all reporting banks, increases of $18,- | 
000,000 and $4,000,000, respectively, re- | 


ported for the New York and Boston dis- 


tricts being offset in part by declines of | 


$6,000,000 in the San Francisco district 
and of $5,000,000 in the Cleveland dis- 
trict. Holdings of other bonds, stocks, 
and securities were $8,000,000 larger 
than a week ago at all reporting banks, 
a decline of $11,000,000 shown for the 
New York district being more than off- 
set by increases in other districts, prin- 
cipally Philadelphia and Chicago. 

Net demand deposits, which were $72,- 
000,000 above the December 7 total, in- 
creased $36,000,000 at reporting member 
banks in the New York district, $11,000,- 


000 in the Boston district, $10,000,000 in | 


the San Francisco district, $8,000,000 in 
the Atlanta district, and $7,000,000 in 


the Dallas district, and declined $6,090,- | 


000 at reporting member banks in the 
Chicago district. 


from Federal Reserve banks, which were 
$49,000,000 larger than a week ago at 


creases as follows: Chicago district, $22,- 


000,000, Cleveland district $11,000,000, | 
Boston district $8,000,000, and Philadel- 


phia district $7,000,000. 

The Board's compilation of the 
principal resources and liabilities of 
all reporting member banks in each 
Federal Reserve District as of the 
close of business, December 14, will 
be found in tabulated form at the 


Banking 


“All other” loans and discounts 
|; existed last February. 


| cration begun in 1927 


1 ) i | mediately have had to be suspended be- 
The principal changes in borrowings | 
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Power Project Is Planned 
On Eleven Point River, Mo. 


A declaration of intention to estab- 
lish a power project on Eleven Point 
River in Oregon County, Mo., has been 
filed by Jess Priest and W. H. Wil- 
liams of Poplar Bluff, Mo., the Fed- 
eral Power Commission stated orally on 


December 19. 

It is proposed to build a dam 60 feet 
high across the river to insure a reser- 
voir capacity of 870,000,000 cubic fect. 
The primary capacity was estimated at 
2,856 horsepower. 


Leasing Is Authorized 
Of Texas & Gulf Railway 


Acquisition by the Gulf, Colorado & 
Santa Fe Railway of control by lease of 
the railroad and property of the Texas 
& Gulf Railway was authorized, Decem- 
ber 19, by the Interstate Commerce Com- 
mission, in Finance Docket No., 6597. 


Foreign Exchange | 


New York, December 19.—The Federal 
Reserve Bank of New York, today certified 
to the Secretary of the Treasury the fol- 


ee December + ee 
suance of the provisions of Section 
a i Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of assessment and collection = 
duties upon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are shown below’ 
5 Country 
urope: 
come (schilling)....+++- 
Belgium (belga)....--- 
Bulgaria (lev) 
Czechoslovakia (krone)....-.+-- 
De: nark (krone) _ 
England (pdund sterling).....++- 
Finland (markka).....-- 
France (franc) a 
Germany (reichsmark) ......- 
Greece (drachma)....--+++eseese: 


Holland (guilder).....seecseeeee 
Hungary (pengo)...ssereeseeers 
Italy (lira) 
Norway (krone)...ssceceeeeeees 
Poland (zloty) cane 

Portugal (escudo)....+.eereeres 
Rumania (leu) ® 
Spain (peseta)....- 

Sweden (krona) 

Switzerland( franc). oe 
Yugoslavia (dinar)......+- 

Asia: 

China (Chefoo tael) 

China (Hankow tael) 

China (Shanghai tael) 

China (Tientsin tael) 

China (Hong Kong dollar) 
China (Mexican dollar) ....... 
China (Tientsin or Pelyang dol.). 
China (Yuan dollar) 

India (rupee) 

capan (yen) ... 

Singapore (S. &.) (dollar)... . 
North America: 

Canada (dollar) 

Cuda (p.so) 

Mexico (peso) 

Newfoundland (dollar)......... 
South America: 

Argentine (peso) (gold)....... a, 
Brazil (milreis) 

Chile peso) 


-14099 
-1399 
007245 
029639 
.2682 
4.8826 
.025200 
0394 
£2389 
013311 
4044 
-1748 
0543 
2662 
21126 
0495 
006188 
-1669 
2769 
1931 
017609 


eeeeeeee 
seer ecese 


-16660 
6546 
6388 
6710 
042 
4528S 
4554 
4521 
3676 
ACLS 
0688 


998906 
9990381 
-484500 
996469 
yi 9646 


9723 


| 
-1198 


F Uruguay (peso) ....ccesesee 


A 


| to only part of them. 


| to the 
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Rediscounts 


Budget Integrity ‘Menacedb y Excessive Cut 
In Taxes, Says Undersecretary of Treasury 


Creation of Deficit, Declares Mr. Mills, Would Under- 
mine Federal Fiscal Policy Founded on Law. 


[Continued from Page 1.] 


clared, however, that there can be no pro- 
gram of debt reduction based on “a 
series of deficits.” 

Following is the full text of Mr. Mills’ 
address: 


Describes Second 


Liberty Loan Retirement 


Composed as this meeting is of men 
whose interests are so largely connected 
with financial and credit problems, it is 
not inappropriate on this occasion to de- 


scribe one of the largest operations in | 


the field of finance ever undertaken in 
time of peace. I refer to the calling, 
refunding and retirement of the Second 


| Liberty Loan aggregating over $3,100,- 


000,000 during a period only one year 
prior to the time when the Government 


| would be confronted with a maturing 


bond issue in excess of $1,100,000,000. 
Let us go back to the situation as it 
There were out- 
standing at that time over $3,104,000,000 
of Second Liberty Loan bonds, all but 
$20,000,000 of which bore 4% per cent 


interest, maturing in 1942, and callable | 


in whole or in part beginning November 
15, 1927, on six months’ notice. There 
were outstanding in February about $2,- 
160,000,000 of Third Liberty Loan 4% 


per cent bonds, maturing on September | 


15, 1928. During the first week in March 
Treasury short-term certificates and 
notes were selling on a basis to yield 
approximately 3% per cent, whereas 
long-term Treasury bonds were selling 


| on a basis to yield something less than 


5% per cent. Under these circumstances 
there were very strong reasons indeed 
for the application of the call privilege 
to 4% per cent bonds at as early a date 
as possible. 

The question to be 


decided was 


whether we should undertake to call the 


Seconds in blocks over a period of years, 


| or adopt the bolder course of exercising 


the call privilege to the fullest extent 
possible and undertake to refund and re- 


tire all of the outstanding Seconds during | 


the year 1927. The difficulty was calling 
the Seconds in blocks was that the op- 
would almost im- 


cause of the maturity of over $2,000,000 
of Thirds in 1928, and this suspension 


: 4° | and the ensuing delay might, should con- 
all reporting member banks, included in- | 


ditions prove adverse, prevent the re- 
funding or retirement of a very consid- 


erable block of Seconds prior to the | 


date on which the Fourth Liberty Loan 
becomes callable in 1933. 


| Interest Saving 


Applied to Whole Block: 


Furthermore, taking advantage of the 
favorable money conditions which ex- 
isted this year and disposing of all of 
the Seconds in one operation would re- 
sult in an immediate interest saving ap- 


| plied to the whole block of $3,109,000,000 


Second Liberty Lona bonds rather than 
It was such con- 
sideration as these that led the Treas- 
ury Department to the decision which it 
reached and which resulted in the great 
operation which has just been brought to 
a successful conclusion. And it was a 
great operation. Once we decided to call 


| all of the Seconds we are definitely faged 


with obligations aggreging aver $5,000,- 
000,000 maturing over a period of 18 
months. The maturity of the Thirds 
has had to be kept constantly in mind. 
In fact, viewed from a broad aspect, the 


disposition of both Seconds and Thirds | 


constitutes a single continuous operation 


; made up of a number of separate trans- 


actions. By far the most important part 


| of the task is behind us, and we in the 


Treasury look forward with confidence 
successful completio of the 
undertaking. 

Let me briefly review just what has 
been accomplished to date: 

In March, 1927, the Secretary of the 
Treasury took the initial step. On 
March 8 the holders of Second Liberty 
Loan 4% per cent bonds were given an 
opportunity to exchange them for 34% 
per cent 3-5-year Treasury notes dated 
March 15, 1927. In response to this 
offer $1,360,456,450 of Second Liberty 
Loan 414 per cent bonds were refunded 
into a like amount of the 342 per cent 
notes. On May 9, the Secretary of the 
Treasury announced that all outstand- 
ing bonds of the Second Liberty Loan 
were called for redemption on Novem- 
ber 15, 1927, and would cease to bear 
interest on that date. On May 31, hold- 
ers of Second Liberty Loan bonds were 
given the privilege of exchanging their 
bonds for 3% per cent 16-20-year Treas- 
ury bonds, dated June 15, 1927, at par, 
and upon this offering $245,256,450 of 
Seconds were exchanged for the 3%s 
per cent Treasury bonds. 


Treasury Offered 


Short-Term Securities 

I undersiand that on the occasion of 
the June offering some of our good 
friends here in New York expressed the 
opinion that the Treasury was “shav- 
ing’ it too fine. I now call to the at- 
tention of the doubters of last June the 
price at which these 3% per cent bonds 
are now selling, namely, 102 24-82. In 
this connection it is not without interest 
to note that all of the securities offered 
in exchange for the Seconds are now 
selling at a nice premium. Those who 
availed themselves of the Government’s 


exchange offerings to date certainly have | 
! 


had no cause for complaint. 


On September 6 the Treasury again | 


offered to holders of Second Liberty 


Loan 444 per cent bonds an opportunity | 
to exchange them for 342 per cent 3-5 | 


year Treasury notes, and upon this ex- 
change $368,973,100 of Second 4%4’s 
were refunded. Over a period of six 
months, therefore, nearly two billion 
dollars of Second Liberty Loan bonds 
were refunded into 3% per cent notes 
and 856 per cent bonds. 

In the meanwhile the Treasury De- 
partment had purchased, either for the 
account of the sinking fund or from sur- 





| these refunding and retiring operations 


| cooperation 
| have received from the bankers of the 
! country. 


| charges. 








plus moneys, $397,419,400 of Second Lib- 
erty Loan bonds, so that there were out- 
standing on November 15 $732,000,000 
of Seconds. Of the amount then out- 
standing all but $104,000,000 have been 
retired as of December 15, and this last 
$104,000,000 will come in slowly over a 
period of months, 

In order to put the Treasury in funds 
to meet the obligations maturing on No- 
vember 15, short-term securities were 
sold in September, November and De- 
cember, 


| Annual Interest 


Saving Is $45,000,000 

As a result of all these transactions— 
from February 28, 1927, to December 
15th, of $3,104,000,000 of Second Liberty 
Loan bonds then outstanding, $575,000,- 


| 000 have been permanently retired from 


funds available for debt reduction; $245,- 
000,000 have been refunded into 3% per 
cent 16-20-year Treasury bonds; $1,729,- 
000,000 have been refunded into 5-year 
3% per cent notes callable at the end of 
three years; and the balance have been 
retired from the proceeds of short-term 
borrowings, by far the greater part of 
which were obtained at a 3% per cent 
rate. 

The annuai interest saving on the se- 
curities issued as contrasted with an 
equivalent amount of Seconds amounts 
to over $21,000,000. If the entire opera- 
tion be considered, to this amount should 
be added the annual interest saving on 
$245,408,450 Second Liberty Loan bonds 
retired from surplus moneys, and $330,- 
000,000 retired for the account of the 
sinking fund, which saving amounts to 
over $24,000,000. The total annual in- 
terest saving, therefore, resulting from 


is in excess of $45,000,000. 

It is worthy of note, and you bankers 
will recognize the value of the factor 
which I am about to mention, that except 
for the comparatively small amount re- 
funded into long-term bonds, we have 
succeeded in refunding the great mass 
of Seconds into securities bearing a, very 
much lower rate of interest, without sac- 
rificing our ability to retire them at an 
early date. 


Is Dependent 


On Cooperation of Banks 
The Treasury is entitled to full credit | 
for its initiative, but it must be admitted 
that conditions have favored us, and I 
cannot emphasize too strongly the loyai 
and assistance which we 





The public should understand 
that the Treasury Department would 
find it extraordinarily difficult, if not 
impossible, to carry on these great op- 
erations if banks, large and small, in 
every community throughout the United 
States, did not at all times stand ready 
and willing to give their best services 
to their Government. 
I have been discussing what, without 


; being accused of exaggeration, may well 


be described as a stupendous financial op- 
eration. There is no other term to ap- 
ply to the retirement or refunding within 
the brief space of 18 months of over 
$5,000,000,000 of public debt, with the 
consequent large saving in interest 
It is not for me as a Treas- | 
ury official to appraise the skill and 
judgment with which the operations have 
been conducted, but it is undeniable that 
the results achieved and to ve achieved 
would not have been and would not be | 
attainable were it not for the extraor- 
dinary credit position of the United | 
States Government. In answer to the | 
reply which will be immediately forth- | 
coming that it could not be other wise, | 
let me remind you it was not so long | 
since that Liberty bonds were selling | 
at 86. | 
My friend Will Hays has truly said 
that “Things do not happen; they are 
brought about”; and, while our pros- 
perity must be named as the first cause, 
it is undeniable that the businesslike and 
farseeing policies of President Coolidge 
and of his Secretary of the Treasury, 
and the unbounded confidence of the peo- | 
ple in them and their administration of 
public affiairs, have been mighty con- | 
tributing factors. I have but to mention 
reduced expenditures, reduced taxes, and 
the steady reduction of the war debt. 
This last and most important of all, in 
turn, implies a definite program rigidly 
adhered to, and respect for that funda- 
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otFIDELITY: MEANS KEEPING FAITH 


Milestones 


To many investors, Fidelity First 
Mortgage 6![% Bonds are step- 
ping stones in their path and 
milestones in their progress. 
Whatever your objective may 
be—your own home—your own 
business, the Fidelity Method 
will help you to accomplish it. 
Write for our booklet. 
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| evils 
| demonstrated are inevitable. 


Revenues 


mental principle of sound public finance: 
a balanced budget. 


Says Revenue Bill 
Endangers New Budget 


The bill which was adopted by the 
House of Representatives last Thursday, 
under the leadership of Mr. Garner the 
minority leader, endangers the integrity 
of the Budget as presented for the next 
fiscal year. Whereas the official figures 
submitted by the President in his Budget 
message, after making reasonable pro- 
vision for debt reduction, place the sur- 
plus at $252,000,000—without taking into 
consideration such adéditional expendi- 
tures as may be called for by flood re- 
lief, agricultural relief, the purchase of 
the so-called Triangle in Washington at 
a cost of $25,000,000, the passage of 
a public buildings bill increasing the 
maximum of annual expenditure, the 
Boulder Dam project, and naval expan- 
sion—the Revenue bill as passed reduces 
the taxes by approximately $290,000,000. 
The Treasury Department had previously 
stated that $225,000,000 represented a 
maximum figure of possible reduction, 
and even that figure allowed a very slim 
margin of safety. The reduction pro- 
vided in the bill as amended and adopted 
by the House exceeds the Treasury max- 
imum by $65,000,000. 

There is no conceivable excuse for in- 
curring the risk of an unbalanced bud- 
get which means serious interruption of 
a reasonable and moderate program of 
debt reduction. 
do not constitute an unbearable burden. 
There have been three sweeping tax re- 
ductions since 1921. Another substantial 
reduction is possible without endanger- 
ing the integrity of the Budget or con- 
fronting the Treasury Department with 
the necessity of additional bond, note, 
or certificate issues which will serve to 
negative and offset debt retirement from 
foreign repayments and sinking fund. 

Budgeting on the basis of “let’s take 
a chance” is a dangerous practice to in- 
dulge in. Once started, there is no tell- 


ing when it can be curbed. Tax reduc- | 


tion will ever constitute the lure with 
which the unwary are led down the slope 
that leads to an excess of expenditures 
over receipts, with all of the consequent 
which European experience has 
The way to 
keep out of holes is not to dig them. Fill- 
ing them in afterwards is a poor remedy. 


Situation Was 


Similar During 1924 

This is not the first time that politi- 
cal consideration have been given pre- 
cedence over sound fiscal principles. In 
1924, also a Presidential year, the Demo- 
cratic minority, acting with a minority 
of Republicans, rejected the recommen- 
dations of the administration and wrote 
a political tax bill. In the fall the coun- 
try was heard from and in 1926 the 
very gentlemen who had ridiculed and 
rejected the suggestions of the Secretary 
of the Treasury found themselves obliged 


Our Federal taxes today | 





' 
| 
| 
{ 
' 
| 
| 
| 


| we to adhere to the principle of a bal- 
| anced Budget and to the orderly pro- 


Currencies 


to write them into the law. But while | 
taxes were reduced, the people were 
obliged to wait two years for the kind 
of tax revision to which they were en- 
titled and which they eventually obtained. 
It may well be that the people will again 
have to wait for the tax reduction they 
are entitled to now. Certainly if the 
only tax reduction which the Congress is 
willing to grant is excessive tax reduc- 
tion, then it would be better to wait a 
year or so and give the country oppor- 
tunity to express its opinion and will. 

In this connection it is worthy of note 
that the Budget law, on which our pres- 
ent sound fiscal system is based, recog- 
nizes the necessity of balancing the 
Budget. In fact, the President is spe- | 
cifically required when the estimated 
amounts in the Treasury available for 
expenditure are less than the estimated | 
expenditures, to make recommendations 
to Congress to meet the estimated defi- 
ciency. In other words, the President 
is required to submit to Congress a bal- 
anced Budget, or if the Budget is not 
balanced, to recommend such measures 
as will secure adequate funds to meet 
current expenditures. The spirit and 
purpose of the Budget law are clear. 
They should be lived up to. 

The question before the country and 
the Congress is a very simple one: Are 





gram of debt retirement hitherto con- 
sistently followed, or are we in order 
temporarily to obtain a larger measure 
of tax reduction formally to recognize 
deficits as justifiable and to embark on 
a course that at best will retard, and 
partially negative the retirement of our 
war gebt now provided for. How ab- 
surd on the one hand to make sinking 
fund appropriations to retire war bonds 


| and on the other to compel the Treas- 


ury to issue new bonds to cover current 


| expenditures. 


| Debt Operations 


Of Treasury Twofold 


public debt operations, we have a very 
direct interest in the answer to be given 


' to the above question. 


Our debt operations are twofold in char- 
character. Whenever conditions are 
acter. Whenever conditions are favorable, 


into securities bearing a lower rate of 
interest. At the same time, when securi+ 


to maturity dates, the obligations are 
retired, and thus tl.ere is effected a per- 
manent reduction of the national debt. 
This cannot be done in a haphazzard 


way, but calls for foresight, planning | 


and the setting up of a schedule of ma- 
turity dates which will make available 
maturities to which sinking fund appro- 
priations and foreign repayments may 
be applied. The Treasury Department’s 


the year, are published each Monday. 
Charged as the Treasury is with out | ; aeaae ae | 
| retirement and refunding policies are | 
| besed on a definite plan extending over | 


we refund high-interest bearing securities | is certainly based on the assumption that 
| there will not be a series of deficits, and | 
| that, while engaged in a program of re- | 
ties mature, or circumstances make it | 
desirable and possible to call them prior | 
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U. S. Treasury 
Statement 


December 16. 
| (Made Public December 19, 1927. 


Receipts. 


Customs reccipts....... 
Internal-revenue receipts: 
Income tax...... vews 

Miscellaneous internal 
revenue . 
Miscellaneous receipts.. 


$1,356,177.24 | 
36,643,286.14 


887,678.70 | 
95,747,749.44 | 





134,634,891.52 
488,824,000.00 


9,655,355.86 


Total ordinary receipts 
Public-debt receipts.... 
Balance previous day... 

«+ 683,114,247.38 | 

Expenditures. 
General expenditures... 
Interest on public debt. 


$4,982,183.56 | 

25,483,725.96 
776,812.41 

Panama Canal 52,974.04 

Operations in special ac- 
counts 

Adjusted service certifi- 
cate fund 

Civil service retirement 
fund 

Investment of trust 
BONUS 644000 6004040 


42,981.16 
97,520.68 | 
28,269.59 


625,608.43 
Total ordinary expen- 

ditures 
Public- Jebt expenditures 
chargeable against 
ordinary receipts ... 
expen- 


32,090,075.83 | 


93,087,700.00 


247,292,458.85 
260,644,012.70 


Balance today .....ee.. 


Total .. 633,114,247.38 | 

The accumulative figures, together 
witk. the compartive analysis of reveipts | 
and expenditures for the month and for 





a number of years. Suen + plan is not 
based on the assumption that there will 
be available such surpiuses as have ex- 


isted during the past few year, but it | 





tiring our war debt from two estab- | 
lished sources we will not at the same 
time be confronted with the necessity | 
of issuing securities in order to meet | 
expenditures which should be provided | 
for out of ordinary revenue. ' 

It is a great pleasure to be with you | 
this evening and to join in this tribute 
to Mr. Preston. I wish him and the 
members of your organization a very | 
Merry Christmas and a useful, success- 
ful and happy New Year. 


held in native banks. 


| taels, 
| 1,200,000 taels since December 3. 
| lar coins totaled $77,800,000 silver, being 
| $800,000 
| ber 3.” 


| ended 


| total 
| ounces. 
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Silver Stock Slightly 
Larger in Shanghai 


Silver stocks in Shanghai, on Decem- 
ber 8, totaled 112,300,000 taels, accord- 


| ing to a dispatch to the Department cof 


Commerce from its Shanghai office. The 


full text follows: 

“Of this amount, 64,100,000 taels were 
The figures for 
the previous week were 113,100,000 taels 
and 60,500,000 taels, respectively. 

“Sycee bars were valued at 55,800,000 
which represents a decrease of 
Dol- 
silver more than on Decem- 
Silver imports into India for the week 
December 10 totaled 1,968,000 
ounces, says a dispatch to the Depart- 
ment of Commerce from its Bombay of- 
fice. During the preceding week the 
imports amounted to 1,759,000 


The full text of the cablegram follows: 

The imports originated from the fol- 
lowing points: New York, 1,678,000 
ounces; London, 41,000 ounces; Mar- 
seilles, 249,000 ounces. 

Currency in reserve on December 7 
amounted to 1,043,800,000 rupees in sil- 
ver coins, this being a decrease of 19,- 


| 400,000 rupees since the preceding week. 


Bullion in reserve amounted to 70,000,- 
000 rupees as compared with 71,700,000 
rupees on November 30. . 

Silver coins were estimated at 4,900 
bars; 


A necessity to 
importers 


The Equitable’s Import Letter 
of Credit has these well-defined 
advantages: 

1. Makes it unnecessary for an over- 


seas manufacturer to investigate 
the standing of an American Im- 


importer to buy from 
chants who demand casb 


8. Helps secure the acceptance of ad- 
vance orcers 


Our Import Letter of Credit is 
only one of our many means of 
facilitating the transaction of in- 
ternational business. 


THE EQUITABLE 
TRUST COMPANY 
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Philacelphia 
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How the public benefits by the Utilities’ 
freedom from competition 


UTILITIES 


INVESTORS who desire 
more specific information 
about the investment 
merits of Public Utility 
Bonds, will find it in this 
booklet. It is an authori- 


“THE Utilities are rendering a 
three-fold benefit to the public— 
they are steadily improving service, 
they are earning income for millions 
of customer-owners, and they are sav- 
ing expense for patrons. These are the 
fruits of private enterprise operating 
under sound local-state regulation 
without the damaging consequences 
of economically unsound competition. 
Competition in the utilities field, 
resulting in expensive duplication of 
equipment without a compensating in- 
crease in load, would mean excessive 
rates, or else fluctuating, inadequate 
service that would naturally follow a 
division of business. Having virtually 
a monopoly, the utilities have been 
able to expand with their markets, 
and thus electrify the large cities, 


tative treatment of the 


subject, based on knowl- 
edgegained through years 
ofwide activity in financ- 


ing important companies 


in various branches of 


the utility industry. 
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marvel of the world. Interco 
are linking together into effi 


units. 


service, and assure investors 


thor- _ of return on their money. 
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NEW YORK 14 Wail Street 
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oughly and economically. Gradually 
they have extended their service so 
that farm and hamlet are rapidly be- 


Individual initiative under private 
ownership has developed, through in- 
vention and research, a generating ca- 
pacity and distributing facilities that 
make, America’s electric service the 


nnections 
cient sys- 


tems of great capacity, plants which 
could only operate at a loss as isolated 


This all means better service for the 
public. Full regulatory powers, wisely 
deposited with local-state authorities, 
assure customers a fair rate for their 


a fair rate 
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THE UNETED STATES DAILY: 


Trade Marks 


Practices Relating to Making of Sugar 
Outside Scope of Trade Commission Act 


Order of Comimission 
Is Set Aside by Court 


Alleged Acts Did Not Interfere 
With or Affect Interstate 
Commerce. 


Uras-IpAHo COMPANY, A CORPORATION, 
PETITIONER, Y. FEDERAL TRADE Com- 
MISSION. No. 259, ORIGINAL. ERNEST 
R. Woorty, PETITIONER, V. SAME. No. 
260, ORIGINAL. CIRCUIT Court oF AP- 
PEALS, EIGHTH CIRCUIT. 

In a proceeding instituted under the 
Federal Trade Commission Act the Com- 
mission found unfair competition In In- 
terstate commerce and issued a cease 
and desist order. Respondents, against 
whom the order was issued, are engaged 
in the manufacture and sale of beet 
sugar. The sugar is sold in interstate 
commerce. The manufacture 1S intra- 
state. The acts to which proof was di- 
rected consisted in an effort of the re- 
spondents to prevent the establishment 
of competing factories in the same vicin- 
itv as their factories. 

“The Court held that the conduct on 
which the Commission’s findings were 

nade went no further than an interfer- 
ence with the raising of sugar beets and 
the manufacture of sugar therefrom and 
that those transactions were beyond the 
power and outside ‘the scope of regula- 
tion given the Commission by the Act 
of Congress under which its order was 
nade. 

: Petition toreview an order of the Fed- 

eral Trade Commission. dy 

Richard W. Young (D. N. Straup with 
him on the brief) for Utah-Idaho Sugar 
Company. Ernest R. Woolley, pro se, 
filed bricf. George R. De Bruler (Adrien 
F. Busick and Bayard T. Hainer with 
him on the brief) for respondent. 

Before Lewis, Circuit Judge, and Pol- 
lock, and Scott, District Judges. 

Lewis, Circuit Judge, deiivered the 
opinion of the court. The full text fol- 
lows: 


Suits Were to Set Aside 
Restraining Order 


These are suits to set aside a restrain- 
ing order of the Federal Trade Com- 
mission, entered in a proceeding which 
jt instituted against Utah-Idaho Sugar 
Company, a Utah corporation, and E. R. 
Woolley (petitioners), and The Amalga- 
mated Sugar Company, a Utah corpora- 


tion, A. P. Cooper and E. F. Cullen, un- | 


der section 5 of the Act of Congr 
known as ihe Federal Trade Comm} 

Act. U.S. C. A., Title 15. Chap? Da 
After answers were filed denying the 
charges of using unfair methods of com- 
petition in interstate commerce and con- 
spiring for that purpose, an examimer 
tool: the evidence, covering tnany thou- 
sand pages, which has been condensed to 
1,500 pages for present use. 

The Commission made its findings of 
fact, covering 24 pages of the record, 
and eniered its conclusion on Octoner 39, 

the facts found established 
the charge that the two corporatious 
and Woolley and Cooper (Cullen not 
having been served) were guilty of said 
unfair methods; and on the same day it 
entcred its order. 
* that the r 
Idaho Sugar Compan 
mated Sugar Company, cach of 
and their officers, agents and employes 
and E. R. Woolley and A. P. Cooper, shall 
forever ceasc and desist from conspiring 
or combining beiween and among them- 


“eR 


iondents, Utah- 
end the Amalga- 


selves to mainiain or retain the monopoly ' 


of corporation respondents hereinbefore 


set out; to prevent the establishment of 


beet sugar enterprises and the building 
of sugar factories by persons or inter- 
ests other than said corporation re- 
spondents, and to hinder, forestall, ob- 
struct or prevent competitors or prospec- 
tive competitors from engaging in the 
purchase of sugar beets, and in the man- 


ufacture and sale of refined beet sugar | ‘ 5 rpo 
| ing, harrassing and eliminating com- 


in interstate 
fectuating or 
such conspiracy and combination; 

“(1) By respondent corporations al- 
locating to themselves certain territory 
and establishing interstate territorial di- 
vision lines to be observed by and be- 
tween themselves in the obtaining of 
sugar beets and the building of beet 
sugar factories for the purpose of un- 
lawfully protecting the said respondent 
corporations against competitors who 
may endeavor to come into such allocated 
territory for the purpose of obtaining 
sugar beets and for the purpose of build- 
ing factories for the manufacture of beet 
sugar. 

*(2) By intimidation, untruthful 
statements or otherwise, preventing, 
hindering or attempting to prevent or 
hinder the Dyer Company, a corpora- 
tion of Cleveland, Ohio, a manufacturer 
of beet sugar factory machinery and 
builder of beet sugar factories in the 
United States or 
facturer, from engaging in interstate 
commerce in selling, building and equip- 


commerce, and from ef- 


ping beet sugar factories for competi- | 
tors or prospective competitors who are | 


engaged or who are about to engage in 
the purchase of sugar beets and 
manufacture and sale of refined beet 
sugar in interstate commerce. 


Use of Influence 
To Affect Credit Charged 


“(3) By using their financial power 


and influence so as to cause banks and | 


others to refuse credit to and to dis- 
courage competitors and prospective 
competitors from engaging in the pur- 
chase of sugar bects and the manufac- 
ture and sale of refined beet sugar, in 
interstate commerce. 

“(4) By using the financial power and 
influences to land and 
factories in the territory where competi 
tors or prospective competitors intend 
or shall undertake io start in the 
mess of purchasing sugar bects and of 


purchase 


bizsi 
BUSI- 


| justifiable s 


| petitors and 


| concerning the financial 


them | 


attempting to effectuate | 


any other such manu- | 


| Methods Used 


the | 


erect | > 


iin eeeneceeneneneneremmmaemaes 
| manufacturing ‘and seiling refined bect 


| purchaser or erections are done in good 
| faith and for no other purpose than to 
| forestall, obstruct and prevent competi- 
tors and prospective competitors from 
| engaging in the business of purchasing 
sugar beets and of manufacturing and 
selling refined beet sugar in interstate 
commerce. 

“(5) By 
break or cancel contracts for the pro- 
duction of sugar beets for competitors 
or prospective competitors, by promises 
to build sugar factories when said re- 
| spondent corporations have no intention 
| of constructing same but make such 
promise solely for the purpose of caus- 
ing breach of contracts for said produc- 
| tion in order thereby to prevent or ham- 
| per the building of prospective compet- 
| ing factories or the operation of exist- 
| ing competing factories. 

“(6) By circulating and publishing 
false, misleading and unfair statements 
concerning the machinery and equipment 
of competitors or prospective competi- 





| tors factories, or the fitness of such ma- 


chinery to successfully manufacture re- 


| fined beet sugar. 


“(7) By circulating and publishing 


false, misleading and unfair statements 


concerning the 
tors or prospective competitors to get 
and pay for beet seed; (b) adaptability 


to raising sugar beets on land or terri- | 
| tory in the localities where competitors 
| are located or are intending to locate; 
| (c) ability 


of competitors or prospec- 
tive competitors to pay producers or 
growers for sugar beets contracted for 
or delivered to them. 

“(8) By making untruthful and: un- 
tatements against competi- 
tors or prospective competitors to in- 
duce, persuade and influence United 
States Government departments and 
agents, for the purpose of causing said 
Governmental departments or agents to 
use their power and authority to pre- 
vent the building of factories for the 
manufacture and sale in interstate com- 
merce of refined beet sugar by competi- 
tors or prospective competitors. 


Effort to Influence 


Editorial Policies Claimed 

“(9) By offering to advertise in news- 
papers circulating in the localities of the 
States of Utah, Idaho, Oregon and Mon- 
tana or elsewhere, where competitors op- 


| erate or prospective competitors intend 


to build and operate beet sugar factories, 
with the understanding that editorial 


| policies shall be in favor of corporation 


respondents as against competitors in 
regard to the beet sugar industry. 

“(10) By inducing beet growers or 
others, through false, unfair and mislead- 
ing statements, to withdraw their sup- 
port from, and to breach contracts for 
the growing of sugar beets with, com- 
prospective competitors in 
the manufacture and sale in interstate 
commerce or refined bect sugar, thereby 
depriving said competitors of, or ham- 
pering them in, the ability to compete 
with corporation respondents. 

“(11) By circulating and publishing 
false, misleading and unfair statements 
standing and 
responsibility of competitors or prospec- 
tive competitors for the purpose of pre- 
venting or hampering the sale or dispo- 
sition of the stocks, bonds and promis 
sory notes of such competitors or of 
otherwise causing said competitors finan- 
cial embarrassment. 

“(12) By financing and furnishing 
money to secret and undisclosed agents 
or employes for the purpose of inciting 


| financial trouble and embarrassment to 


competitors or prospective competitors 
by purchasing or acquiring secretly the 
whole or a controlling interest in the 
business of competitors or prospective 
competitors who are engaged, or who in- 
tend to engage, in the manufacture and 
sale of refined beet sugar in interstate 
commerce. 

“(15) By financing and furnishing 
money to secret and undisclosed agents 
or employes for the purpose of annoy- 


petitors and prospective competitors by 
instituting unjustifiable and groundless 
litigation and law suits. 

“(14) By circulating false, mislead- 
ing and unfair statements in w iting 
or orally concerning the honesty, integ- 
rity, @ ability of the promoters, officers, 
or employes of competitors or prospec- 
tive competitors engaged in or about 
to engage in the purchase of sugar beets 
and the manufacture and sale in inter- 
State commerce of refined beet sugar. 

“(15) By utilizing any other equiva- 
lent means not hereinbefore stated of 
accomplishing the object of unfairly 
preventing, forestalling, stifling or ham- 
pering the business of competitors and 
of those about to compete with corpo- 
ration respondents in gthe purchase of 
sugar beets and the manufacture and 
sale of refined beet sugar in interstate 


| commerce.” 


Alieged Preventive 


The Utah-Idaho Sugar Company was 
organized in 1907, being a consolidation 
of three other sugar companies which 
| owned and operated factories for the 
manufacture of beet sugar at Lehi, Utah, 
Idaho Falls and Nampa, Idaho. 
time of the hearing Utah-Idaho Sugar 
Company owned and operated 11 beet 
| sugar factories, seven of Which were in 

the State of Utah, one in Idaho and three 

in Washington. 


The Amalgamated Sugar Company 


owned and operated seven factories, four | 


| in Utah and three in Idaho. From time 
to time, beginning with the vear 1915, 
and for some four years thereafter, other 
parties proposed the building and opera- 
tion of beet sugar factories in Utah and 
Idaho in the same territory, in rnost in- 
in 


or 


Lulice> 
ihe 
wa 


puny Amalgamated 
owned and 
We think 


;aminer may 


company 
factory. 

ken by the ex- 
be broadly characterized 


operating a 


ihe proof t 


sugar in interstate commerce, when such | 


inducing beet growers to | 


(a) ability of competi- | 


|any of the new factories. 


ots | 


At the | 


which the Utah-Idaho com- | 


recency 


| Product Manufactured 


‘Intrastate, Court Holds 


'Cease and Desist Order Had 


Been Issued on Charges of 
Unfair Competition. 


| thus: Evidence tending to show that the 
| Utah-Idaho company Was Opposed to the 
| building of other factories in its claimed 
| sugar beet territory, and the Amalga- 
|mated company was opposed to the 
| buildings of other factories in its claimed 
sugar beet territory, and that both of 
those companies used obstructive meth- 
ods for the purpose of preventing the 
building of said new factories by others. 


| The preventive methods used were, (a) 
by the field men of those two companies, 
whose duty it was to obtain contracts 
from farmers to raise Sugar beets and 

| deliver them to the factory of one or 
other of said companies, representing 
that the proposed new factory would 
not be builf, that its Proponents were 
without funds for that purpose, that con- 

| tracts of farmers with ficld agents of the 
| proposed new factory would not be car- 
ried out by it, that the proposed new 
factory was to be constructed, in some 
instances, out of old, second-hand ma- 
chinery, and for that reason it could not 
successfully make beet sugar, by state- 
ments on the part of said field agents 
that ome or the other of said two old 
companies would see to it that said new 
factories were not built, by said field 
agents invading the territory imme- 
diately surrounding the proposed loca- 
tion of said new factory and attempting 
to make contracts with farmers in or- 
der to prevent the field agents of said 
proposed new factory from making con- 
tracts with them; 

(bo) By the activity of officers of one 
of the other of said two old companies 
in ascertaining the name _ of the con- 
tractor who was to build said proposed 
new factory or factories and then using 
persuasive means to prevent the making 
yol contracts for the construction of the 

new factories, by discouraging the pur- 
chase of stock in the company promot- 
ing said new factories, by efforts to pre- 
vent the obtaining of credit at banking 
institutions by said new companies, and 
by the allocation of territory in which 
| said two old companies should operate 
and prevent establishmemt of new fac- 
tories therein by the means aforesaid, 
|}and by other acts and threats on the 
part of the officers, agents and employes 
of the two old companies tending io dis 
courage the construction of new factories 
in or adjacent to territory occupied by 
| factories of either of the old compa- 
nies, or in territory within said States 
which either of them intended later to 

develop in the beet sugar industry by a 
factory to be constructed by one of them. 

Some of the proposed mew factories 
were constructed and put in operation, 
and some of them were later purchased 
by one or the other of said two old com- 
panies. 


Old Companies Declared 
Opposed to New Plants 

It is not claimed that the proof showed 
any interference on the part of the two 
old companies with the marketing and 
disposition of the product of the new fac- 
tories, nor did the Commission make a 
finding to that effect, mor do we think 
there is any proof of interference on the 


|; part of the two old companies, their 


representatives and agemts with the pur- 
| chase and acquisition in interstate com- 
merce of sugar beets or beet seed for 
It may be 
seriously doubted whether some of the 
specific findings of fact are supported by 
the proof, but. we think the general 
aspect of the situation, and the conduct 
of the two old companies in obstructing 
the establishment of new factories are 
well sustained. 

It seems clear that they were strongly 
opposed to the erection of new factories 
| by others within the territory which they 
had developed in the beet sugar indus- 
try, or at all adjacent to that territory. 
The business was somewhat new and un- 
usual in character. It required expert 
knowledge, first, in analyzing the soil 
to ascertain whether it was adapted to 
the growth of sugar beets; second, in 
ascertaining the extent of acreage that 
was fit for that purpose to justify the 
erection of a factory; third, in ascer- 
taining that a sufficient supply of water 
for irrigation of the growing beets could 
be had; fourth, in inducing farmers to 
make contracts that they would grow 
, the required acreage; fifth, in teaching 
them the proper method of cultivating 
and irrigating the crop; and then, sixth, 
to make an estimate of the whole situa- 
tion in order to see whether it would’ be 
practicable to make the outlay for the 
construction of a factory in the particu- 
| lar locality. 
| The two old companies likely felt that 
| 


they and their predecessors, being 
pioneers in the beet sugar industry in 
the States named, were entitled to some 
| kind of priority because of their pre- 
| liminary investigations and expenditures 
and the chances which they took in early 
| development, and there is suggestion that 
some of the new promotions were not in 
good faith, but with an ulterior purpose. 
It further appecrs that some of the 
promoters of the proposed new factories 
were uninformed on the subject of grow- 
ing sugar beets and manufacturing them 
into refined sugar, that they were with- 
out means of their owm to finance their 
| proposed factories, that some if not all 
of the proposed new factories would be 
so located as to encroach on territory 
then tributary in the raising of sugar 
| beets to factories of the two old com- 
| panies, and in that event there would 
not be sullicient production to justify 
the Operation of two plants. 
We are with 
the rea which aclLuated thy two old 
; companies in their 


not, however, concerned 


| 


merce. 
engaged in commerce in selling 


any acts of unfair 


gaged in commerce is not material un- | 
less the acts charged have to do with | 


TUE 


Canned Foods 


rims 
they were incentives for acts Which in- 
terferred with interstate commerce by 
the use of unfair ‘methods of competition 
in that commerce. 

Commissioner Van Fleet and Gaskill 
dissented from the making of the order 
on the facts found, supra) They set 
forth their reasons in an opinion found 
in the record, and as we are persuaded 
that the views which they expressed 
are sound we make these excerpis: 


E-xcerpts Are Quoted 


From Dissenting Opinion 

“In this case the respondents are en- 
gaged in the manufacture and sale of 
beet sugar. The sugar is sold in inter- 
state commerce. The manufacture is 
intrastate. This proceeding is based on 


Section 5 of the Federal Trade Comnis- | 


declares unlawful un- 
competition in  com- 
that respondents are 
sugar 
produced has no bearing on the case for 
the reason that the proof does not show 


sion Act which 
fair methods of 
The fact 


Product. 


“The fact that a respondent is en- 


such commerce or that of its competitors 


the 
sugsr from beets 
In 


manufacture. 
is somewltat peculiar 
that it is 
It 


by is 


ship 


obtained short haul. 


>rofitable to 


not 


the proof is directed consisted in the ef- 
fort of respondents io prevent compet- 
ing factories being located in contiguous 


| 

Part of the supply of beets to respond- 
ents’ factories. 

“It was at most a prevention of con- | 

| petition in the purchase of the raw ma- 

terial for manufacture within the 

and, inno case does the proof show an | 


territory where they might absorb a 


State, 


interference with the transport of beets 


from one State 


to another, Or an in- 


terference with the purchase thereof, 


manufacture 

Errol, 116 U. 
1 
Co., 156 U. S. 1; Capit 


Ve. 


“It is well settled that production and 
is not commerce. Coe y, 

S. 517; Kidd v. Pearson, | 
ited States v. C. C. Knight 
1 City Dairy Co, 
: McCluskey, v. | 


28 U.S.1; Un 


Ohio, 188 U. S. 


Marysville & Northern Ry. Co., 243 U, 


Ss 
Louis Southwestern Ry, Co, 249 
154; The Coronado Case 


251; Arkadelphia Milling Co. v. St. 
U.. 


. 344; 


; oe We SS 


Hammer vy. Dagenhart, 247 U. S. 251. 


of 
to another State does not render 
article of interstate 
cent Oil Company 
< 


—-. 


“The fact that 
manufacture 


an article in process 

intended for export | 
it an | 
commerce, Cres- 
v. Mississippi, 257 U. 


is 


129, + #9 


“In the present case there is no com- 


merce to obstruct until the beets are 
manufactured into sugar and such sugar 


has been placed 


in transport. The ar. | 


ument is however, as stated above, that | 


the acts here cut 
commerce. 
recily interfere 
come under the Federal jurisdiction. The | 
line must be drawn somewhere, else all 


off at the source such 
Only such acts as di- 
with commerce’ which 


It is 


Jurisdiction in trade or production would | 


become Federal. 


Hence Congress has | 


not jurisdiction of such acts as only in- 
directly or remotely affect commerce. 


a 
to be made from 


manufactured 
commerce. 


| 


j 
' 
' 


' 
' 


| 
| 


| 


“In the instant case if interference 
with the production and manufacture | 
into sugar of beets is an obstruction to 
later or unborn commerce in sugar 
the beets, one who 
intrastate sold defective beet seed, thus ; 
Preventing the prodvction of beets to be 
into sugar, would be in 
Or one who sold fertilizer to 
raise the seed to plant the beets to make | 
the sugar to be shipped in cornmerce 
would be in commerce.” 


Limitation of Power 


Of Commission 

To the cases cited by Commissioners 
Wan Fleet and Gaskill on the proposi- 
tion that the production of sugar beets 
and their manufacture into sugar does 
not constitute interstate commerce, may ! 
be added the later case of United 
Leather Workers v. Herkert, 265 U.S. 
457, 462, and the cases there cited. 

We think it clear that the conduct on 
which the Commission's findings were 
made went no farther than an interfer. | 
ence with the raising of sugar beets and 
the manufacture of sugar therefrom, and 
that those transactions were beyond the 
Power and outside the scope of regula- 
tion given to the Comnission by the Act 
of Congress under which its order was 
made, 

As applied to the facts here, the lim- 
itation of that power is nowhere better 
stated than by Mr. Jusiice Lamar, in 
Kidd vy, Pearson, 128 U.S. 1. At pages 
20 and 21 of the opinion in‘that case he 
aptly said: 

“No distinction is more popular to the 
common mind, or more clearly expressed | 
in economic and political literature, than 
that between manui‘atures and com- 
merce, Manufacture is transforma. | 
tion—the fashioning of raw materials 
into a change of'form for use. ‘The 
functions of commerce are different. The 
buying end selling and the transporta- 
tion incidental thereto constitute com- 
merce; and the regulation of commerce 
in the constitutional sense embraces the | 
regulation at least of such transporta- 
tion, The legal definition of the term, 
as given by this court in County of Mo. | 
bile v. Kimball, 102 U.S. 691, 702, is as 
follows: ‘Commerce with foreign coun- 
tries, and among: the States, strictly con- 
sidered, consists in intercourse and tra}. 
fic, including in these terms navigation, 
and the transportation and transit of 
persons and property, as well as the pur- | 
chase, sale, and exchange of commodi- 
ties. 

“If it be held that the term includes 
the regulation of all such manufactures 
as are intended to be the subject of com- 
mercial transactions in the future, it is 
impossible to deny that it would also 
include all productive industries that con- 
template the same thing. The result 
would be that Congiess would be in- 
vested, to the exclusion of the States, 
with the power to regulate, not only | 
manufactures, but also agriculture, horii- | 





culture, sLock raising, domestic fisheries, | 
mining -in short, every branch of hu 
man industry. 
not ¢ 


dor is there one of them 


thet does ontemplate, more or less 


oppyfn, unless Pclearly, an interstate or foreign market? | 


cotnpetition in such | 


The manufacture of | : 
| tating 
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Rejection of Four of Claims for Patent 
On Dum ping Device for Trucks Rever 


AUTHORIZED STATEMENTS ONLY 
Pusxisusp WitHout COMMENT 


‘Trucks 


Three Other Claims Disallowed as Anticipated and Reduc- 


tiore in Number 


APPLICATION OF PERCY E, Barker. AP- 
PEAL 12895, EXAMINERS-IN-CHIEF, PAT- 
ENT OFFICE 
Patent 1651988 was issued to Percy E. 
Barker on December 6, 1927, for an im- 
| provement in dumping mechanism for 
motor trucks, on application filed Decem- 
ber 8, 1922, renewal of application filed 
December 10, 1919. 

Broc’ ett and Hyde for the appellant. 

Specific claims for «2 selective speed 
dumping mechanism for motor trucks 
held patentable over the prior art. The 
full texxt of the opinion of the Examiners- 
in-Chief (Ide, Skinner, and Ruckmann 
follows: 


>xaminer finally rejecting claims 1 
to 6, inclusive, and claim 10 of which 
the following are illustrative: 

“1. In mechanism of the class de- 
scribed, the combination of a driven ro- 
screw shank member for raising 





necessary to have the fac- | 
tory located where beets may 
be 
} 
tance to the 


readily | 


the bects a Great dis- | 
factory. The acts to which | 


| 481, 


shaft 


| gage 


| shaft to rotate the screw in the 


; are 


and lowering movements, a driving shaft 
member whose axis is at an angle to the 
axis of said screw shank member, a drive 
connection between said members includ- 
ing a gear combination members 
including a gear combination adapated 
or different speeds, and means 
or controlling said drive connection so as 
to selectively effect. different speeds of 
operation for said serew shank member 
during raising and lowering movements 
respectively.” 

“2. In mechanism of the character de- 


| scribed, the combination of a driven ro- 


member, a driven 
at an 
shank 


screw shank, 
member whose 
to the axis of 


tating 
shaft 
angle 


axis. is 


said screw 


| member a drive connection between said 


members inciuding two bevel gears of 
different sizes mounted upon one of said 
members, a bevel gear fixed to said other 
member and operativeiy associated with 
said other gears, and means for selec- 
tively connecting said first two gears 
for driving connection with the member 
upon which they are mounicd.” 

“10. In mechanism of de- 
scribed, the combination of a driving 
shaft member and a driven screw shank 
member nearly at right angles to cach 


+h « lace 
the Cass 


bers for rotation of the screw shank 
member in either direction, a tubular 
frame member, a hollow plunger larger 


lihan the screw member and having slid- 


ing engagement with the tubular frame 
member, said plunger at its lower end 
having a nut travelling on said screw 


shank and above the same being provided | 
travelling along | 


with a guiding sleeve 
the free upper end of the screw for ‘pre- 
venting vibration thercof.” 


Eleven References 


Cited by Examiner 


are: 
1905; 


The references relied 
Slonecker, 807511, Deecmber 19, 
Schlatter, 1123391, January 5, 1015; 
Birstler, 1197897, September 12, 1916; 
Michelin, 1275971, August 13, 1918; Ken- 
nedy, 1518154, October 7, 
ner, 1324058, December 9, 1919; Arbeitel, 
1331891, February 24, 1920; Leopold, 
1843732, June 15, 1920; Schwerin, 
1397882, November 22, 1921; Zobel, Ger., 
September 8, 1877; elements of 
mechanism, Schwamb & Merrill, page 
154, Fig. 22%. 
The subject of this appeal is mech- 
anism for dumping the body of a motor 
truck and includes a horizontal driving 


upon 


clined tubular frame having a bearing 
at its upper end to guide the movement 
of a cylindrical sleeve slidable in 
tubular frame, the lower end of 
sleeve carries a nut 
the tubular frame 
rotation. 

Within the sleeve is mounted for rota- 
tion a screw which engages the sleeve 
nut. The upper end of-the screw 
guided and supported by a 


the 


to prevent 


in the frame and has mounted to rotate 
freely thereon two bevel gears of dif- 
ferent sizes which are constantly in mesh 
with the pinion on the horizontal shaft. 


A clutch splined on the lower end of | 
the screw shaft between the bevel gears | 

| may 
engage the larger of the gears whereby | 

| the 
| speed by the driving gear to raise the 


be slid upon the screw shaft to 


screw may be driven at a slow 
platform of ihe truck for dumping pur- 
poses or, the clutch may be slid to en- 
the smaller gear on the screw 
oppo- 
site direction at a faster speed to lower 
the platform more quickly. The 
end of the nut carrying sleeve carries 
a cross-head bearing Sheaves over which 


the platform lifting cables are guided, | 
| Rejection of First Claim 


Fourrd to Be Juséi fied 


Claim 1 has been rejected by 


Does not the wheat grower of the North- | 


west, and the cotton planter of the South, 
plant, cultivate, and harvest his crop 
with an eye on the prices at Liverpool, 
New York, and Chicago? 

“The power being vested in Congress 
and denied to the States, it would. fol- 
low as an inevitable result that the duty 
would devolve on Congress to regulate 
all of these delicate, maultiform, and vital 
interests—interests which in their nature 
of their successful management. 

“It is not necessary to enlarge on, but 
only to suggest the impracticability of 
such a scheme, when we regard the mul- 
titudinous affairs involved, and the al- 
most 


| tails.” 


In short, it is our Conclusion that the 
facts found by the Commission present 
a situation over which it had no juris- 


| diction and it was without authority to 


make the restraining order, 
will, 
der of 


order 
an 


That 
aside, and 


be 


therefore, be set 
this court 
rdingly, 


October 21, 1927. 


or- 


miay enlered 


ac- 


ce 


This is an appeal from the aciion of | 
| the 


1919; March- | 


| raising a heavy weight. 
carrying a pinion, a verticaliy in- | 


and is splined to | 
relative | 


is | 
screw | cant be 
| threaded supporting sleeve and the lower } 
end of the screw is mounted in bearings | 


upper | 


Recommended. 


ter and the illustration in “Elements of 
Mechanism.”? We agree with the exami- 
ner that there is no invention involved 
| in claim 1 in view of the references 
cited and for the reasons stated by the 
examiner. We are further of the opin- 
| ion that the claim is not patentable over 
the German patent to Zobel, which shows 
a rotating screw shank member for rais- 
ing and lowering movements, a driving 
| shaft member, the crank shaft, whose 
axis is at an angle to the axis of said 
screw shaft member, a drive connection 
between said members including a 
gear combination adapted for dif- 
ferent speeds, effected by the eccen- 
tric f, and mean f for control- 
| ling said drive connection to 
selectivity effect different speeds of oper- 


so 


as 


ing raising and lowering movements re- 
spectively. 

When gears a and c of Zobel are in 
mesh with the gears b and d a differen- 
tial slow speed is applied to the screw 
shaft for lifting purposes and when the 
eccentric £ is turned to throw the gears 
a into mesh with b, a fast speed is im- 
parted to the screw shaft. 

Claims. 2, and 4 are substantially 
identical in so far as the construction is 
stated. The only difference is in the use 
! of different words to state the same con- 
struction, 


9 
o 


We are of the opinion that it would re- 
} quire more that the skill of a mechanic 
to substitute the large and small driven 
gears of **Eloments of Mechanism” cited 
| by the examiner for the gears and 
clutches of Schlaiter when 
for the gears of Birstler, to effect the 
| combination stated in claims 2, 
We consider the combination patentable 
but recommend that applicant be re- 
quired to elect whichever one he wishes 
and cancel the others as not patentably 


2 
a 


| differing therefrom. 





Claim 5 is thought to be anticipated by 
| Birstler in view of Schlatter and Zobel, 
or by Zobel alone for the reasons pointed 


| out in the consideration of claim 1. 


| Sixth Claim Allowed 


other, bevel gears connecting said mem- | 43 Showing Invention 


Claim 6 may be allowed over the refer- 
ences cited for the reason that the refer- 


/ ences do not show the extension of the 


sleeve or piunger below the nut which 
supports the plunger when the plunger 


| is near the top of the screw. 


Claim 10 appears to be fully met by 
Michelin, the claim reading on 
Michelin as follows: A _ driving 
member Sa and a driven screw 
member 3 nearly at right argles to each 


other, bevel gears, 8. 4, connecting said | 
screw | 
| layer passes through the central open- 


members 
shank 
tubular 


of 
in either 
member 


the 
direction, 
a 


for rotation 
member 
frame 


a 
9 


“> 


the tubular frame member, said plun- 
ger at its lower end having a nut 10 
traveling on said screw shank and 
above the same being provided at 16 


preventing vibration thereof. 
While Michelin is for a screw jack 


| it possesses all the elements specified in 
| the claim arranged as specified in the 


claim and for the purpose of lifting or 
The head 


of the screw 3 bears against the inte- 


rior cylindircal surface of the threaded | 
| sleeve 16 and the screw is thereby sup- 
the | 


ported at 
16 in the same way that the screw is 
supported in applicant’s nut carrying 
sleeve by the threeded sleeve 70. 

The decision of the examiner is af- 
firmed as to claims 1, 5 and 10 and re- 
versed as to claims 2, 3, 4 and 6. 

We recommend, however, that appli- 
required to elect which of 
9 2 


claims 2, 3 
he be required to cancel the others as 
not setting forth any patcntable dis- 


tinction from the one elected. 


Registration of Word 


‘Choispakv Is Denied 


Term Held to Be Descriptive 


and to Convey Idea _ 
of Superiority. 


‘ ee 

APPLICATION FoR REGISTRATION OF MID- 
CENTRAL FISH COMPANY. SERIAL No. 
230494. COMMISSIONER OF PATENTS. 


| canned Wish and vegetables held to be 
| descriptive and registration denied. 
Murray and Zugelter for appellant. 





the | 
examiner on Birstler in view of Schlat- | 


and must be, local in all the details |! 


infinite variety of their minute de- | 


The full text of the opinion of the As- 
sistant Commissioner of Patents Moore 
is as follows: ‘ 

This is an appeal from the decision 
of the examiner of trade marks re- 
| fusing to register the appellant’s trade 
mark consisting of the word “Choispakt” 
for smoked fish, salt fish, fresh fish, 
canned fish, fruits and vegetables. 

The ground on which registration was 
refused is that the mark is descriptive 
of the goods, being the phonetic spelling 
of the words “Choice packed.” 

The word would clearly convey to the 
mind of the public the idea that ihe 
goods are “choise packed,” and is there- 
fore descriptive and. unregistrable. 

Exclusive Use Denied. 

The law is well settled that one can- 
not appropriate to ‘his exclusive use 
words or symbols which are of public 
property, and that the right of others to 
use descriptive words in their ordinary 
| and usual meaning may not be restricted. 
One may not, therefore, take as a trade 
mark words which are descriptive of an 
article of trade, of its qualities, ingredi- 
ents or characteristics. 

No sign or form of words may be ap 
propriated us a valid trade mark which 
others may ¢ with eaval truth and 
‘equal wright the same purpose. 
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Patents 


— 


Five Claims Rejected 
- For Building Block 


Made of Concrete 


| Rejection of Sixth Claim Re- 
versed on Appeal on Find- 
ing That Invention Is 
Shown. 


| APPLICATION OF AAGE K. JORGENSEN. APe 

REAL 862. BoAnp or APPEALS, PATENT 

OFFICE. 

Patent 1651895 was issued to Jorgen- 
sen on December 6, 1927, for blocks for 
concrete construction, on application filed 
March 12, 1925, 

. M. C. Frank and John E. Lind for ap- 





ation for said screw shank member dur- | 


block having 


; tween 


3 and 4. | 


iat | portion. 


shank | 


hollow | 
plunger 11, larger than the screw mem- } 
ber and having sliding engagement with 


3b | 


its upper end by the sleeve | 


and 4 he will retain and that | 


The word “Choispakt” to be used on | 


pellant. 

Claims for concrete blocks adapted to 
hold reinforcing means and having mark- 
ing strips secured thereto, said blocks 
also being adapted to be placed in stag- 


| fered relationship with other blocks, held 


patentable over the prior art. ‘The full 
text of the opinion of the Board of Ap- 
peals (Moore, Ide, and Landers) follows: 

This is an appeal from the action of 


| the examiner finally rejecting claims 1 
| to 6, inclusive. 
| of the rejected claims and is as follows: 


is illustrative 


Claim 1 


“1, A conerete or the like building 
projecting webs, one of 
webs being virtually central be- 
the ends of the block, and the 
block having a hole therethrough back 
of the central web for holding a reen- 
forcing means therein; and ailing 
strips secured in the webs at the region 
of the faces thereof whereby a series 
of blocks may be placed in staggered 


said 


| relation with the nailing strips alined.” 
substituted | 


The references relied 
Schall, 751346, February 
terbury, 1255573, February 5, 
Forbush, 1420478, June 20, 1922; 
guson, 1495896, May 27, 1924. 

Wall Structures Invoived. 

The invention relates to concrete 
building blocks and to wall structures 
formed therefrom. Claims 1 to 
inclusive, are drawn to the block per se 


are: 
At- 
1918; 
Fer- 


upon 
1904; 


9 


oy 


and claim 6 is drawn to the wall con- 


struction. 

Each block has three inwardly pro- 
jecting webs as shown in Figure 1. Two 
of these webs are at the ends of the 
block and a third web, of substantially 


| the width of the other two, is located 


at the central portion of the block. 


| Grooves are provided in the end faces 


and side faces of the block to receive 
metal reinforcing members. An open- 


ing is also formed through the block 


immediately back of the 


central web 

When the blocks are assembled in 
staggered relation, a vertically extend- 
ing reinforcing rod passing through the 
end grooves of adjacent blocks in one 


ing of the block in the next layer. 
Wood Attached to Webs. 

Strips of wood or like nail receiving 
material are embedded in the faces of 
the webs. The central web has a plu- 
rality of these strips. When the blocks 
are assembled the strips on the abutting 


: af Ue z | ends of two blocks in one layer are in 
| with a guiding sleeve traveling along | . 2 


| the free upper end 3b of the screw for 


alinement with the strips on the cen- 
tral web of the block in the next layer. 

The patent to Forbush discloses a 
block having the same construction as 
appellant’s, as defined in the claims, 
except that it is not provided with the 
nailing strips on the inner faces of the 
webs, The other references were cited 
to show that it is common in the art 


| to provide the inner faces of building 


| block webs with such strips. This 
perhaps best illustrated in Figure 3 
the Schall patent. 
| We do not believe invention can be 
|; predicated broadly on the provision of 
nailing strips at the inner faces of the 
webs shown in the Forbush patent, nor 
in using the blocks so provided with 
strips to form a single wall instead of 
a double wall as disclosed by Forbush. 
We must accordingly agree with the 
examiner that claims 1 to 5, inclusive, 
are not patentable. 

Claim 6, however, is quite specific to 
appellant’s wall structure and includes 


is 


of 


A 


the plurality of strips on the interme-. 


diate web. This feature is not sug- 
gested by the references and we believe 
that this claim should be allowed. 

The decision of the examiner is af- 
firmed as to claims 1 to 5, inclusive, 
and reversed as to claim 6. 

Limit of Appeal to Court of Appeals 
40 days. Rule 149, 


Clearly, every packer and every trader 
| in canned fish ete. has the right to say 
| that they are “choice packed.” 

It is also a general rule that words 
| that ordinarily or directly indicate or im- 
ply high quality, excellence, superiority, 
popularity ete., as belonging to the 
goods, are not appropriable as valid 
trade marks. Such words as “Royal,” 
| and “Imperial” when applied to baking 
| powder and beer, respectively, denoting 
| high quality, excellence, etc., have been 
| held to be invalid trade marks (Royal 

Baking Powder Co. v. Raymond, 70 Fed. 

376; Beadleston & Woerz vy. Cooke 

Brewing Co., 74 Fed. 229). 

Decision is Affirmed. 

The appellant rests its contention upon 

Arkell Satety Bag Co. v. Safepack Mills, 
| 289 Fed. 616; 53 App. D. C. 218, as con- 
| trolling of the instant case. 

In that case, however, the court found 
that the component parts of the mark 
“Safepack” have a variety of meanings, 
more less fanciful; that the mark, 
taken as a whole, belongs to that class 
of “arbitrary suggestive words that the 
commercial world is seeking,” and that 
“while it may be suggestive of certain 

| characteristics, it is not descriptive to 

the extent defining any particular 
| quality of the goods to which it is ap- 
plied.” 

It thus appears that the facts in the 
adjudicated cuse are different from those 
the tastant case, 

he decision of the examiner of (radee 
marks is affirmed. 
| December 1, 1927, 


or 


of 


| ot 


ees 
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$$$ — 


Lacquers 


Visas of Passports 
Legal Requirement, 
Is Ruling of Court 


President’s Power to Regu- 
late Entry of Aliens Is 
Sustained in De- 
cision. 


UNITED STATES, EX REL. ISABEL LONDON, 
RELATOR-APPELLANT, Vv. CLIFFORD D. 
PHELPS, UNITED STATES IMMIGRATION 
INSPECTOR, RESPONDENT-APPELLEE. No. 
32. Crrcuit CouRT OF APPEALS, SECOND 
CIRCUIT. 

The President’s Executive Order No. 
4125, dated January 12, 1925, which pro- 
vides, with certain exceptions, that aliens 
who are non-immigrants “must present 
sassports duly visaed by consular of- 
jicers of the United States” was held to 
be a valid regulation in this case. 

Before Manton, L. Hand, and Swan, 
Circuit Judges. 

The full text of the decision, written 
by Judge Swan, follows: 


Authority in Act. 
Appeal from an order, entered in the 


District Court of the United States for |; 


the District of Vermont, discharging a 
writ of habeas corpus. Affirmed. 


| 
Francis E, Hamilton, of New York City 


(Harold Van Riper, of New York City, 
of counsel), for appellant. 

Harry B. Amey, U. S. Attorney, of 
Burlington, Vt. H. Ely Goldsmith, of 
New York City, as amicus curie, filed a 
memorandum in behalf of the relator. 

Consul Refused Visa 

Swan, Circuit Judge. The relator, 
Mrs. London, is a British subject of 
Russian birth, She came to Canada in 
possession of a British passport and 


sought to obtain from the United States 
consul at Montreal a vise of her pass- | 


port authorizing her to enter tempor- 
arily to visit her children, all of whom 
live in or near New York City, 
Such vise having been refused, 
presented herself on July 24, 1926, at 
the United States immigration station at 
St. Albans, Vt. 


erly visaed by an American consul. 


Thereupon this writ of habeas corpus 
Upon the hearing the | 


was sued out. 
court discharged the writ and remanded 
the relator to the custody of the respon- 
(D. C.) 14 F. (2d) 679. 

The requirement of a vise is found in 
the President’s Executive Order No. 
4125, dated January 12, 1925, which 
provides, with certain exceptions, that 
aliens who are nonimmigrants ‘“‘must 
present passports * * * duly visaed 
consular officers of the United 


States.” See U. S. Dept. Labor, Im- 


migration Laws and Rules of July 1, | 


1925, p. 67. 


Authority for such order is found in 


99 


aes 


the Act of May 1918 (40 Stat. 559), 
as amended by the Act of March 2, 1921 
(41 Stat. 1205, 1217 [22 USCA § 


ac 


The former act authorized the President, | 
“when the United States is at war,” to | 


make reasonable rules, regulations, and 
orders with respect to the entry and de- 
parture of aliens 

The later act declares: 

“That the provisions of the Act ap- 
proved May 22, 1918, shall, in so far as 
they relate to requiring passports and 
vises from aliens seeking to come to the 
United States, continue in force 
effect until otherwise provided by law.” 

It is to be noted that the Act of May 
22, 1918, did not contain the words 
“passports and vises,” but no doubt can 
be entertained that the power conferred 
upon the President to make “reasonable 
rules, regulations and orders” was suf- 


ficient to empower him to require con- | 


sular vises upon the passports of en- 
tering aliens. 

Congress itself so interpreted it in the 
Act of November 10, 1919, which was to 
extend the President’s powers to March 
4, 1921, if peace should be earlier de- 
clared. 41 Stat. 353 (Comp. St. §§ 76238i- 
¥>8m). The President exercised 
powers by an Executive Order dated Au- 
gust 8, 1918. 

Exception Provided. 

That order, however, excepted from 
its passport requirement aliens coming 
from Canada. 

The appellant contends that the Act 
of March 2, 1921, which continues in 
force the provisions of ths 1918 Act “in 
so far as they reiate ty requiring pass- 
ports and vises,” crystallized into per- 
manency the then existing regulations 
regarding passports and vises, and that 
the President’s power to modify those 
regulations or make new ones was not 
continued. 

From this premise it would follow that 
the Executive Order of January 12, 1925, 
was invalid, and that the relator was en- 
titled to enter from Canada for a tem- 
porary visit without passport and vise. 
The refusal of the trial court to adopt 
this premise is the assignment of error 
most strongly pressed upon us. 


Provision Continued. 

The appellant’s contention finds no 
support, in our opinion, either in the 
words of the legislation or in the case 
law. The adoption of an earlier statute 
by reference makes it as much a part 
of the later act as though it-had been 
incorporated at full length, and brings in 
all that is fairly covered by the refer- 
ence. Engel v. Davenport, 271 U. S. 33, 
88, 46 S. Ct. 410, 70 L. Ed. 813. 

The act of March 2, 1921, expressly 
continues “the provisions” of the earlier 
act “in so far as they relate to requir- 
ing passports and vises.” The provi- 


sions which empower the President to | 


make regulations respecting the entry 
or departure of aliens may fairly be re- 
ferred to as provisions which “relate to 
requiring passports and vises.” 

The purpose and effect of the Act of 
March 2, 1921, was not merely to extend 
the duration of existing regulations, but 


9 


she | 


After a hearing before | 
a Board of Special Inquiry, she was de- | 
tained as an alien who had entered the | 
United States without a passport prop- | 

| 





227]. | 


and | 


his | 





| (41 





Textiles 


Index and Digest 
Of Latest Federal Court Decisions 


LIENS: Nonimmigrants: 


, 


Passports: Executive Order 4125.—The Presi- 


dent’s Executive Order No. 4125, dated January 12, 1925, which provides, 
with certain exceptions, that aliens who are nonimmigrants “must present 
passports duly visaed by consular officers of the United States,” held: Valid 
regulation, upon the authority of Act of May 22, 1918, as amended by Act of 


March 2, i921.—United States ex rel London v. Phelps. 


(Cireuit Court of Ap- 


peals, Second Circuit).—Yearly Index Page 3008, Col. 1 (Volume II). 


PrEDERAL TRADE COMMISSION: Federal Trade Commission Act: Unfair 


Competition in 


Commerce.—In a proceeding instituted 


under Federal 


Trade Commission Act the Commission found unfair competition in interstate 


commerce and issued a cease and desist order. 
manufacture and sale of beet sugar. 
The manufacture is intrastate. 


merce, 


Respondents are engaged in 
The sugar is sold in interstate .com- 
The acts to which proof was directed 


consisted in an effort of respondents to prevent the establishment of compet- 


ing factories in the same vicinity. 


Held: Conduct on which Commission’s find- 


ings were made went no further than an interference with the raising of sugar 
beets and the manufacture of sugar therefrom, and those transactions were 
beyond the power and outside the scope of regulation given the Commission 
by the Act of Congress under which its order was made.—Utah-Idaho Sugar 


Co. v. Federal Trade Commission. 


(Circuit Court of Appeals, Eighth Circuit). 


—Yearly Indéx Page 3002, Col. 1 (Volume II). 


TATUTES: 


Construction: Adoption of Earlier Statute by Reference 


in 


Later Statute.—The adoption of an earlier statute by reference makes it 
as much a part of the later act as though it had been incorporated at fuil 
length, and brings in all that is fairly covered by the reference.—United States 
ex rel. London v. Phelps. (Circuit Court of Appeals, Second Circuit).—Yearly 
Circuit).—Yearly Index Page 3003, Col. 1 (Volume II). 


Patents and 


Trade Marks 


ATENTS: Patentability: Dumping Mechanism for Motor Trucks.—Claims 
directed to a dumping mechanism for motor trucks, said mechanism hav- 

ing a driving shaft the axis of which is set at an angle to the axis of a screw 
shank raising member adapted to operate at different selectable speeds which 


may be changed during the raising and lowering movement. 
Patent 1651988 to Barker. 


over the prior art. 


Held: Patentable 
(Examiners-in-Chief, Patent 


Office).—Yearly Index Page 3002, Col. 5 (Volume II). 


PATENTS: Patentability: Concrete Building Block—Appellant’s specific 

claim for a concrete building block having projecting webs, which have 
nailing strips secured at the regional faces thereof, the blocks adapted to be 
placed in staggered relationship with one another and to hold the reinforcing 


means. 


(Board of Tax Appeals, Patent Office)—Yearly Index Page 


(Volume II). 


Held: Patentable over the prior art.—Patent 1651893 to Jorgensen. 


3002, Col. 7 


PATENTS: Patentability: Claims for Lacquer Rejected as Being Broader 


Than the Invention—Where the 


appellant’s claim for a lacquer compo- 


sition comprised among other ingredients “a nitrocellulose solvent boiling be- 
low 100 degrees,” and only one solvent of this type was disclosed, said claim 
was rejected as coming under In re Ellis, 167 O. G. 981; 7 App. D. C. 203 and 


Incandescent Lamp Patent 1895 C. D. 
matter broader 
(Examiners-in-Chief, Patent Office),—Yearly Index Page 


claim being drawn to subject 
1651578 to Bogin. 
| 3003, Col. 4 (Volume II). 


675; 73 O. G. 1289; 159 U. S. 465; the 
than the invention—Patent 


PATENTS: Costs: Nominal Damages.—Plaintiff and defendant, respectively, 
will be required to pay half the allowance to Master and disbursement of 


reporter (but without further costs) 


in a case where nominal damages are 


awarded plaintiff and defendant has acted in such a way that it would be in- 
equitable to impose all cost on plaintiff—American Can Co. v. Goldee Mfg. Co. 
(District Court, Eastern District of New York.)—Yearly Index Page 2836, 


Col. 5 (Volume II). 


PATENTS: Patentability: Reissue: Broadening Claims.—Where applicant 

had deliberately withdrawn claims in order to secure his patent and in 
applying for a reissue presents claims even broader than claims originally 
withdrawn, it was held that the withdrawal of claims by applicant is conclu- 
sive of the presumption that there has been no inadvertence, accident or mis- 
take within the meaning of Sec. 4916 R. S.—In re Henry H. White, Patent Ap- 
peal No. 1961 (Court of Appeals, District of Columbia, 1927).—Yearly Index 


Page 3004, Col. 3 (Volume Ii). 


PATENTS: Infringement: Equivalents: Fitting for Lubricating System.— 
Where defendant’s pin fitting differs from that of the plaintiff, in having 

the location of the valve closing spring transposed with respect to the cross 
pin, and in having a “U” shaped metal straddler for transmitting the pressure 
of the spring around the sides of the cross pin of the ball valve; this in itself 
is a reversal of the plaintiff’s arrangement, which has a pin running through 
the tubular fitting, which pin functions as an abutment for a spring for hold- 
ing a closure on its seat at the turned over lubricating end of the fitting and 
* defendant’s fitting held to be an equivalent of the plaintiff’s device—The Bas- 
sick Mfg. Co. v. The Ready Auto Supply Co. (District Court, Eastern District 


of New York). 


Yearly Index Page 2812, Col. 4 (Volume II). 


(TRADE MARKS: Word “Army” to Be Used On Towels Refused Registra- 

tion—Where Examiner refused appellant registration of word “Army” 
to be used on textile fabric towels, on the ground that the purchasing public 
would be deceived into thinking that the towels were of the same kind used 
by the Army, where certain high specifications were maintained; refusal of 


registration affirmed. 


Ex Parte Wellington, Sears, and Co. 


(Commissioner 


of Patents).—Yearly Index Page 3003, Col. 7 (Volume II). 


"TRADE MARKS: Marks Misieading As to Origin: Word “Army.”—Even 

though the word “Army” as used on towels were no part of the regular 
issue of the Army, the purchasing public would ordinarily believe that towels 
were part of the regular equipment of the Army, while in the case cited in 
support of registration of the mark, viz: the word “Navy” for candy, the pur- 


chasing public wou!d not associate candy with supplies of the Navy. 
(Commissioner of Patents).—Yearly Index Page 


Wellington, Sears and Co. 
3003, Col. 7 (Volume II). 


Ex Parte 


TRADE MARKS: Word “Choispakt” Held Descriptive-——Where appellant 

attempts to register the word “Choispakt” for fresh and canned: fish, 
fruits and vegetables, registration refused since such word is descriptive of 
the goods, being the phonetic spelling of the words “Choice Packed.”—Ex 


Parte Mid-Central Fish Co. 
3002, Col. 6 (Volume II). 


was to do away with the limitation of the 
earlier act, which restricted the Presi- 
dent’s power to “when the United States 
is at war.” ‘ 

It removed these provisions from the 
class of so-called “war legislation,” so 
that their operation was not terminated 
by the Joint Resolution of March 3, 1921 
Stat. 13859 [Comp. St. Section 
3115 14-15f]). United States ex rel. Le 
Grazie v. Wallis (D. C.) 278 F. 838, af- 


| firmed 278 F. 840 (C. C. A. 2); Flora v. 


Rustad, 8 F.(2d) 335 (C. C. A. 8); 
Takeyo Koyama v. Burnett, 8 F.(2d) 
940 (C. C. A. 8). 


Subsequent to March 2, 1921, Execu- | 
tive Orders have been promulgated both | 
by President Harding and by President | 


Coolidge under authority of the 1918 
Act as continued by the Act of 1921. No 
decision has been cited which suggests 
any doubt of the validity of such or- 
ders, except Johnson vy, Keating, 17 
F.(2d) 50 (C. C. A. 1). 


Temporary Visitor. 
That case, however, holds merely that 


the President’s powers were terminated 
as to immigrants by the Immigration | 


Act of 1924 (8 U. S. C. A. sections 166, 
167, 179, 201, 226). The appellant in the 
instant case is avowedly not an “immi- 
grant,” but a temporary visitor, within 
the definition of that act, and, as such, 


is by section 3 expressly excluded from 


the provisions of the Act of 1924 (43 | 
Stat. 153 [8 U. S. C. A. Section 203]). 


| ot fact, is essential. 


(Commissioner of Patents).—Yearly Index Page 


9 
v 


See Chryssikos v. Commissioner, 
| F.(2d) 3872 (C. C. A. 2), 

We conclude, therefore, that the 
Executive Order of January 12, 1925, 
was a valid regulation, and required that 
the relator, before entering as a tem- 
porary visitor, present a passport duly 
visaed by an American consul. 

This accords with the holding or dicta 
of all cases deaiing with the problem 
which have been discovered. United 
| States ex rel. Porter v. Yale, 14 F.(2d) 
| 682. (D.C, N. D. N. Y¥.); And see 
Throumoulopolou v. 
F.(2d) 808 (C. C. A. 1); Flora v. Rustad, 
| supra; Takeyo Koyama vy. Burnett, 
| supra; United States v. Wallis, supra. 

Case Not Excepted. 

She was not within the exception of 
paragraph 2, subdivision F, rule 3, of the 
Immigration Rules of July 1, 1925, for 
she was neither a “citizen of Canada” 
nor a “British subject domiciled therein.” 
Avowedly she came to Canada with the 
intention of remaining there only until 
she could effect entry into the United 
States for a visit to her children. 

It is urged that, even if a vise was 





non-immigrant’s entry, the giving of a 
vise is a ministerial act, which the consul 


the court should regard its omission as 
immaterial. With this we cannot agree. 

Certainly the giving of a vise is not 
merely a ministerial act, because some 
inquiry on the spot, some determination 
It is admitted that 





United States, 3 | 


lawfully imposed as a condition upon a } 


was bound to perform, and consequently ; 





THE UNITED STATES DAILY: TUESDAY, DECEMBER 20, 1927 


Claim for Lacquer 


Rejected on Appeal 
As Being Too Broad 


Only One Solvent of Type 
Set Forth by Appellant 
Was Disclosed and Ex- 
aminer Is Upheld. 


APPLICATION OF CHARLES BoGIN. APPEAL | 
EXAMINERS - IN - CHIEF, PATENT | 


123. 

OFFICE. 

Patent 1651578 was issued to Bogin 
on December 6, 1927, for an improve- 
ment in nitrocellulose lacquer composi- 
tions, on application filed June 1, 1925. 

Bruce K. Brown, for appellant. 

Where the appellant claimed a lacquer 


| comprising a nitrocellulose solvent boil- | 
ing below 100 degrees centigrade, and | 
the application disclosed only one such | 


solvent, the claims was rejected as be- 
ing broader than the invention. 
text of the opinion of the Examiners- 


in-Chief (Ruckman, Henry and Ide) is ' 


as folows: 
This is an appeal from the decision of 


the examiner finally rejecting claims 1 | 
| and 2 of which the following will serve 


as an example: 


| 1. A lacquer composition comprising | 
nitrocellulose, a vrnish gum, a nitrocellu- ' 
lose solvent boiling between 140-180 de- | 
grees C., hexahydrophenol, a nitrocellu- | 


The full | 


Immigration 


| Federal Prosecutions Under Prohibition 
Act Show 33 Convictions to Each Acquittal 


YEARLY 


INDEX 


TODAY’S 
PAGE 


3003) 


——— 


Prohibition 


Fines Imposed Against 26,778 During Fiscal Year; 
Prison Sentences Averaged 139 Days. 


Federal prosecutions under the Na- 


tional Prohibition Act in the fiscal year | 


ending June 30, 1927, resulted in assess- 
ment of fines against 26,778 and the sen- 
tencing to prison of 18,617 persons ac- 
cording to detailed figures of the year’s 
work recently made public by the De- 
partment of Justice. The Department’s 
statistics revealed that the average 
prison sentence was 139 days while the 
average fine was $213. 


In addition to fines and prison sen- | 


tences imposed for violations of the law 

3,418 permanent injunctions were hande:l 
| down by which the Federal Courts de- 
| creed the closing of property for pe- 
riods from three months to one year. 

The Department announced also that 
| the past year’s record showed an aver- 
age of 33 convictions to each acquittal 
in the prosecution of violators. This 
figure, it was explained, compares with 
a ratio of 23 convictions to each acquit- 


tal as the average result since the prohi- | 


bition law became effective. 
Following is the full text of the De- 
partmeni’s statement: 
; The records of the division of the De- 
partment of Justice having to do with 
the legal questions involved in the en- 
forcement in the Federal Courts of the 


lous solvent boiling below 100 degrees C., ! 


and a mixture of lower members of the | 


benzene series of hydrocarbons. 
No references are cited. The ground 
of the examiner’s rejection appears in 


| the following paragraph of the state- 











| 
| 


| 


| 


' substance embraced 


| sult. 
closed in the application is acetone. This | 


ment: 
“The claims have been rejected as be- 


ing broader than the invention in ac- | 
cordance with the decision of Dosselmann | 


& Neymann, 160 O. G. 988; 1911 C. D. 
page 379, in the use of the term ‘a nitro- 


cellulose solvent boiling below 100 de- | 


grees C.’ whereas only one solvent of 
this type was mentioned in the original 
speification, namely ethyl acetate.” 


Latitude of Ciaims. 

In other words the appealed claims 
call for “‘nitrocellulouse solvent boiling 
below 100 degrees C” as an element of 
appellant’s compostion and the 
members o fthe class okf law boiling sol- 


| vents. 


In the case of In re Dosselman & Ney- 


‘mann 1911 C. D. 379 the Court of Ap- | 


peals of the District of Columbia said: 


“The claims under consideration were | 


rejected by the tribunals of the Patent 


| Office on the ground that by the use of | 
the terms “ketonic finish-softening ma- ; 


terial” and similar expressions appel- 
lants had attempted to broaden their 


; Claims beyond the scope of their original | 


disclosure and to cover an invention 


which had not been made by them prior | 
' to the filing of their application. 


law relating to this question was dis- 


| cussed at length in the case of in re Ellis, 
374; 167 O. G., 981; 37 App. D. C.,, | 
' 203) in which claims containing a some- | 


(nate 


what similar term w>re allowed. 

“In that case the applicant had enu- 
merated a large number of ingredients 
which could be used interchangeably in 


practicing the invention, so that the court | 
felt justified in the absence of evidence | 


to the contrary, in assuming that the 
within the class 
called for by the claims were generally 
capable of accomplishing the desired re- 
Tere, however, the only Ketone dis- 


seems to have been the only substance 
appellants had in mind for serving the 
purpose for which it is used. 

“They confined themselves to this until 
five years after the filing of their ap- 
plication, during which time the finish- 
removing art had been extensively de- 
veloped, when they presented the present 
claims. There is nothing in their appli- 
cation to warrant the presumption that 


they have discovered that ketones gener- | 
ally could be used as an ingredient in 


their composition. 

“The case, therefore, comes within the 
ruling of the Supreme Court In In- 
candescent Lamp Patent (C. D., 1895, 
675; 73 O. G., 1289; 159 U. S. 465), and 
the claims were properly rejected.” 


Decision Covers Case. 


' 
This case appears to fall under the 


rather than under the 


rendered by 


decision 
decision 


above 
companion 


stances are named in the specification as 
suitable substances.” 

In the Ellis case, 
said: 


supra, the Court 


“The case at bar being an ex parte pro- | 
| the examiner, who is the office expert on | 


ceeding for the allowance of certain 
claims. contain no testimeny to show 
whether or not substances of the class 
called for in appellani’s claims are gen- 


' erally capable of dissolving finish.” 


This statement is also applicable to 
the present case. 


Appellant calls attention to the sen- | 


tence in the stateement reading “The 
examiner must admit that low boiling 
solvents in lacquer composition 


the consul may withhold his vise if he 
believes the passport not to be genuine, 
or in the hands of the rightful holder. 
The instructions of the Secretary of 
State which supplement the Executive 


Order, also require the consul to “satisfy | 


himself of the temporary nature of the 
visit” of the alien. 
has acted reasonably or unreasonably is 
not for us to determine. 

Unjustifiable refusal to vise a passport 
may be ground for diplomatic complaint 
by the nation whose subject has been dis- 
criminated against. See 3 Moore’s Di- 
gest, 996. It is beyond the jurisdiction 
of the court. 

As the relator had no visaed passport, 


her exclusion was proper, and the order 


discharging the writ is affirmed. 
November 1, 1927. 


only | 


The | 


said | 
' Court on the same day in the case of In 

| ye Ellis 1911 C. D. 374, where the appel- | 
lant was held entitled in the claim to use ; 
a generic expression covering the class | 
| in view of the fact “that 15 or 20 sub- | 


as | 
| pointed out by the appellant are old” and 


Whether the consul! | 


District 
1926 
461 
136 


19 
120 


Alabama (Northern) 
Alabama (Middle) 
| Alabama (Southern) 
| Alaska (1st Division) 
| Alaska (2nd Division) 
Alaska (3rd Division) 
Alaska (4th Division) 
Arizona Ba eebi ace 
Arkansas (Eastern) 
| Arkansas (Western) 
California (Northern) 
California (Southern) 
Colorado 
Connecticut 
Delaware .. aed 
District of Columbia 
Florida (Northern) . 
| Florida (Southern) 
Georgia (Northern) 
Georgia (Middle) 
Georgia (Southern) 
Hawali ....:5. 
} Illincis (Northern) 
Illinois (Eastern) 
Illinois (Southern) 
Idaho ‘ 
Indiana 
| Iowa (Northern) 
| Jowa (Southern) 
Kansas ... wae 
Kentucky (Eastern) 
Kentucky (Western) 
Louisiana (Eastern) 
Louisiana (Western) 
Maine 
Maryland . 
Massachusetts .. 
| Michigan (Eastern) 
| Michigan (Western) 
Ce 
Mississippi (Northern) 
Mississippi (Southern) 
Missouri (Eastern) 
Missouri (Western) 
Montana . 
Nebraska 
| Nevada ... Sd 
New Hampshire .. 
| New Jersey 
New Mexico 
New York (Northern) . 
New York (Eastern) .. 
New York (Southern) 
New York (Western) . 
| North Carolina (Eastern) 
North Carolina (Middle) 
North Carolina (Western) 
North Dakota 
Ohio (Northern) 
Ohio (Southern) 
Oklahoma (Northern) 
Oklahoma (Eastern) 
Oklahoma (Western) 
| Oregon 
| Pennsylvania (Eastern) 
Pennsylvania (Middle) 
Pennsylvania (Western) 
Porto Rico 
Rhode Island 
South Carolina (Eastern) 
South Carolina (Western) 
' South Dakota 
Tennessee (Eastern) 
Tennessee (Middle) 
Tennessee (Western) 
Texas (Northern) 
| Texas (Eastern) . 
Texas (Southern) 
Texas (Western) 








Vermont 

Virginia (Eastern) 
Virginia (Western) 
Washington (Eastern) 
Washington (Western) 
West Virginia (Northern) 
West Virginia (Southern) 
Wisconsin (Eastern) 
Wisconsin (Western) 
Wyoming. 


| records of the preceding year, for each 
| Federal judicial district 
—~ States and Alaska: 


Convictions 


national prohibition law, show’ that dur- ! 
ing the fiscal year which closed June 380, | 
1927, there were 13,617 persons 


sen- | 


| tenced to jail or prison under that law | 
| for an average of 139 days in each case. 


There were also recorded payments of 
substantial fines by many of these per- | 
sons. For criminal acts committed in 
violation of this law, 26,778 persons were | 


fined during the year, the average fine | 
There were enforced 3,413 | 


being $213. 
permanent injunctions representing the 
closing of property for a period of time 
from three months to a year. 

Since the enactment of the prohibi- 
tion law fines aggregating more than | 
$42,000,000 have been imposed upon vio- | 
lators, and jail sentences totaling more 
than 22,500 years. Down to the end of | 
the fiscal year June 30, 1927, there have 
been 223,507 Federal convictions under 
the prohibition act, and 9,666 acquittals. 
This gives a record of 23 convictions to 
each acquittal. 

Following is a table giving the num- 


| ber of convictions, total fines and jail 
| and prison sentences imposed (the latter 


being stated only in years, omitting the 
months and days,) compared with the | 
United 


in the 


Sentences 
(Years) 
1927 1926 1927 
216 112 46 
8 69 0 
4 24 


Fines imposed 
1926 1927 
$30,675 $28 266 

710 
22,500 


2,000 


9 
‘ 


7 
4 


0 900 


57,960 
17,640 
3,210 
144,572 
100,103 
30,438 
21,376 
5,616 
108,165 
9,485 

’ 25,217 
11,988 
18,689 
13,0388 
26,335 
88,552 
137,473 
80,998 


6S 
17,385 
6,931 
253,268 
115,050 
61,246 
16,350 
10,362 
128,921 
4,465 
56,795 
21,076 


OO 


Cate Sl nots to 


oats 


"35,459 
34,035 
251,628 
69,555 
97,450 
94,040 
81,863 
38,651 

79,300 
345 
240,423 
217,895 
234,127 
18,296 
36,210 
143,318 


49,636 
52,900 
600 
159,634 
107,829 
184,691 
14,992 
10,481 
79,242 
44,433 
401,500 
23,500 
76,101 
17,126 
11,916 
232,665 
32,231 
26,984 
25,080 
37,111 
84,545 
45,484 
21,160 
766,919 
206,609 
159,375 

113,186 165,204 
29,352 31,470 
1,425 


44,033 
2,160 
39,931 


47,919 
1,141,242 
260,501 
185,128 


"79,419 


an 
aA nd 


se bo 


212,212 


16,819 


” 


5,705 
46,995 
10,428 
97,259 
12,425 
61,229 
37,970 
13,480 
68,679 
16,319 
39,725 
80,006 

3,800 

7,851 

7,250 
29,070 

14,209 
165,778 
37,495 
105,480 
12,050 
14,078 


cad 
9,825 


17,200 
34,111 
63,940 
5,875 
8,707 
10,470 
26,405 
25,806 
270,209 
54,419 
94,751 
19,185 
15,664 
12,445 





contends that this warrants the assump- 


| entitle him to a claim 


class. 
in the closing sentence of his statement 


this question, says: 
“It may be stated that in substituting 


| it is impossible to predict whether they 
will work or not.” 
Decision Is Affirmed. 

Appellant further attempts to distin- 
| guish from the Dosselmann and New- 
mann decision by pointing out that the 
broad expression is found in original 
claims while in the case cited it was not 
| introduced until five years after the ap- 
| plication was filed. We do not think the 
Court’s decision turned on this point. Ap- 
| pellant likewise uses a term broad 
enough to cover later possible develop- 
ments in the art. 

In addition to the United States Su- 
preme Court decision in Incandescent 
Lamp Patent 1895 C. D. 675 we wish to 
cite as in point the Commissioner’s de- 
| cision in Ex parte Steinmetz 1916 C, D. 
' 10 which states( syllabus): 

“Where the invention lies in the ma- 
terial employed, a claim cannot be al- 
| lowed stating merely the class to which 
such material belongs unless it affirma- 
tively appears that the other materials 
of that class are likewise suitable for 
the purpose.” 

The decision of the examiner is 
firmed, 








tion that other members of the class are | 
| equivalents of ethyl acetate and should | 
covering the | 
This contention is no tenable for | 


solvents in cellulose lacquer compositions | 


af- | 


When raveling 


| 
| 
| 


Registration of Word 
‘Army’ for Use on 


Towels Is Refused 


Assistant Commissioner Up- 
holds Examiner in Ruling 
That Term Would De- 
ceive Public. 


APPLICATION FOR REGISTRATION OF WELL- 


INGTON, SEARS AND COMPANY. SERIAL 
No. 244966. COMMISSIONER OF PAT- 
ENTS. 

The word “Army” to be used on towels 
was refused registration since such 
mark would deceive the purchasing pub- 
lie into believing that the towels were 
of the kind used in the army. 

Charles F. Richardson for the appel- 


| Jant. 


The full text of the opinion of the First 
Assistant Commissioner of Patents Kin- 
nan is as follows: 

The applicant has appealed from the 
decision of the examiner of trade marks 
denying registration of the word “Army” 
for use upon textile fabric towels. The 
ground upon which registration is re- 
fused is that the word appearing upon 
the towels would be interpreted by the 
purchasing public as indicating the 


| towels were of the kind used by the 


Army or were made under the direction 
of the Army authorities in this country. 
The examiner notes that a good deal 
of Army equipment, following the World 
War, has been sold and purchasers have 
become familiar with the fact such goods 
were previously intended for use by the 
United States Army and had passed the 
rigid inspection of the Army officials, 
Previous Registration Claimed. 

The applicant has noted that the word 
has previously been registered for goods 
which were used by the Army and urges, 
further, that the word does not desig- 
nate any particular army. 

The ,holding in the case of The 
National Candy Company, 156 O. G. 539, 
35 App. D. C. 351, has been referred to 
by the appellant as justifying the grant 
of registration in the instant case. 

The applicant has furnished a copy 
of the “Index of United States Army 
Specifications and United States Gov- 
ernment Specifications. Adopted by 
the Federal Specifications Board” for 
November, 1926, and states that such 
index discloses that towels are not part 
of the regular goods supplied for use 
in the Army. On page 176 of this index, 
however, appears the item “422 Towels, 
huck (with woven ‘name) U. S. A. No. 
6-23.” The New Standard Dictionary, 
1926, defines “hucka-back” as “a coarse, 
rough, durable linen or cotton cloth, 
used especially for towels; frequently ab- 
breviated to huck.” 

Use of Word Suggestive. 

It is clear, in consequence, that towels 
with a name or letters indicating the 
United States Army constitute regular 
equipment of that branch of the service 
and the applicant’s use of the words 
“Army Towel” as shown on the spec- 
imens filed would clearly suggest to pur- 
chasers the goods were of the character 
of those used in the United States Army. 
It is true the word “army” does not 
designate any particular army but in 
this country, it would be understood to 
refer to the Army of the United States. 

The decision relied upon by the appli- 
cant does not seem to support the ap- 
plicant’s position. The Court made it 
clear that candy did not come within the 
“class of goods which would be readily 
associated in the public mind with the 
general supplies which are furnished by 
the Government in equipping its Navy.” 
The Court further stated: 

“There are classes of goods which are 
manufactured especially for use by the 
Navy. The public at once associates 
these articles with the use to which they 
are generally applied. Manifestly the 
word ‘Navy’ would not be registrable 
as a trade mark for use on such goods.” 

It is believed that unless there is error 
in the holding that towels are included 
in the class of goods readily associated 
in the public mind with the general sup- 
plies furnished by the Government in 
equipping the Army, the decision sup- 
ports the view that the mark is descrip- 
tive and deceptive, and in addition to 
the statutory bar its registration would 
be against public policy. 

The decision of the examiner of trade 
marks is affirmed. 


for business or pleasure, use Statler hotels in 


Boston—Buftalo 
Cleveland—Detroit—St. Louis 
New: York [i2tirOptrere 

Buildings, Equipment and Policies: 


Modern hotels, clean, well- 
kept; bath in every room. 

Trained, competent organi- 
zations. 

Fixed, unchanging rates, 
posted 3 st cooks, 


Newspaper under your door 
every morning. 

Well-selected libraries. 

Variety of restaurants, from 
lunch counter or cafeteria 
to formal ala carte serv- 
ice. 


Recognition of the guest’s right to courte- 
ous, interested, helpful service from every 
Statler employee; and if you get unsatis- 
factory service and the local management 
does not satisfy you, I will. 


HOTELS 477224 


| STATLER 


7700 rooms with bath and circulating ice-water 
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Taxation 


3004) 


perty Acquired by Option 
d-in Invested Capital 


Value of Property Ae 
Can Be 


Rights So Obtained 
Were Paid in for Stock 


Decision Fixes Quantity and 
Value of Standing Timber, 
Lands and Plants. 


BENSON TIMBER COMPANY AND BENSON 
LUMBER COMPANY V.- a 
or INTERNAL REVENUE, BOARD oF TAX | 
APPEALS, NOs. 16311, 19619. é 
Where individuals acquired an — 

to purchase property, and after are 

ing such option paid into a — ro 
all of their rights thus ae | 
stock of the corporation, the corporation 

js entitled to include 
the value of the pro 

Board of Tax Appea 
The Board in rete : 

; nd quantity 
oe hand ania standing timber, cut- 
over lands, mill site, and plant — | 
ment, for invested capital ee 
also determined “< bor lg ore 
i March 1, 1915, 4 i 
uation vite and other items of value 

a as for the petitioners and 

George G. Witter for the ees coor 

The findings of fact and decision iollow: 


Option on Property 
Given for $2,100,000 ‘iin 

Findings of Fact: The Benson e | 
Company is an Oregon ee a ; 
Benson Lumber Company, > a | 
corporation, was an Oregon corpora as | 
but is now a California corporation. e 
property of the Benson Timber Cc ompany 
consists of a body of timber and cut- 
over lands and complete logging a 
ment including a privately owned og- 
ging railroad not a common Carrier. - 

In 1910 this property was owned by - ‘ 
Benson, an individual. On December : iy 
1910, he entered into a contract W ith | 
his son, A. S. Benson, and O. J. Even- | 
son, for the sale to them of a two-fifths | 
interest at a price of $1,200,000 to be 
paid out of the profits from the opera- 
tion of the timber property, without in- 
terest. This contract provided for the 
operation of the property and the divi- | 
sion of the profits between the seller 
and buyers and permitted the seller 
otherwise to dispose of the property in 
his discretion upon payment to the pur- 
chasers in addition to the then accrued 
profits the sum of $4 per thousand feet | 
for all timber measuring 16 inches and 
over, cut between January 1, 1911, and | 
the date of said sale. 

S. Benson and his son Amos S. Benson 
were not in the best of health and were 
unable to perform the duties imposed 
upon them in the operation of the prop- | 
erty. The former endeavored to sell the | 
property in question both prior to De- 
cember 31, 1910 and subsequent thereto. 
While at a sanitarium he met Frank R. | 
Lynch, to whom he had previously sold 
his stockholdings in the Benson Lumber | 
Company. Benson gave Lynch a 30-day | 
option on the timber property and equip- 
ment for $2,100,000. In determining 
the price at which he would sell to Lynch, 
Benson assumed that the timber on the 
land would cruise 700,000,000 feet, and 
was worth $3 per thousand feet. 

At the time the option was made 
there was plant and equipment on the 
property worth $455,000, and : lands 
amounting to 16,810 acres, of which ap- 
proximately 1,700 acres had been cut 
over. Included in the latter was a mill 
site on Westport Slough, which con- 
tained 250 acres. Lynch thereupon in- 
terested L. B. Hanna, of North Dakota, 
and had as an associate in this venture 
J. O. Evenson. 


Check of Timber 


Exceeds Estimates 

These parties employed W. E. Conyers, 
a timber cruiser who had at one time 
cruised the land for Benson, to make a 
check cruise of many of the tracts. This ; 
check cruise included sound timber 14 
inches or over on the stump and disclosed 
a quantity of timber about 15 per cent 
in excess of the Benson cruise. The 
cutting records also confirmed this fact. 

John T. Peterson, who was employed 
as a bookkeeper and scaler, together 
with Evenson, inventoried all of the prop- 
erty, including the timber, lands, saw- 
mill site and physical property, and a 
value was placed thereon as of June 5, 
aot, 

Lynch, Hanna and Evenson decided to 
exercise the option given to Benson and 
on June 5, 1911, Lynch executed a con- 
tract for the purchase of the property 
at a price of $2,100,000, to be paid $100,- 
000 in cash, a personal note of Lynch 
and wife for $350,000, a credit of $50,000 
in favor of O. J. Evenson, and a note and 
mortgage for the balance of the pur- 
chase price of $1,600,000, to be executed 
either by Lynch personally or by a cor- 
poration created under the laws of the 
State of Oregon, to take over the contract 
and the property. 

The contract also provided that no 
timber, should be cut from the property 
of 14 inches or over until and unless 
the purchaser had paid on principal and 
interest upon the contract in excess of 
$5 per thousand feet therefor. It also 
provided for the sale to Lynch of all 
the logs then in Beaver Slough, not 
scaled or rafted, for $6,000, and that this 
sale should be separte from and in ad- 
dition to the purchase price mentioned 
above. 

Contract to purchase was executed on 
the morning of June 5, 1911, at which 
time it was not decided whether the 
property would be operated by a part- 
nership or a corporation. Later in the 
day it was decided to form a corpora- 
tion with a capital stock of $3,000,000, 
dividede into 30,000 shares of the par 
value of $100 each. The articles of in- 
corportation were filed with the Secre- 


in invested capital | 
perty acquired, the 
Is held herein. 

jecision determined | 
f standing tim- | 


| issued paid-up capital 


; for $100 par value. 
| additional stock in the sum of $900,000 ! 


| exercised and was not renewed. 


| at March 1, 
| value of the Westport mill site at the 


Include 


tary of State of the State of Oregon on 


June 10, 1911, and the Secretary issud | 


his certificate on that date, 
Property Conveyed 


To Corporation in 1911 
The first meeting of the stockholders 
was held on June 12, 1911, and the con- 


| All Assets Determined by Board 


tract between: Lynch and Benson was on | 


that date taken over by the corporation 
and on that date the property was con- 
veyed to the corporation by Benson, and 


the corporation executed the note and |} 


mortgage for $1,600,000 to Benson and 


stock to Lynch | 


for $449,900 par value, to Evenson for | 


$50,000 par value, and to E. E. Coovert 
On July 26, 1911, 


| par value was issued to Lynch and Even- 


son and the balance of the stock of $1,- 


| 600,000 was left in the treasury. 


The Benson Timber Company there- 


+ upon began to operate the property it ac- 
| quired, cutting the timber and shipping | 


it to market, 
On April 25, 1915, 
of the Benson Timber 


the stockholders 
Company gave 


| an option to M. D. Olds to purchase their 


entire stock ownership in the petitioner 


| corporation for $2,500,000, plus certain 
; Payments of interest and payments for 
There was pending in Congress | 


logs. 
at this time a bill which imposed re- 
strictions on the rafting of timber on 


| the ocean, and petitioner was fearful 


that its passage in the form suggested 
would make impracticable the marketing 
of its timber through the Benson Lum- 
ber Company at San Diego, California. 

The option so given was induced by 
that situation. The option was never 
Later 
the Benson Timber Company refused 
to grant an option to Olds on the timber 
at a much higher price. 

The value at June 12, 
lands was $105,160, the 
timber $2,234,792.33, and 
the plant and equipment on that date 
$455,000. The value of the timber at 
March 1, 1913, was $2,313,054.54. The 
value of the cut-over land at March 1, 
1913, and June 12, 1911, was $10 an 
acre and the value of land under timber 
on the same dates was $6 an acre, result- 
ing in a value of land at March 1, 1913, 
of $112,616, 

The value of the plant 
1913, was 


1911, of the 
value of the 
the value of 


and equipment 
$443,472. The 


time paid in to petitioner on June 12, 
1911, and on March 1, 1913, was $25,000. 


| Not a Direct 


Purchase 


Opinion by Arundell: We have no 


| hesitancy in reaching the conclusion that 
| the purchase from Benson in the first 
| instance was by Lynch on behalf of him- 


self and his colleagues, Hanna and Even- 
son, and was not a direct purchase by 
the Benson Timber Company. Both the 
option and the contract of sale ran to 


| Lynch, and at the time of the exercise 


of the option and the execution of the 
contract of sale it had not even been 


| definitely determined whether or not a 


corporation would be organized. Its sub- 
sequent organization and the transfer to 
it of the property for stock can not be 
related back so as to treat the trans- 
action as one occurring diregtly between 
Benson and the Benson Timber Com- 
pany. In so holding the Commissioner 
erred. 

With the preliminary question dis- 
posed of, our whole problem is in de- 
termining the value of the property paid 
in to the corporation for stock in June, 
1911, and its value on March 1, 1913, 
for the purpose of determining the 
proper basis for allowing Benson Tim- 
ber Company its depletion and deprecia- 
tion granted by the statute. 

The value of the plant and equipment 
as of June, 1911, and as of March 1, 
1913, has been agreed to in the amount 
found in the findings of fact and we 
think the evidence amply 
value of $25,000 for the Westport mill 
site on these dates. Our real problem 
is to determine the value of the timber 
and of the land in the years 1911 and 
1913. The record from which our con- 
clusion has been drawn is voluminous 
and contains the testimony of men recog- 
nized as thoroughly qualified to place a 
value on the growing timber of the 
Northwest on the dates with which we 
are concerned, 

There is a_ practical unanimity of 
opinion that the timber on this land, 
marketable in the Columbia River mar- 
ket, was in June, 1911, worth $3 per 


| 000; cutover land, $33,140; land under 


supports a | 


thousand feet and that the same timber | 


at March 1, 1913, was worth $3.50 per 
thousand feet. Iffwe are to give any 
credence whatever to the evidence, we 
must accept these values as established. 
Benson, who undoubtly knew the timber 


1911 has had no financial interest in the 
enterprise, was unequivocal in his testi- 
mony that the value in June, 1911, was 
$3 per thousand, and on March st 1913, 
$3.50 per thousand. 

The parties have stipulated the amount 


of timber on the land in 1911 and on | 
March 1, 1913, and it would seem at first | 
blush that the matter of determining | 
the value would now be a mere mathe- | 


matical calculation. The difficulty, how- 
ever, arises from the fact that the per- 
sons testifying to values had not them- 
Selves cruised the timber and the stipu- 
lation as to the quantity of timber goes 


rather to the quantity on which deple- | 


ion should be allowed and does not defi- 
nitely state that the quantity so stipu- 
lated is mercantile timber in the Colum- 
bia River market. 

The difficulty is made apparent from 
the testimony of Benson in which he 
gives as his opinion that the value in 
June, 1911, was $3 per thousand, but in 


| making the sale he accepted the quantity 


of timber on the land as 700,000.000 feet. 
We have found, however, from the stipu- 


| rejected 


| broader 


| leging that his patent is “inoperative for 
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Refunds 


Rate of Depletion 
_ Also Is Ascertained | 


of Tax Appeals in Re- 
viewing Ruling. 


lated facts that there were 805,000,000 
feet. The actual cutting experience, both 





prior to the sale of the timber by Ben- 
son and subsequent thereto, showed an | 
overrun of some 15 per cent over the 
estimate on which Benson dealt and this | 
quantity was corroborated by the check 
cruise made by Conyers for Lynch dur- | 
ing the option period. It was made pos- 
sible undoubtedly by the greater utiliza- | 
tion incident to the shipments of tim- 
ber to the San Diego nil and to the 
fact that with the passage of time tim- | 
ber measuring less at the stump found 
an increasing market. Most of the wit- 
nesses who testified to the value of $3 
and $3.50 a thousand feet of timber 
stated that such values were to be ap- 
plied to the quantity of timber consid- 
ered mercantile in the Columbia River 
market. ~ | 
From this it appears that the method 
of determining the value of a timber 
tract adopted by owners or purchasers of 
standing timber was to use a certain 
rate or value per thousand feet of tim- 
ber and apply such rate to certain 
grades and sizes of timber in the tract, 
and thus arrive at a figure which repre- 
sented the value of all of the timber in 
the tract. Since this method is used by 
the witnesses it is necessary to make a 
correction to the quantities of timber ad- 
mitted to be on the property in 1911 to 
which these values apply. 
Part of Timber 


Unmerchantable 


Witness Evenson stated that from 5 


; per cent to 10 per cent of the timber 


shipped from the property would be con- 
sidered unmerchantable in the Columbia 
River market. It is also admitted by 
stipulation that a part of the 15 per cent | 
overrun was due to the shipment of tim- | 
ber considered unmerchantable in the | 
Columbia River market. In view of this 
testimony we believe that the quantities 
of timber of 805,330,571 feet in 1911 and 
714,457,000 feet in 1913 should be re- 
duced by 712 per cent the mean between | 
the estimate of 5 per cent and 10 per | 


| cent for the purpose of applying the $3 
| and $3.50 values, respectively, in arriv- | 


ing at the total values of the timber. | 
This results in a value of timber in 1911 | 


| of $2,234,792.61 and in 1913 of $2,313,- | 


043.54. The unit rates based on the ; 
total quantities of timber on the prop- 
erty would be in 1911 $2.775 a thousand | 
and in 1913 $3.2375 a thousand. 

The values ascribed to cut-over lands 
by the witnesses ranged from $8 to $15 
an acre, and lands under timber were 
valued from practically nothing to $15 | 
an acre, After a careful review of all of 
this testimony we are of the opinion that | 
at June, 1911, and at March 1, 1913, the 
cutover land other than the mill 
which has been valued sepatately, was 
worth $10 an acre and the land under 
timber was worth $6 an acre. 

The value of the Benson Timber Com- 
pany’s property in 1911 and 1913 was 
as follows. 

1911.—Timber, $2,234,792.61: plant | 
and equipment, $455,000; mill site, $25.- 
000; cutover land, $14,500; land under 


site | 


| timber, $90,660; total, $2,819,952.61. 


1913.—Timber, $2,313,043.54; plant 
and equipment, $443,472; mill site, $25,- 


timber, $79,476; total, $2.894,131.54. | 

Judgment will be entered on 15 days’ | 
notice, under Rule 50. 

Considered by Landsdon, Sternhagen, 
and Green. 

December -5, 1927. 


Withdrawal of Claim 
Justified Re jection 


Attempt to Broaden Basis of | 
Patent or Reissue Held 
Properly Prevented. 


APPLICATION OF HENRY H. WHITE. PAT- 
ENT APPEAL, CourT OF APPEALS, DISs- 
TRICT OF COLUMBIA. 

The withdrawal of claims in an or- 
iginal application, the applicant now 
seeking a reissue, is conclusive presump- 
tion that there has been no inadvert- | 
ence, accident, or mistake within the | 
meaning of the R. S. 

V. E. Hodges of Washington for the 
appellant. T. A. Hostetler of Washing- 


better than anyone else, and who since | '°M for the Patent Office. 


Before Martin, Chief Justice, and 
Robb and Van Orsdel, Associate Just- 
ices. The full text of the opinion, which 
was rendered by Judge Robb, is as fol- 
lows: 

Appeal from decisions of the Patent | 
Office tribunals refusing reissue of a 
patent containing claims 3 to in- 
clusive. | 

During the prosecution of appellant’s 
original application, several claims were 
on prior patents. Thereupon 

deliberately withdrew the 
claims of his application 
avoid the references, and a patent was 
granted with limited claims. 

Nearly two and one-half years after 
this rejection on the references, appel- 
lant filed his application for reissue, al- | 


ty 


appellant 


the reason that the specification thereof 


is defective, and that such defect con- 
sists particularly in the failure to in- 


| clude certain claims that petitioner is 


entitiled to.” The appealed claims are 
even broader than the claims that were 
deliberately withdrawn. 

It settled law that 


| 
| 
| 


is the deliberate | 


| Strangman 


| refunds 
proceeding in court if suit was brought | 


j fendant 


| 1920. 
; On October 
| executrix, filed her return with the Reve- 


a2 Aw, Di Ca 


: v. Lees, 137 U. S. 


Deficiencies 


Index and Digest 
Of Tax Detisions and Rulings 


YLLABI are printed so that they cas be cut out and pasted on Standard 


KR 


Library-Index and File Cards, approximately 3 by 5 inches, usually 


employed in libraries and filed for reference. 


STATES: Refunds: Assessment: Suit: 1924 and 1926 Acts.—Government 


4 


may sue to recover refunds of taxes erroneously paid by proceding in 


court if suit was brought within period of limitation even if no assessment was 
formally entered during four-year period after due date of tax.—United States 


v. Lora A. Pratt Kelley, ete. 


(District Court, Northern District of California). 


Yearly Index Page 3004, Col. 4 (Volume II). 


NVESTED CAPITAL: 


Assets Acquired: 


Timber.—Where individuals ac- 


quired option to purchase property and after exercising such option paid 
into corporation all of their rights thus acquired for stock of corporation, held: 
Corporation is entitled to include in invested capital value of property acquired. 


—Benson Timber Co. et al. v. Commissioner. 


Index Page 3004, Col. 1 (Volume II). 


(Board of Tax Appeals).—Yearly 


T IMITATION: Collection: Sec. 277(a) (3), 1926 Act: Sec. 239, 1918 Act.— 
4 Filing of return in 1919 was compliance with Sec. 239 of 1918 Act, and 
collection of deficiency for 1918, if any, was barred by limitation at date of 


deficiency notice on July 31, 1925. 


Held: Where petitioner, in 1919, filed con- 


solidated return for 1918 on behalf of itself and two other corporations claimed 


to be affiliated, which return complied with Sec. 240(a), 1918 Act. 


Commis- 


sioner thereafter decided that corporations were not affiliated and ordered sep- 
arate returns, which were made and filed in 1923.—Fibre Container Co. v. Com- 


missioner, 
ume II). 


No unpublished r 


(Board of Tax Appeals).—Yearly Index Page 3004, Col. 6 (Vol- 


tling or decision will be cited or relied upon by any 


officer or employe of the Bureau of Internal Revenue as a precedent in the 


disposition of other cases.—Extract 


Internal Revenues. 


from regulatiens of Commissioner of 


Decisions of Board of Tax Appeals 


Published December 19, 1927. 


The Standard Silk Dyeing Company, | 


Petitioner, v. Commissioner of Inter- 

nal Revenue. Docket No. 1?694. 
Salaries held to be reasonable and 

deductible as a business expense. 

Manufacturing Company, 
Petitioner, v. Commissioner of Inter- 
nal Revenue. Docket No. 6964. 

In the absence of evidence estab- 
lishing that a loss contended for by 
the petitioner was sustained, the ac- 
tion of the respondent in disallowing 
the loss is approved. 

Memphis Linotype Printing Company, 
Petitioner, v. Commissioner of Inter- 
nal Revenue. Docket No. 7072. 

Upon the evidence submitted, ad- 
ditional salaries claimed de- 
duction for 1918 disallowed. 


as a 


Commissioner of Internal 
Docket No. 6811. 

The unextinguished cost of ac- 
quiring an original lease was part of 
the cost of acquiring a new lease on 
the same premises and should be 
prorated over the term of the new 
lease. 

United States Refractories Corporation 
ond Kistler Land and Improvement 


Company, Petitioners, v. Commissioner | 


| Los 


of Internal Revenue. Docket Nos. 5642 
and 12355. 

Amount of amortization of war 
facilities determined. 

A petitioner, having made claim 
for a reasonable deduction for 
amortization at the time of filing its 
tax return for 1918, may amend 
its claim at the time of filing a peti- 
tion with the Board and may in- 
clude items not listed in the orig- 
inal claim. 

John A. L. Blake, Petitioner, v. 
missioner of Internal Revenue. 
No. 7461. 

A partnership 


Com- 
Docket 


agreement pro- 
vided that 6 per cent interest 
should be charged as a_ business 
expense and paid to the partners 
on their capital used by the firm 


Government May Sue for Tax Refund 
If Action Is Brought in Five-Year Period | 


| him. 


Pig & Whistle Company, Petitioner, v. | Brillo 


Revenue. | 


| Adrian C. 
missioner of Internal Revenue. Docket | 


before distributing the rest of the 
earnings on a_ percenage basis. 
Held, that the distributive share of 
a partner in the net income of the 
partnership included the amount 
received by him as interst on his 
capital. 


Commissioner of 
Revenue. Docket No. 11541. 

In the absence of evidence estab- 
lishing a loss upon the sale of capi- 
tal asseis, a coal mine and equip- 
ment, in the year 1919, it is held, 
that the respondent did not err in 
excluding the alleged loss from the 
computation of the statutory net 
loss under section 204, Revenue Act 
of 1918. 


fioncr, 


Manufacturing Company, Inc., 
Petitioner, 
nal Revenue. Docket No. 6868. 
Where all the material allegations 
of the petition are denied by the an- 
swer, and the petitioner offers no 
evidence in support of its allega- 
tions, the determination of the re- 
spondent is approved. 
Conway, Petitioner, v. 


No. 1614. 
March 1, 1913, value determined. 
Angeles Towel Service 
Petit v Commissioner of TInter- 
nal Docket Nos. 8836 


ioner, 
Revenue. 
232391 

Depreciation rate determined. 
stoner. of Internal Revenue. 
No. £969. 

On the record the evidence does 

not sustain the charge of fraud. 


Decisions marked (*) have been 
designated by the Board of Tux 
Appeals as involving new principles 
and will be printed in full text én 
this subsequent issues. Sub- 
scribers who are interested in any 
not designated should 


or 


decision so 


write to the Inquiry Division, The 


United States Daily. 


No Assesssment Need Be Formally Entered During Period 
in Order to Validate Proceedings. 


U. S. v. Lora A, Pratt KELLeEy, INpI- 
VIDUALLY, AND AS ExECUTRIX UNDER 
THE WILL OF HENRY A. PRATT, 
DECEASED, DISTRICT COURT, NORTHERN 
DISTRICT OF CALIFORNIA, NORTHERN 
Div. 

The Government may sue to recover 
of taxes erroneously paid by 


within the period of limitation even if 


| no assessment was formally entered dur- | 
ing the four-year period after the due 


date of the tax, the District Court, 


Northern District of California, North- | 
} ern Division, 


held herein against the 
taxpayer 


The decision, in full text, follows: 


collect from the de- 
of 


United States to 
as executrix 
Henry A. 
$19,860.95, alleged to be owing by her as 
an unpaid balance of the tax assessed 
against the property left by decedent. 


| Of that sum $16,447.51 was once paid by 
the executrix and, 


the 
together with 
through error 


as 
this amount, 
interest, was, 


shows, 
$3,413.44 


| and mistake, refunded to the defendant 


on May 13, 1925. 

Henry A. Pratt, at the time a resident 
of Fresno, California, died on October 11, 
He left an estate of large value. 
8, 1921, his widow, the 


withdrawal of a claim in order to secure 
a patent is conclusive of the persumption 


| that there has been no inadvertence, ac- 


cident or mistake, within the meaning 
of Section 4916, R. S. In re Denton, 
504; In re Lecroix, 30 
App., D. C., 299; Ex Parte Holland, 50 
App., D. C., 268, 270 Fed. 704; Dobson 
258; Corbin Cabinet 
Lock Co. x. Eagle Lock Co., 150 U. S. 


9° 
oo. 


The decision of the Patent Office was 


| yight and is affirmed, 


December 5, 1927, 


the estate of : 
Pratt, deceased, the sum of | 


complaint | 


nue Department showing the value of 
the estate for tax assessment purposes. 
The assessment was duly made and the 
amount of the tax—$20,835.00—was paid 
by the executrix in November, 1921. An 
| additional amount demanded by the col- 
lector, to-wit, the sum of $2,462.27, was 
| paid on December 5, 1922. 


| Claim Is Filed 
For Tax Refund 


On April 3, 1922, the executrix filed a | 


| claim asking that $16,974.67 of the tax 
paid be refunded to her. 
| not made because of any error occurring 


| in the return filed by the executrix as to | 
the value of the property of the estate, | 
This is an action on the’ part of the | 


but was based solely upon the assump- 
tion that as the property was admittedly 
all community property the wife pos- 
sessed a vested interest to the extent of 
one-half thereof, and that hence, as a 
matter of law, tax on only one-half of 
the community estate should be paid. 
The Revenue Commissioner, correcting 
the amount by subtracting the sum of 
$527.16 therefrom, allowed the claim for 
refund as before stated. 

In so doing he was in error. 

i vs. Robbins, ct al, 269 U. S. 
Stewart vs. Stewart, 199 Cal. 318; 
Roberts vs. Wehmeyer, 191 Cal. 601. 
The error was in a matter of law and 
did not involve the correction or change 
of any statement of fact shown on the 
original return made by the executrix. 
The consideration just adverted to is 
important in view of the argument made 
that the Revenue Commissioner, acting 
in the name of the United States, had no 
power to maintain an action for the re- 
covery of a tax without first giving 
notice and allowing time for an appeal 
to the Board of Tax Appeals to elapse. 
(Sec. 308, et seq. Rev. Act. of 1924; Sec. 
308, Rev. Act of 1925). 

Sections 310 and 311 of the Act of 
1924 require an assessment to be made 
within four years after the return is 
1 filed, and prohibit the commencement of 


U. 8. 


915- 
315; 





lirvested Capital q 


' return 
| itself 


| affiliated 


| tion. 
dated and merged with the Philadlephia | 
Company into a new corporation bearing | 


AUTHORIZED STATEMENTS ONLY ARE 
BY 


PuBLISHED WITHOUT COMMENT 


FIsrE CONTAINER COMPANY V. COMMIS- 
SIONER OF INTERNAL REVENUE; BOARD 
or TAX APPEALS, No. 7475. ; 

The filing of a return in 1919 was a 


| compliance with section 259 of the 1918 
| 


Act, and the collection 


deficiency for 1918, if any, was barred by 


Revenue 


notice on July $1, 1925, the Board of 
Tax Appeals held herein. 
for the 


two 


year 


and other corporations 


claimed to be affiliated, which return 


| complied with section 240(a) of the 1918 
| Act. 


Thereafter the Commissioner de- 
cided that those corporations were not 
and ordered separate returns 
which were made and filed in 1923. 


Lee Sheppard for the petitioner and J. 
Harry Byrne for the Commissioner. The 
findings of fact and decision follow: 
Findings of Fact: 
taxpayer was a Pennsylvania corpora- 
On June 23, 1923, it was consoli- 


avy 


the same name as the latter. 





| Philadelphia 
petitioner accordingly and directed and 
| ordered petitioner to prepare a new re- | 
turn excluding the income and invested | 
Bi =n ' : Be | capital of the last named corporation. ! 
aig Four Coal & Coke Company, Peti- | Ty September, 1923, a separate return 


Internal At no time did | 


| was filed by petitioner. 
| the 


. Commissioner of Inter- 


Com- | 
the 
} tained in the 1926.. 


Company, | 


and |} 


| October 
| death of decedent. 
| of 1918). 


This claim was | 


In June, 1919, a consolidated return 


was filed for the calendar year 1918, for | 
| petitioner, 


the Philadelphia 
Thereafter, on an examination of that 
return, the Commissioner ruled that 
petitioner was not affiliated with 
company. He_ informed 


penalties 
delinqueney in 


Commissioner 
against petitioner 
filing a return. 


suggest 


for 


Notice of Deficiency 
Mailed to Petitioners 


The notice of deficiency was mailed to | 
the petitioner on July 31, 1925, which 
| is more than five years after June, 1919, 
but within five yars of September, 1923. | 
and | 
filed in June, 1919, had attached thereto | 


The consolidated return made 


schedules showing in separate columns 


| all of the facts necessary for a compuia- 


tion of the tax of each corporation 


separately. 


an action to collect such taxes after the 
expiration of five years from the date of 
return. A like provision is con- 
Act. 
tained in the 1926 Act. None of the 


the tax, or make formal 


years fixed as a limitation. 
Act, Sections 310-311). 

The tax in this case became 
12, 1921, one year after the 
(Sec. 406, Rev. Act 


therefore, in effect at the time repay- 
ment of the amount sued for was de- 


| manded of the #xecutrix. 


A Board of Tax Appeals was created 
by the Act of 1924. By that act the tax- 
payer had the right within a certain 
specified time to petition that Board for 
a review of the assessment made against 
The Act of 1926 made additional 
provisions affecting the proceedings be- 


fore the Board of Tax Appeals and made | A. Hall Co. 3 B.T.A. 1172, in that 


the decision of the latter reviewable 
only by the Circuit Courts of Appeals, 


} and in the District of Columbia by the 


Court of Appeals of that District. 


Section 308 (a) of the Act of 1926, | ; ona 
“ ' | also Appeal of National Refining Com- 


provides that no proceedings for the col- 
lection of the tax shall be prosecuted 
until notice of deficiency assessment is 
given the executor, and not until the 
expiration of 60 days, and not then if 


/an appeal to the Tax Board has been 


taken, in which latter case the restraint 
continues until the decision of the Board 
becomes final. It is also provided that 


any proceeding commenced contrary to | 


such restriction may be enjoined. 


To be continued 
December 21. 


in the issue of 
--2% 





of al 


limitation at the date of a deficiency | 


Petitioner, in 1919, filed a consolidated | 
1918 on behalf of | 





| delphia Company. 


William C, Alexander, Jr. and Walter | 


During 1918, the | 


| paper 





Company 
and the National Fibre Box Company. | 


| begun 
| period.” 


| petitioner was 


None of the | 


| vides, “That every corporation 
| to taxation under this title * 


; | shall make a return * 
assessment was formally entered during | 


| the four-year period after the due date 
| of the tax, the Government could still | 
collect the same by proceeding in court | 
if the suit was brought within the five 
(1924 Rev. | such return complied in all respect with 


due | 


The Revenue Act of 1926 was | 
; approved February 26, 1926. 





| consolidated return, 


PRESENTED HEREIN, BEING 


THe United STATES DAILY. 


Timber 


Por Sa Te ee a eee y 
Collection of 1918 Deficiency Barred 
By Limitation at Date of Notice in 1925 


| Petitioner Filed Consolidated Return in 1919; Separate 
Schedules Afterward Ordered by Commissioner. 


‘ight persons, owning a total of 2,243 
shares, or 64 per cent of petitioner’s out- 
standing stock, also owned 741 shares, 
constituting 74.1 per cent of the out- 
standing stock of the Philadelphia Com- 
pany. Certain other stockholders are 
each related to one of these eight. 

John Jacobs was president of both 
corpoorations. Petitioner’s plant ad- 
joined the plant of the Philadelphia Com- 
pany on land owned by the latter, to 
which it paid rent. The petitioner man- 
ufactured fiber shipping containers, 
which were made from box board, @ 
product manufactured by the Phila- 
It purchased all of 
it used from the 
which consti- 


v 


the box board which 
Philadelphia Company, 


| tuted 90 per cent of all purchases made 
| by 


it. The Philadelphia Company 
granted unusual credit terms to peti- 
tioner. 

During 1918, petitioner expended for 
automobiles and other entertainment of 
customers, $2,152.23. 

The petitioner was incorporated May 
17, 1915, with the name, Commercial 
Box & Envelope Company, which was 
changed on September 8, 1917, to Fibre 
Container Company. The purpose for 
which petitioner was incorporated was 
the manufacture of paper béxes and 
containers. The correct war- 
profits credit, under Section 311(c) (2), 
is the median of 10.48 per cent. 


Petitioner’s Good Faith 


| Is Not Questioned 
the | 


Opinion by Love: The primary ques- 


| tion is whether or not the assessment of 


the propsed deficiency is barred by Sec- 
tion 277(a) (8), Revenue Act of 1926. 
The pertinent part of this section is the 
following: 

“The amount of income, excess 
profits, and war profits taxes imposed by 
tae the Revenue Act of 1918 * * * 


| shall be assessed within five years after 


the return was filed, and no proceed- 
ing in court without assessment shall be 
after the expiration of such 


As appears in the findings of fact, a 
consolidated return was filed in June, 
1919. Later the Commissioner ruled 
not affiliated with the 
Philadelphia Company, one of the cor- 
porations included in the return, and 
directed petitioner to file another ré- 
turn from which would be excluded in- 


| come and invested capita’ of the Phila- 


The petitioner claims it is delphia Company. ; . 1993. 
affiliated with the Philadelphia Company. | — accordingly, ae September, see 
aes __*! | On July 31, 1925, notice of the deficiency 


| here in question was mailed to petitioner. 


Petitioner filed a nea 


The Commissioner’s position is, that 


| since he had determined that petitioner 


was not affiliated with the Philadelphia 
Company, the return filed in June, 1919, 


| sac © re ; >, 7} ~ oti 9° 

sab Gx Satngtnn of ch oition te toteck | was not a compliance with Section 239, 
assessments | 
| thereof a necessary prerequisite thereto. 
| In other words, under the 1924 Act, if no 
E. C. Humphreys, Petitioner, v. Conmis- | 
Docket | 


Revenue Act of 1918. This section pro- 


subject 
*? Section 
240(a) required corporations which are 


| affiliated to make a consolidated return. 


There is no question of petitioner’s 
good faith in filing the consolidated re- 
turn, and it also is not questioned that 


Section 240(a) if the corporations were 
affiliated. 


Question of Proposed 


It was, | Deficiency Barred 


We think that a return so made also 
complies with Section 259. Therefore, 
the limitation of time within which an 
«sssessment may be mace should be com- 


; puted from the date of filing such re- 


turn. The facts in the present case 
bring it within the decision of the Board 
in National Tank & Export Co., 3 B.T.A. 
1217. 

The present case also comes squarely 
within the Board’s decision in Appeal of 


here as there the consolidated return 
contained all of the information neces- 
sary to a computation of the tax of each 
constituent corporation separately. See 


pany of Ohio, 1 B. T.A. 236. The defit- 


| ciency letter having“been mailed of the 


than five years after the filing of the 
the assessment of 
the proposed deficiency is barred by 
section 277(a) (3), Revenue Act of 1926, 

It is therefore, unnecessary to consider 


| the question of affiliation. 


Judgment of no deficiency for the year 
1918 will be entered. 

Considered by Trussell, 
Littleton. 

December 12, 1927. 


Smith and 


When you want to 
know something 
about any activity 
of the Government, 


ask the Inquiry 
Division of The 
UnitedStates Daily 


Its services are available with- 


out charge to 


subscribers, 
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PUBLISHED WiTHOUT COMMENT BY THE UNITED STATES 
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Bills and Resolutions 
Introduced in Congress 


Following is a list of public bills and resolutions introduced 


in the Houses of Congress 


classified similarly to the 


“Code of Laws of the United States in force Decem- 
ber 6, 1926.” The number of the measure, the 
member introducing it, the title and com- 
mittee to which it was referred, are given. 


Title 2—The Congress 


H. R. 5598. Mr. LaGuardia, New York, 
for protecting officers of the Army, Navy, 
or Marine Corps who are cflled by com- 
mittees of the House and Senate to testify 
concerning matters before such commit- 
tees; Military Affairs. 


Title 5—Executive De part- 
ments and Government Offi- 


cers and Employes 
H. R. 5600. Mr. Lehlbach, New Jersey, 
to amend “An act to amend the act en- 
titled ‘An act for the retirement of em- 
ployes in the classified civil service, ¢ 
for other purposes,’ approved May 22, 19 
and amendments thereof,” approved July 
8, 1926; Civil Service. 
H. R. 5603. Mr. Lehlbach, New Jersey, 
© authorize members of Civil Service 
-, Commission and its representatives to ad- 
<< minister oaths of office; Civil Service. 


Title 7—Agriculture 

S$. 15381. Mr. MeNary, authorizing the 
Secretary of Agriculture to sell the 
Weather Bureau station known as Mount 
Weather, in the counties of Loudoun and 
Clarke, in the State of Virginia; Agricul- 
ture and Forestry. 

S. 1430. Mr. Harris, to prohibit predic- 
tions with respect to cotton prices in any 
governmental report, bulletin, or other 
publication; Agriculture and Forestry. 

S. 1687. Mr. Ransdell, directing the Sec- 
retary of Agriculture to amend the regu- 
lations prescribing the rice standards used 
in the United States by defining imported 
broken rice; Agriculture and Forestry. 


Title 8—Aliens and Citizenship 


S. 1481. Mr. Shipstead, to amend sec- 
tions 11 and 12 of an act to limit the im- 
migration of aliens into the United States, 
and for other purposes, approved May 26, 
1924; Immigration. : 

S. 1437. Mr. Harris, to subject certain 
immigrants, born in countries of the West- 
ern Hemisphere, to the quota under the 
immigration laws; Immigration. 


Title 1O—Army 

§. 1475. Mr. Thomas, authorizing the 
Secretary of War to sell a portion of land 
at Fort Sill Military Reservation, Okla., 
and to acquire necessary additions land at 
said reservation; Military Affairs. 4 
Title 12—Baxrks and Banking 


S. 1573. Mr. Norbeck, to amend section 
5219 of the Revised Statutes as amended; 
Banking and Currency. ; 

S. 1574. Mr. Nye, to amend section 4 of 
the Federal reserve act, as amended; 
Banking and Currency. 

H. R. 5576. Mr. Howard, Oklahoma, to 
guarantee payment of deposits in national 
banks; Banking and Currency. 

Tithe 15—Commerce and Trade 

S$. 1474. Mr. Thomas, to establish the 
Yederal emergency relief fund, and 
other purposes; Commerce. 

S. 1667. Mr. Brookhart, to prevent ob- 
struction and burdens upon interstate 
trade and commerce in copyrighted 
motion-picture films, and to prevent the 
restraint upon the free competition in the 
production, distribution, and exhibition of 
copyrighted motion-picture films, and to 
prevent the further monopolization of the 
business of producing, distributing and ex- 
hibiting copyrighted motion pictures, 
prohibiting blind booking and block book- 
ing of copyrighted motion-picture films; 
Interstate Commerce. 


Title 16—Conservation 


S. 1479. Mr. Jones, Washington, to add | 


certain lands to the Colville National For- 
est; Indian Affairs. 

S. 1511. Mr. Wheeler, for the exchange 
of lands adjacent to national forests in 
Montana; Public Lands and Surveys. 

S. 1577. Mr. Borah, to add certain lands 
to the Boise National Forest, Idaho; Public 
Lands and Buildings. . 

$. 1578. Mr. Borah, to add certain lands 
to the Idaho National Forest, Idaho; Pub- 
lic Lands and Surveys. E 

S. 1659. Mr. McKellar, to establish a na- 
tional military park at the battle field of 
Fort Donelson, Tenn; Military Affairs. 


Title 20—Education 

S. 1446. Mr. Bratton, to create a commis- 
sion to collect and publish the records of 
American women in war; Education and 
Labor. : 
Title 23—Highways 

S. 1456. Mr. Bratton, to authorize an 2p- 
propriation for a road on the Zuni Indian 
Reservation, N. Mex.; Indian Affairs. 


Title 24—Hospitals, Asylums 


and Cemeteries 

S. 1660. Mr. McKellar, authorizing the 
construction of a recreation hall at _Hos- 
pital No. 88, Memphis, Tenn.; Public Build- 
ngs and Grounds. 


> Tithe 25—Indians 


S. 1477. Mr. Jones of Washington, read- 
justing the cost of furnishing water to 
Jands of the Yakima Indian Reservation, 
and for other purposes; Indian Affairs. 

Ss. 1478. Mr. Jones, Washington, to au- 
thorize an appropriation for the construc- 
tion of a road on the Lummi Indian Res- 
ervation, Washington; Indian Affairs. 

Ss. 1480. Mr. Jones, Washington, author- 
izing certain Indian Tribes and bands, or 
any of them, residing in the State of 
Washington, to present their claims to the 
Court of Claims; Indian Affairs. 

$. 1502. Mr. Wheeler, to provide for the 
leasing of allotted lands of Indians held in 
trust by the United States; Indian Affairs. 

S. 1504. Mr. Wheeler, regulating Indian 
allotments disposed of by will; Indian Af- 
“—" 1505. Mr. Wheeler, providing that 
funds appropriated for the care and relief 
ot Indians of Montana undér the direction 
of the public agencies of the State of Mon- 
tana; Indian Affairs. eA 

S$. 1529. Mr. Frazier, providing that 
funds appropriated for the care and relief 
of Indians of North Dakota under the 
direction of the Secretary of the Interior 
shall be expended through certain public 
agencies of the State of North Dakota; 
Indian Affairs. - ; 

Ss. J. Res. 27. Mr. Wheeler, to appropri- 
ate certain tribal funds of the Flathead 
and other Indian tribes in Montana _to 
bring test suits in the United States Dis- 
trict Court of Montana, and for other pur- 
poses; Indian Affairs. 

Ss. 1662. Mr. Shortridge, to change the 
boundaries of the Tule River Indian Res- 
ervation, Calif.; Indian Affairs. 

§. 1685. Mr. Dill, making eligible to citi- 
zenship North American Indians born out- 
side the United States; Indian Affairs. 


Title 27—Intoxicating Liquors 

Ss. J. Res. 36. Mr. Bruce, proposing an 
amendment of the Highteenth Amendment 
to the Federal Constitution ‘relating to in- 
toxicating liquors; Judiciary. 


Title 28—Judicial Code and 


Judiciary 
Ss. 1482. Mr. Shipstead, to amend the 
. Judicial Code and to define and limit the 
jurisdiction of courts sitting in equity, and 
for other purposes; Judiciary. 

§. 1575. Mr. Nye, to repeal section 2 of 
the act entitled “An act authorizing the 

’ appointment of an additional judge for the 
district of North Dakota,” approved June 
25,1921; Judiciary. 

S. 1426. Mr. George, for the taking of 
testimony in actions at common law and in 
equity in the United States courts; Judi- 
ciary. 


* Title 29—Labor 


8. 1658. Mr. Tydings, relating to assur- | 


for | 





by | 


ing compensation for accidental injuries 
or death of employees in certain occupa- 
tions in ‘the District of Columbia; District 
of Columbia. 


Title 31—Money and Finance 

S$. 1503. Mr. Wheeler, conferring juris- 
diction upon the Court of Claims to hear, 
examine, adjudicate, and enter judgment in 
any claims which the Flathead Tribe or 
Nation of Indians of Montana may have 
against the United States, and for other 
purposes; Indian Affairs. 

S. J. Res. 28. Mr. Stephens, consenting 
that certain States may sue the United 
States, and providing for trial on the 
merits in any suit brought hereunder by 
a State to recover direct taxes alleged to 
have been illegally collected by the United 
States durimg the years 1866, 1867 and 
1868, and vesting the right in each State 
to sue in its own name; Claims. 

Ss. J. Res. 31. Mr. Phipps, to provide 
that the United States extend to the Per- 
manent International Association of Road 
Congresses an invitation to hold the sixth 
session of the association in the 
States and for the expenses thereof; For- 
eign Relations. 

S. J. Res. 39. Mr. Watson, Authorizing 
the Comptroller General of the United 


States to consider, adjust and settle the | 


claim of the Indiana State Militia for 
military service on the Mexican border; 
Claims. 


Title 33—Navigation and Navi- 
gable Waters 


S. 149°. Mr. Tydings, to extend the time 


for the construction of a bridge across the | 


Chesapeake Bay, and to fix the location of 
said bridge: Commerce, 

S. 1501. Mr. Wheeler, granting the con- 
sent of Congress to the State of Montana, 
or Valley County, in the State of Mon- 
tana, to construct, maintain and operate a 
bridge across the Missouri River at or near 
Glasgow, Mont.; Commerce. 

S. 1558. Mr. Deneen, granting the con- 
sent of Congress to the Chicago and North 
Western Railway Co. to construct, main- 


| tain and operate a railroad bridge across 


the Rock River; Commerce. 
S. 1677. Mr. Jones, Washington, to pro- 


vide for fiood control of the Mississippi 


| River in its alluvial valley, and for other 


purposes; Commerce. 

H. R. 5582. Mr. Hudspeth, Texas, to ex- 
tend time for commencing and completing 
construction of a bridge across the Rio 
Grande near where South Santa Fe Street 
in El Paso crosses the Rio Grande, county 
of El Paso, Texas; Interstate and Foreign 
Commerce. (This bill was passed by the 
House on Dec. 19.) 

TI. R. 5583. Mr. Hudspeth, Texas, grant- 
ing consent of Congress to Kansas City, 
Mexico & Orient Railway Co. of Texas and 
the Kansas City, Mexico & Orient Railway 
Co. to construct, maintain, and operate a 
railroad bridge across the Rio Grande; 
Interstate and Foreign Commerce. 

H. R. 5584. Mr. Hughes, West Virginia, 
granting consent of Congress to T. W. 
Arnette Bridge Co. to construct, maintain, 
and operate a bridge across the Ohio 
River; Interstate and Foreign Commerce. 

H. R. 5592. Mr. King, Illinois, making 
appropriation for improvement of Quincy, 
Ill., Bay; Rivers and Harbors. 

H. R. 5613. Mr. Mapes, Michigan, to pro- 
vide for a deep waterway for ocean-going 
vessels from Great Lakes to the Atlantic 
Ocean by way of St. Lawrence River and 
the Welland Canal; Interstate and For- 
eign Commerce. 


Title 34—Navy 
H. R. 5591. Mr. Johnson, South Dakota, 
for relief of certain members of the Navy 


' and Marine Corps discharged because of 


misrepresentation of age; Naval Affairs. 
H. R. 5606. Mr. McClintic, Oklahoma, 

relating to contracts entered into by the 

United States Navy; Naval Affairs. 


Title 36—Patriotie Societies 


and Observances 
S. J. Res. 25. Mr. Mayfield, to declare 
the 11th day of November, celebrated and 


known as Armistice Day, a legal public | 


holiday; Committee on the Judiciary. 

S. 1447. Mr. Bratton, to authorize the 
Secretary of the Treasury to prepare a 
medal with appropriate emblems and in- 
scriptions commemorative of the services, 
sacrifices and patriotism of the American 
Women of all wars in which the United 
States has participated; Finance. 


S. J. Res. 32. Mr. Jones, Washington, au- | 


thorizing the Greene Memorial Association 
to erect and maintain a memorial to Gen. 
Henry A. Greene on the United States mil- 
itary reservation at Camp Lewis, Wash.; 
Military Affairs. 

S. J. Res. 33. Mr. Jones, Washington, au- 
thorizing the selection of a site and the 
erection of a memorial monument to the 
pioneers of the Pacific Northwest in Wash- 
ington City, D. C.; Library. 

H. R. 5577, Mr. Howard, Oklahoma, to 
provide for joint reunion of surviving vet- 
erans of war of 1861-1865 in the city of 
Washington in 1928; to authorize appro- 
priation of sufficient money from the 
Treasury to pay the expenses for a com- 
mi ssion to carry into effect this act; Judi- 
clary 


Title 37—Pay and Allowances 
(Army, Navy, Marine Corps, 
Coast Guard, Coast and Geo- 
detic Survey and Public 
Health Service. ) 


8S. 1513. Mr. Robinson, Indiana, granting 
travel pay and other allowances to certain 
soldiers of the Spanish-American War and 
the Philippine insurrection who were dis- 
pagent in the Philippine; Military Af- 
airs, 


Title 38—Pensions, Bonuses 


and Veterans’ Relief 

H. R. 65578, Mr. Hudspeth, Texas, to 
amend sections 4692 and 4693 of the Re- 
vised Statutes* of the United States, to 
authorize and direct Secretary of the Inte- 
rior to accept the official reports from the 
War and Navy Departments as “in line 
of duty” for pensionable purposes; 
Pensions. 


Title 39—The Postal Service 


S. 1436. Mr. Harris, to make certain for- 
eign-language newspapers nonmailable; 
Post Office and Post Roads. 

S. 1459. Mr. Trammell, providing for a 
reduction in the rate of postage on grove 
and farm products; Post Offices and Post 
Roads. 

8. 1461. Mr. Caraway, to enlarge and ex- 
tend the post-office building at Jonesboro, 
Ark.; Public Buildings and Grounds. 

8. 1666. Mr’ Moses, to grant authority to 
the Postmaster General to enter into con- 
tracts for the transportation of mails by 
air to foreign countries and insular pos- 
sessions of the United States for periods of 
not more than 10 years; Post Offices and 
Post Roads. 

5S. 1669. Mr. Walsh, Massachusetts, to 
provide for weekly pay days for postal 
employes; Post Offices and Post Roads. 

8. 1679. Mr. Edge, amending the act of 
February 28, 1925, reclassifying the sal- 
aries of postmasters; Post Offices and Post 
Roads. 

8S. 1686. Mr. Dill to regulate the manu- 
facture and sale of stamped envelopes; 
Post Offices and Post Roads. 

H. R. 5599. Mr. LaGuardia, New York, 
establishiag transmission and carrying of 
mail by airplanes and flying machines; 
Post Office and Post Roads. 

H. R. 6601. Mr, Lehlbach, New Jersey, 
placing civil-service postmasters in the 


United | 
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Topical Survey of the Government 


a 


HIs vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913 


HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire .or the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 
—WOODROW WILSON, 

President of the United States, 

1913-1921 


AKING a daily topical survey of 
all the bureaus of the National 


Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. Such a survey will be useful to 
schools, colleges, business and profes- 
sions here and abroad. 


—CALVIN COOLIDGE, 
President of the United States, 
1923— 


Federal Standards for Commodities Published 
For Guidance of Producers and Purchasers 


Topic 28—Publications and Records 


Thirteenth Article—Publications on Practices and Standards. 


In these articles presenting a Topical Sur- 
vey of the Government are shown the practi- 
cal contacts of the various bureaus and divi- 
sions. Groups of articles have been published 
Public Health, 
Foreign Relations, Education, Finance, Con- 
servation, Industry, Transportation, Taxation, 
Social Welfare, Trade Practices, Science, Ship- 
ping, Foreign’ Trade, Arts, Public Utiliies, 
Communications, National Defense, Law En- 
forcement, Labor, Statistical Research, Insu- 
lar and Indian Affairs, Aeronautics, Agricul- 
ture, Fisheries, Mines and Minerals. Weather 
and Public Lands and Reclamation. The pres- 
ent group deals with Publications and Records. 


under the following topics: 


By T. F. McKeon, 


Chief of the Division of Publications, 
Department of Commerce. 


OR DISTRAUGHT BUYERS, overwhelmed by 

varieties of commodities, the Department 

Commerce publishes Simplified Practice Rec- 

ommendations which explain how grades and 
sizes are being reduced voluntarily under Government 
Reductions in varie- 
ties of lumber, hardware, chinaware, blankets, and a 
hundred such projects are going over the top to suc- 
cess as wealth-savers for the people. 


auspices by the big industries. 


Uncle Sam is becoming an expert buyer, learning 
how to tell maker and dealer clearly and exactly what 
he needs through specifications published by the Gov- 
On the desk of every buyer is (or should be) 
the Department’s Directory of Commodity Specifica- 


ernment, 


out human life. 


artery. 


of 


are adapted. 


advantage. 


employer. 


tions—the “buyer’s Bible,’ as Mr. Hoover calls it. 


This cites 27,000 descriptive specifications, summing 
up buying science and experience, to save blunders and 
insure quality wisely specified—not extravagantly good 
nor wastefully poor, stated as standards steadily rising 


each year. 


*“ * * 


UCH Bureau of Standards publications, 1,200 in all, 

are recreating industry and creating new industries. 
They record new science which turns corn and sun- 
flowers into sugars new to industry,, the markets, and 
the dining table—creating new and wholesome foods 
They record researches to stay the ravages 
of time, fire, and weather by means of fire-resisting 
construction, protective coatings, and resistance to cor- 
rosion, and quietly subdue the giant forces which de- 


for man. 


stroy national wealth. 


Such publications are wealth producers. They assay 
They help take waste out of 
hit-or-miss methods of manufacttire, increase output 
for the makers of useful things, and enhance quality 


high in applied science. 


for the user. 
* * * 


may learn how to handle with comparative safety 
the mighty explosives used for the shattering of coal 
and ore, how to control safely the mysterious force— 
electricity—which has so simplified the processes Of 
tearing out the inside of the earth; how to detect the 
presence of subtle gases which are capable of snuffing 


They may learn how the spreading of minutely- 
ground rock dust through the rooms and passages of 
a coal mine will halt the Titan-force of an explosion 
that would otherwise rend the 
strueted in the principles of first aid to the injured, 
and thus taught how to minister 
stress to the comrade with broken bone or bleeding 


mine. They are in- 


in time of sudden 


GCIENTISTS of the Bureau of Mines have studied 
intensively the subject of coal. 
through the microscope at wafer-like slices of the black 
diamonds, and have tested the combustion of thousands 
of coais in different types of furnaces, measuring by 
means of the most delicate 
gases, and temperatures. 


They have -_pored 


instruments the drafts, 


Information is given in the publications of the Bu- 
reau as to the best uses for which the various coals 
The busy housewife may learn how to 
use this and that coal in her heating furnace to best 
The fireman who stokes the gigantic boil- 
ers of the great factory may learn those methods which 
will reduce by thousands of dollars the coal bill of his 
Ways and means of eliminating the black 
demon Smoke, whose dirty reek besmirches our busy 
centers of population, are described. 


UBLICATIONS of Bureau of Mines outline the story 
of production of the nation’s tremendous stores of 
petroleum which must be carefully conserved if we are 
to insure continuance of a cheap supply of the motor 


fuel required to keep our flivvers and limousines chug- 


ging along the highways. 


They tell also of the moun- 


tains of oil shale in the Western country, those far- 


knowledge. 


Other Bureau of Mines 
methods of extraction of that mysterious element, ra- 
dium; teil how common salt is mined and refined; out- 
line the methods of operation of the gigantic dredges 
which suck the glittering gold from the Western wa- 
ters; and give the details of the highly complicated 
processes by which that strange 
combustible gas—helium—used in the operation of the 
giant dirigibles of the air, is extracted from the natural 
gases that pour from certain wells. 


spreading reservoirs in which are pent stores of oil 
vastly in excess of that which has heretofore flowed 
from all of the wells of the United States, 


publications outline the 


nonexplosive, non- 


Government publications give the best in human 
They give it for all the people. They are 


the nation’s best investment. 


(THE Bureau of Mines issues numerous publications 


written with the purpose of safeguarding the lives 
of the million men who toil in the shadowy depths of 
thousands of mines to produce the coal that turns the 
wheels of the nation and the metals of which those 
From these publications the miners 


wheels are made. 


issue 


In the next article, to be published in the 
of December 
Commissioner of Labor Statistics, Depart- 
ment of Labor, will tell of 
of the Monthly Labor Review. 


21, 


Ethelbert Stewart, 


the publication 
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classified service; Civil Service. 

H. R. 5602. Mr. Lehlbach, New Jersey, 
extending the classified civil service to in- 
clude postmasters of the third class; Civil 
Service. 


Title 40—P ublic Buildings, 
Property and Works 


H. R. 65533. Mr. Driver, Ark., for pur- 
chase of a site and erection of a public 
building at Wayne, Ark.; Public Buildings 
and Grounds. 

S. 1681. Mr. Shipstead, to regulate the 
height and exterior design and construc- 
tion of public and private buildings in the 
National Capital fronting on or located 
within 200 feet of a public building or 
public park; Public Buildings and Grounds. 

S. 1692. Mr. Ashurst, granting a part of 
the Federal building site at Phoenix, Ariz., 
to the city of Phoenix for street purposes, 
Public Buildings and Grounds. ; 

H. R. 6585. Mr. Hughes, West Virginia, 
for purchase of a site for a Federal build- 
ing at St. Marys, W. Va.; Public Buildings 
and Grounds. : 

H. R. 5586. Mr. Hughes, West Virginia, 
for purchase of a site and the erection 
thereon of a public building at Spencer, 
W. Va.; Public Buildings and Grounds. 

H. R. 5587. Mr. Hughes, West Virginia, 
to provide for erection of a post office 
building at Parkersburg, W. Va., and re- 
model present building; Public Buildings 
and Grounds. 

H. R. 5594. Mr. King, Tllinois, erection 
of public building at Abingdon, IIL, and 
appropriating money therefor; Public 
Buildings and Grounds. 

H. R. 5595. Mr. King, Illinois, for the 
erection of a public building at Galva, Ill. 
and appropriating money therefor; Public 
Buildings and Grounds. 

H. R. 5596. Mr. King, Illinois, erection 
of a public building at Lewistown, IIL, and 
appropriating money therefor;- Public 
Buildings and Grounds. 

H. R. 6597. Mr. King, Illinois, for erec- 
tion of a public building at Rushville, LL, 
and appropriating money therefor; Public 
Buildings and Grounds. 

H. R. 5618. Mr. Montague, Virginia, for 
purchase of site and erection of public 
building at Williamsburg, Commonwealth 
of Virginia; Public Buildings and Grounds. 


Title 43—Public Lands 


S. 1462. Mr. Dill and Mr. Jones of Wash- 
ington, for the adoption if the Columbia 
Basin reclamation project, and for other 
purposes; Irrigation and Reclamation. 

S. 1512. Mr. Wheeler, to provide for con- 
tests of certain oil and gas permits; Public 
Lands and Surveys. 

S. 1455. Mr. Bratton, to grant extensions 
of time under cval permits; Public Lands 
and Surveys. 

S. 1661. Mr. Jones, Washington, to au- 
thorize the Secretary of the Interior to 
transfer the Okanogan project, in the State 
of Washington, to the Okanogan irrigation 
district upon payment of charges stated; 
Irrigation and Reclamation, 


8S. J. Res. 38. Mr. Bratton, giving and 
granting consent to an amendment to the 
constitution of the State of New Mexico, 
providing a method for executing leases 
and other contracts for the development 
and production of any ang all minerals on 
lands granted or confirmed to said State 
by the act of Congress approved June 20, 
1910, and to the enactment of such laws 
and regulations as may be necessary to 
carry said amendment into effect, if it is 
adopted; Public Lands and Surveys. 


Title 46—Shipping 


S. 1458. Mr. Trammell, providing 
survey of the natural oyster beds 
waters within the State of Florida; 
merce. ‘ 

H. R. 5579. Mr. Hudspeth, Texas, to 
establish an additional fish-cultural station 
in Texas at Del Rio, Val Verde County; 
Merchant Marine and Fisheries. 

H. R. 5580. Mr. Hudspeth, Texas, to 
establish an additional fish-cultural station 
in Texas, at San Angelo, Tom Green 
County; Merchant Marine ahd Fisheries. 

H. R. 5581. Mr. Hudspeth, Texas, to 
prevent gambling in cotton futures and 
make it unlawful for any person, corpora- 
tion, or association of persons to sell any 
contract for future delivery of any cotton 
within the United States unless such seller 
is actually the legitimate owner of the 
cotton so contracted for future delivery at 
the time said sale or contract of sale is 
made; Agriculture. (This bill was passed 
by the House on Dee, 19.) 


Title 48—Territories 


H. R. 5575. Mr. Houston, Hawaii, to 
amend the Hawaiian organic act, as 
amended; Territories, 

H. R. 5593. Mr. King, Illinois, to pro- 
vide for independence of Philippine 
Islands;; Insvlar Affairs, 


Title 49——Transportation 


S.-1610. Mr. Wheeler, to amend the in- 
terstate commerce act; Interstate Com 
merce, 

S. 1526. Mr. Simmons, to amend the in- 
terstate corhmerce act, as amended, to 
eliminate the requirement of certificates 
of public convenience and necessity in re- 
spect of construction of new lines of rail- 
road and extension of existing lines; In- 
terstate Commerce, 

S. J. Res. 26. Mr. Mayfield, proposing an 
amendment to the Constitution’ of the 
United States relative to intrastate com- 
merce; Interstate Commerce, 

S. 1654. Mr. Tydings, to amend the first 
sentence of paragraph (4) of section 20a 
of the interstate commerce act. as 
amended; Interstate Commerce. 

H. R. 5588. Mr. Hughes, West Virginia, 
amending section 1 of the interstate com- 
merce act; Interstate and Foreign Com- 
merce. 


Title 50—War 

8. 1668. Mr. Shortridge, authorizing the 
award of campaign insignia to war corre- 
spondents and war artists; Military <Af- 


for a 
in the 
Com- 


fairs, 





| Federal 
|; gasoline tax in Colorado being imposed gn 





| 


Daily Decisions 
of the 


| Accounting Of fice 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies efore such expenditures 
finally become closed transactions, 
Interpretation of the laws is neces- 
sary, therefore, in many instances, 
The latest decisions with respect to 
expenditures made by the Comp. 
troller General follow: : 
A-20620., Appropriations — Recorder of 

Deeds—Surplus fees. The item of $15,000 
in the appropriation made by the act of 
March 2, 1927, 44 Stat. 1301, for the office 
of the Recorder of Deeds, District of 
Columbia, fiscal year 1928, is  pronerly 
available for e> enses, other than personal 
services, necessary in connection with the 
preservation of old records of that office, 
but such appropriation may not be supple- 
mented by using fees and emoluments of 
that office accrued during the fiscal year 
1927 for the payment of such expenses in- 
curred during the fiscal year 1928. 
A-20492. Contracts—Delay in performance 
—Liquidated damages—Veterans’ Bureau, 
W here a contract pees for its comple- 
tion within a stipulated period of time and 


| fixes a per diem amount for each day of 


delay to be paid by the contractor in the 
event the contract is not completed, as 
agreed, the liquidated damages provided 
by the contract must be exacted from con- 
tractor for each day of delay im completion 
thereof, excepting for the periods of delay 
that performance was excused fot the 
causes excepted by the contract or was ren- 
dered impossible by the United States, 
A-20554. Taxes—State—Gasoline used on 
Reservation in Coloiado. The 


the dealer, the Federal Government cannot 
refuse to pay the full quoted or contract 
price for gasoline purchased in that State, 
While application should be made _ rr the 
refund of an amount equal to the tax on 
all gasoline purchased and used for pur- 
poses other than propelling motor vehicles 
upon the public streets and highways of 
the State, and use upon the roads within the 
Mesa Verde National Park would appear 
to be within this exception, the right to re- 
cover the amount of the tax has no bear- 
ing on the dealer’s right to collect from 
the Government the amount of the con- 
tract price for gasoline purchased and de 
livered. & Comp, Gen, 1022; A-20190, Nov, 
28, 1927, 


YEARLY 
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Adams, Florence Ann, Highdays & holidays, 
by and Elizabeth McCarrick; deco- 
rated by Emma L. Brock. 337 p. N, Y, 
Dutton, 1927, 27-24131 
Arnot, Robert Page. ; Soviet Russia 

| and her neighbors, 175 p. Vanguard 

studies of soviet Russia.) N. ¥., Vangus 
press, 1927. 7 
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of Robert 
by Irene 
western 


“pictures 
Y., Revell, 
1927. 27-24112 
Croce, Benedetto, ... An autobiography, 
translated from the Italian by R, G. Col- 
lingwood, witha preface by J. A. Smith, 
116 p. Oxford, The Clarendon press, 1927, 
| = 27-24040 
Delpit, Louise, Representative — contempo- 
rary French lyrics, 1885-1925. (Inter. 
national modern language Series), 385 
joston, Ginn, 1927. 27 
Donahue, George J. The poetry of the 
31 p. Boston, The Stratford co., 1 


Bernard Chancellor. 
upper room, 187 p. 


| Drury, William 

memoirs of a marine. London, 

T. F. Uimwin, 1926. 27-23852 

| Einstein, David G. The indestructible faith, 

207 p. N. Y.,, Bloch publishing co,, 1927, 

27-24117 

| Fantus, Bernard. Useful cathartics; a series 

of articles on the and abuse of 

cathartics with suggestive formulas and 

recipes. 2d ed, revised and edited. 

139 =p. Chicago, American medical 

assoc., 1927. 27-23920. 

| Farjeon, Eleanor, Come Christmas, ; 

decorated with wood-cuts by Molly Me- 
Arthur. 


sons, “4 

| Gay, Harry Nelson, Strenuous Italy, solv- 
ing 2 perilous problem. 217 p. Boston, 
Houghton, 1927. 7 5 
Githens, Harry W. Dramatized stories from 
the Old Testament. 200 p. Cincinnati, 0, 
The Standard publishing co., 1927, 
27-24138 
Hillis, Ammie Louise (Patrick) “Mrs, Newell 
Dwight Hillis.” A year book of quota- 
tions from contemporary Women. 114 p. 
N. Y., Revell, 1927. 27-24046 
Humphrey, Grace. The story of the Cathe- 
rines, illustrated by Hattie Longstreet 
Price. 224 p, Philadelphia, Penn, 1927, 
27-23835 

Isaacs, Edith J. R. Theatre, essays on the 
arts of the theatre. 341 p. illus. Boston, 
Little, 1927, 27-23981 
| James, Truman lL. “He,” by Truman James. 
26 leaves. Fort Wayne, Ind., The Hoosier 
| press, 1927, 27-24114 
Kinney. Wfenry Walsworth. Manchuria and 
the South Manchuria railway company. 
57 p. plates. Dairen, The Manchuria 
daily mews, 1927, 27-24180 
Lawler, “Fhomas Bonaventure. Builders of 
America. 391p. illus. Bostom, Ginn, 1927. 
27-24033 
Pre-restoration 


Many Orders 


Issued December 17. 

First Lieut. James F. Smith, Chemical 
Warfare Service, relieved from assignment 
with fifth Chemical Warfare Service pro- 
curement district, San Francisco, Calif., to 
duty in office of Chief, Chemical Warfare 
Service. 

First Lieut, George A. MacKay, Chemical- 
Warfare Service, relieved from assignment 
to 3802nmd_ Gas Regiment, San Francisco, 
Calif., to assume duties of executive officer 
of Fifth Chemical Warfare Service pro- 
curement district, San Francisco, Calif, 

Capt. Herbert W. Hardman, Quartermas- 
ter Corps, relieved from assig@mment at Fort 
Monmouth, N. J, to duty im office of Quar- 
termaster General. 

Capt. Lewis €, Baird, Quartermaster 
Corps, relieved from assignment at Phila- 
delphia quartermaster depot, to duty as 
quartermaster, Fort Monmouth, N, J. 

First Lieut. Arthur A. Jackson, Quarter- 
master Corps, relieved from assignment at 
Jeffersonville quartermaster depot, Jeffer- 
sonville, Ind., to duty with CQuuartermaster 
Corps, headquarters Seventh Corps Area, 
Fort Omaha, Nebr, 

Capt. Chester R, Foutz, Finance Depart- 
ment, detailed as property auditor for 
Porto Rico, in addition to ether duties, 

Following-named officers of Air Corps 
detailed as members of board of officers 
appointed to meet at Wright Field, Ohio, 
for purpose of judging design submitted, 
applicable to development of primary train- 
ing airplane, etc.: 

First Lieut. Fred C. Nelsom, Brooks Field, 
San Antonio, Tex. 

First Lieut. John R. 
Field, San Antonio, Tex. 

Lieut. Col. John C, Pegram, 
Corps € Cavalry), relieved from assignment 
to War Department General Staff, and 
duties im office of Chief of Staff, etc, to 
duty with Cayairy, Philippime Department. 

Lieut. Col, Daniel Van Voorhis, General 
Staff Corps (Cavalry), relieved ftom as- 
signment to War Department General Staff, 
and duties {n office of Chief of Staff, etc., 
to temporary duty at Fort Myer, Va, 

First Lieut. William R. Craig, Medical 
Corps, relieved from assignment at William 
Beaumont General Hospital, El ‘Paso, Tex., 
to duty at Walter Reed General Hospital, 
Washington, D, C, 

Capt. Charles Lewis, Infantry, reli 
from assignment in connection with 
ing at Oklahoma City, Okla., to duty in con- 
nection with recruiting, headquarters 
Eighth Corps Area, San Antonio, Tex, 

Capt. Henry K. White, Ist Infantry, re- 
lieved from assignment to that reviment, 
Fort D. A. Russell, Wyo., to duty in con- 
nection with recruiting, Oklahoma City, 
Okla. 

Second Liecut, Lewis Brewer, Air Corps 
Reserve, relieved from assignment at 
Brocks Fiicld, Tex, directed to proceed home 
and there stand relieved from further 
active duty. 

Capt. William A, Swift, Air Corps (In- 
fantry), relieved from detail in Air Corps; 
relieved from duties at Fort Sam Houston, 
Tex., and assigned to Infantry of 2nd Divi- 
sion, with station at Fort Sam Houston, Tox, 

Capt. .Elnar W, Chester, Air ( rps (In- 

y), relieved from detail in Air C TPs; 
>ved from duties at Fort Sam Houston, 
Tex., end assigned to Imfeantry of 2nd 
eee with station at Fort Sam Houston, 
ex. 

Maj. John F, Goodman, Air Corps (Infan- 
try), relieved from detail in Air Corps; 
relieved from duties at Fort Sam Houston, 

and assigned to Infantry of 2nd Divi- 
with station at Fort Sam Houston, 
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Lawrence, William John. 





Morgan, Brooks 


General Staff 


eved 
reeruit- 


Seeond Lieut. Kenneth H. 
Corps (Infantry), relieved from detail in 
Air Corps; relieved from duties at Fort 
Sam Houston, Tex, and assiened to Infan- 
try of 2nd Division, with station at Fort 
| Sam Houston, Tex, 


Kinsler, Air 
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books in foreigra languages, official documents and 
children’s books are excluded. Library of Con- 
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TODAY'S 
PAGE 


I 


New Books Received by 
Library of Congress 


Fiction, 


stage studies, 435 p. plates. Cambridge, 
Harvard university press, 1927, 27-24140 
Lehmann, Ernst A. The Zeppelins; the de- 
velopment of the airship, with story of 
the Zeppelin air raids im the world war, 
by . . and Howard Mingos. 329 p. plates. 
_N. Y., J. H, Sears & co., 1927, 27-24124 
Lewislrown, Ludwig. Cities and men, 278 
p. WN. Y., Harper, 1927. 27-24139 
Ludwig, Emil, Bismarck; the trilogy of @ 
fighter; three plays . with 16 illus- 

trations, 405 p. N. Y., Putnam, 1927. 
27-24048 


Mackay, Constance D’Arey. Children’s the- 
atres and plays. 265 . plate. (The 
Drama league library of the theatre arts.) 
N. Y., Appleton, 1927. 27-24136 

McDougall, William. Character and the con- 
duct of life; practical psychology for 
everyman, 394 p. N. W., Putnam, 1927. 

27-23826 

Machiavelli, Nicolo. Mamndragola, trans< 
lated by Stark Young. 198 p, N.Y. The 
Macaulay co,, 1927. 2717-23942 

Metcalf, Stanley W. Personal memoirs; a 
narrative of the experiences of an Amer= 
icanm in France and Germany in 1917< 
1919. 254p, plates. EB ulton,N, Y. Priv. 
print. [The Morrill press] 1927. 

27-23832 

Morton, James. To young weavers; being 
some’ practical dreams on the future of 
textiles. 12 p, illus. London, Printed 
by S. Phillips & co., 1927. 27-23857, 

Mett, J. Varnum. The Boston terrier. 
Sth ed. Its history, wpoints, breeding, 
rearing, training and Ccare—together with 
several instructive chapters on manage=- 
ment and diseases of Gogs from a com- 
mon sense view, by -.. Miss Emily 
Pomeroy, Vinton P. Breese, Alsa Rosen- 
bere, L. McQuillan and others. Rev. 
ed. . .. (Popular dogs of the day, no. 
17.) 84p, illus,. N. ¥., Field and Fancy 
pub. corp,, 1927 27-23921 

Nearing, Scott. . . The economic organ- 
ization of the Soviet union, by... and 
Jack Hardy, 245 p. (Vanguard studies of 
soviet Russia.) N. Y., Vanguard press, 
1927. 27-23990 

Radha Krishman, Sarvepalli. The Hindu 
view of life; Upton lectures delivered at 
Manchester college, Oxford, 1926. 133 p. 
London, Allen & Unwin, 1927, 27-26906 

Red cross, U. 8. American national Red 
cross. .. Food, why? what? how? 
40 p. Revised, Oct., 1927. (Red cross. U. 
S. American national Red cross, A. R. C., 
circular, 725.) Washington, D. C., The 
American national Red cross, 1927. 

27-23988 

Rnug, Albert, Meditations for the laity, for 
every day inthe year. 6532p, St. Louis, 
Mo., Herder, 1927. 27-24120 

Sanderson, Minnie Alexandrina. Poems. 
323 p. Jacksonville, Fla., Evelyn M. San- 
derson, 1927. 27-23980 

Sinclair, Upton Beall. Money writes! 227 
p. WN. Y,, Boni, 1927. 27-24135 

Smith, Oswald J. When Antichrist reigns. 
148 p. N.Y, The Christian alliance pub- 
lishing co,, 1927. 27-24119 

Stelzle, Charles. If I had only one ser- 
mon to preach; sermons by twenty-one 
ministers, edited with an introduction, by 

: 319 p. N. Y., Harper, 1927, 27-2411: 

Swears, Herbert. “TRings are seldom what 
they seem’; a comedy in one act. 50 p. 
(French's acting edition, no, 836.) Lon- 
don, §S, French, 1927. 27-23982 

Thornton, William Wheeler. The complete 
guide for Indiana towmship officers. Sth 
ed. 1014 p, Cincinnati, 0, The W. H. 
Anderson company, 1927. 27-23992 

Tugwell, Rexford Guy. Industry's coming 
of age, 2174p. N. ¥., Harcourt, 1927. 

z 27-23991. 

Whitaker, Lily C. Spoken thought; a text 
book on vocal expression for use in high 
schools, normal schools and colleges. 
596 p. N.Y, A. S. Barnes, 1927, 27-24047 


Government Books | 


and Publications 


Documents described under this heading 
ere obtainable at prices stated from 
the Superintendent of Documents, 
Government Printing Office, Washing=- 
ton, D.C. The Library of Congress 
card numbers are given, 

Report of the Chief of Engineers, United 
States Army, 1927. In Two Parts, Part 4. 
Price, $2.25. (9-6836] 

Annual Report of the Surgeon General of 
the Public Health Service of the United 
States for the Fiscal Year, 1927, Price, 
75 cents, [6-5954] 

Manual of Basic Trainimg and Standards of 
Proficitny for the National Guard, 
Volume Ii, Infantry. The Rifle Company. 
Wear Department, Militia Bureau Docu- 
ment No, 918 Price, $1.25, War. 27-2 

List of Bulletins of the Agricultural Ex- 
periment Stations for the Calendar Years 
1925 and 1926. Supplement 3, By Cathe- 
rine £, Pennington, Library Assistant, 
Office of Experiment Stations, Department 
of Agriculture Bulletin No, 1199. Price, 
10 cents. (Agr. 24-501] 

Latin American Budgets. Part Il, Chile, 
Peru, Bolivia and Ecuador, By James M. 
Corliss, Finance and Investment Division. 
Trade Information Bulletin No, 517. Is- 
sued by the Bureau of Forcign and Do- 
mestic Commerce. Price, 10 cents. 

(27-26796] 

Standard Atmosphere Chart. Officially adopt- 
ed by all interested United States Gov- 
ernment organizations for aeronautics and 
related purposes. Miscellaneous Publica- 
tion of the Bureau of Standards No. 82 
CSupersedes M78). Price, 5 cents. 

(27-27827] 

Commerce Reports. Issued weekly by the 
Bureau of Foreign and Domestic Com- 
merce, Price, 5 cents. 
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L Annual Cumulative Index wy 


Is issued, after March 4, at the conclusion of 
This the 52 


The Weekly Index 


Is published in every Monday issue. The page 


volume, cumulates 


reference used is the Yearly Index Number 
which is consecutive from March 4 of each year. 











PAGE TWELVE 


Average Price 
Of Foods Shows 
Slight Increase 


Retail Index for November 
Is Above October But 
Below One Year 
Ago. 


Retail food prices in the United States 
increased in the peried from October 15 
to November 15 approximately two- 
tenths of 1 per cent, according to a state- 
ment made public on December 19 by 
the Bureau of Labor Statistics of the 
Department of Labor. There was a de- 
crease of slightly more than 3 per cent 
since November 15, 1926, but an increase 
of more than 49 per cent since November 
15, 1913. 

The statement, in full text, follows: 

The retail food index issued by the 
Bureau of Labor Statistics of the United 
States Department of Labor shows for 
November 15, 1927, an increase of about 
two-tenths of 1 per cent since October 
15, 1927; a decrease of a little more than 
3 per cent since November 15, 1926; 
and an increase of a little more than 49 
per cent since November 15, 1913. The 
index number (1918=100.00) was 161.6 
in November, 1926; 156.1 in October, 
1927; and 156.5 in November, 1927. 


Nine Articles Increase. 


a 
(INDEX 








During the month from October 15, | 


1927, to November 15, 


1927, nine arti- | 


cles on which monthly prices were se- | 


cured increased as* follows: 
fresh eggs, 9 per cent; storage eggs, 4 


Strictly | 


per cent; plate beef, 3 per cent; and | 


chuck roast, canned red salmon, butter, 


cheese, coffee and bananas, 1 per cent. | 
Twenty articles decreased: Pork crops, | 
18 per cent; oranges, 8 per cent; cab- | 


bage, 5 per cent; onions, 4 per cent; 
prunes and raisins, 3 per cent; lamb and 
flour, 2 per cent; bacon, ham, lard, rice, 
navy beans, canned peas and 


canned | 


tomatoes, 1 per cent; and sirloin steak, 


round steak, hens, vegetable lard sub- 
stitute, and macaroni, less than 
tenths of 1 per cent. 


five- | }j 


The following 14 articles showed no 


Rib roast, fresh 
oleomargarine, 


change in the month: 
milk, evaporated milk, 


bread, cornmeal, rolled oats, cornflakes, | 


wheat cereal, potatoes, baked beans, 
canned corn, sugar and tea. 


Price Changes By Cities. 


During the month of October 15, 1927, | 


to November 15, 1927, there was an in- 


crease in the average cost of food in 28 
of the 51 cities as follows: Bridgeport, 


Buffalo, Butte, Dallas, Denver, Fall River, 
Los Angeles, Manchester, Mobile, New 


Haven, Peoria, Rochester, and Scranton, 
1 per cent; and the Birmingham, Boston, | 


Charleston, S. C., Columbus, Houston, 
Milwaukee, Newark, New York, Phila- 





delphia, Portland, Me., Providence, Rich- | 


mond, Salt Lake City, 


San Francisco, | 


and Savannah, less than five-tenths of 1 | 


per cent. 

In the following 20 cities the cost of 
food decreased: Atlanta, Cleveland, 
Jacksonville, Kansas City, Little Rock, 
Memphis, New Orleans, Norfolk, Omaha, 
Pittsburgh, St. Paul, and Washington, 
1 per cent; and Baltimore, Chicago, Cin- 


cinnati, Detroit, Indianapolis, Minneapo- | 
lis, St. Louis, and Springfied, Ill., legs | 
In three | 


than five-tenths of 1 per cent. 
cities—Louisville, Portland, Oreg., 
Seattle, 
month. 


and 


For the year period November 15, 1926, | 
to November 15, 1927, 50 cities showed | 
8 per cent; | 
Omaha, 7 per cent; Cleveland, Columbus, | 


decreases: Jacksonville, 


Denver, Houston, Kansas City, Little 


Rock, Pittsburgh, and Washington, 5 | 
Butte, | 
Charleston, S. C., Chicago, Cincinnati, De- | 


per cent; Baltimore, Buffalo, 


troit, Indianapolis, Memphis, Milwaukee, 
Mobile, Peoria, Philadelphia, Richmond, 


St. Louis, St. Paul, Savannah, and,Spring- | 
field, Ill., 4 per cent; Atlanta, Birming- | 


ham, Boston, Louisville, Minneapolis, 
New Orleans, Norfolk, Portland, Me., 
and Scranton, 3 per cent; Bridgeport, 
Fall River, Los Angeles, Manchester, 


Salt Lake City, 2 per cent; Dallas, New- | 
ark, San Francisco, and Seattle, 1 per | 
cent; and New York, less than five-tenths | 
of 1 per cent. In Portland, Oreg., there | : 

marine S-4, lying submerged in about 
Wandin, 


: | Mass., as a result of having been rammed 
As compared with the average cost in | 


was no change in the year. 
Higher Than in 1913. 


the year 1913, food on November 15, 
1927, was 66 per cent higher in Chicago 
and New York; 64 per cent in Richmond 
and Washington; 63 per cent in Ballti- 
more, Detroit and Scranton; 62 per cent 
in Birmingham, Buffalo, and Philadel- 


phia; 61 per cent in Atlanta and Boston; | 


60 per cent in New Haven and Provi- 
dence; 59 per cent in Fall River; 58 per 
cent in Cincinnati, Milwaukee, Pitts- 
burgh, and St. Louis; 57 per cent in 
Charleston, S. C.; 56 per cent in Dallas 
and Manchester; 55 per cent in Cleve- 
land; 54 per cent in Newark and San 


Francisco; 53 per cent in Louisville; 52 | 


per cent in New Orleans; 51 per cent 
in Indianapolis and Minneapolis; 50 per 
cent in Kansas City; 48 per cent in 
Jacksonville; 47 per cent in Little Rock 


there was no change in the 





| 


and Omaha; 46 per cent in Los Angeles | 


and Memphis; 44 per cent in Seattle; 41 
per cent in Portland, Oreg.; 40 per cent 
in Denver; and 85 per cent in Salt Lake 
City. 3 

Prices were not obtained in Bridge- 
port, Butte, Columbus, Houston, Mobile, 
Norfolk, Peoria, Portland, Me., Roches- 
ter, St. Paul, Savannah, and Springfield, 
Ill., in 1913, hence no comparison for the 
14-year period can be given for these 
cities. 
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Summary of Al 


Advertising News 


Reduction in freight rates through- 
out nation ordered on printed adver- 
tising matter. 

Page 1, Col. 4 

Chicago firm faces charges of false 
advertising of cloths and jewels before 
Federal Trade Commission. 

Page 12, Col. 5 


Aeronautics 


velopment of civil aviation in Great 
Britain. 
Page 1, Col. 3 


rapidly. 





Agri culture 


Senator Harris introduces resolution 
seeking disapproval of Senate on farm 
price predictions by the Department of 
Agriculture. 

Page 5, Col. 7 

Daily price analysis of markets for 
farm products. 

Page 5 

Venezuela increases duty on food- 
stuffs prepared from grain. 

Page 6, Col. 6 

Representative Haugen introduces 
revised bill for farm relief. 


Page 1, Col. 2 | 
Revised estimates of nation’s crops | 


to December 1. 


Page 1, Col. 1 


Appropriations 

House passes bill authorizing addi- 
tional appropriations for public build- 
ings throughout nation and bill author- 


izing appropriation to acquire sites for | 


buildings in District of Columbia. 
Page 1, Col. 5 
Senator Tyson introduces bill provid- 
ing appropriation for construction of 


Government subsidies totalling $17,- | 
000,000 in past seven years aids de- | 


Commercial airplane lines expanding | 


Page 1, Col. 6 | 


| States in volume of exports in second 
quarter of 1927. Page 4, Col. 6 
Venezuela increases duty on food- 
stuffs prepared from grain. 
| Page 6, Col. 6 
| New Czechoslovakian tariff replaces 
old Austrian law. 
| Page 4, Col. 7 


Congress 


Daily hour-by-hour report of Con- 
| gress. 
Page 3 


| Congress. 
Page 11, Col. 1 
(Extracts from proceedings of Con- 
gress will be found under the various 
classifications found in this summary.) 


Construction 


Examiners-in-Chief affirm rejection 
of five claims for patent on concrete 


building blocks and reverse rejection of | 


one (A. K. Jorgensen.) 


Page 8, Col. 7 | 
| ation in week ended December 17. 
Page 12, Col. 7 | 


Manufacturers 


fs Court of Appeals of D. C. affirms de- | announced by Assistant Secretary of 
cision of Patent Office on ground that | Teasuey 


| Corporations 


Where individuals exercised an op- 
tion and paid into a corporation all of 
their rights thus acquired for stock in 


the corporation, the corporation is en- | : 
| claim was broader than one withdrawn 
| on first issue. (H. H. White.) 


titled to include in invested capital the 
| value of the property acquired, the 


Company). 
Page 10, Col. 1 


District Court, northern district of | 


| California, holds that Government may 
sue for tax refund if action is brought 
in five year period. (U. S. v. Kelley.) 


Page 10, Col. 4 | 


Board of Tax Appeals holds collec- 


tion of deficiency for 1918 barred by | 


limitations (Fibre Container Co.). 
Page 10, Col. 6 


Cotton 


rural post roads in extension of present ! 


system. 


Page 6, Col. 5 | 


Automotive Industry 


Germany imposes highest tariff on | 
imports of automobile assembly parts | 


to become effective after January 15. 
Page 4, Col. 7 


Bankin g-Finance 


Condition statement of member 


banks of Federal Reserve to Decem- | 


ber 14. 
Page 7, Col. 1 
Imports of silver into India decreased 
for week ending December 10. 


Page 7, Col. 7 ; 


Silver stocks in Shanghai increase 
for week ending December 8. 


Page 7, Col. 7 | 
Daily statement of the United States ; 


Treasury. 


Page 7 
Foreign exchange rates. 


Page 7 | 


See Railroads. 


Books-Publications 


New books received at the Library | 


of Congress. 


Page 11, Col. 6 ; 


Publications issued by the Govern- 
ment. 


, Page 11, Col. 7 
Claims 


House begins consideration of Alien 
Property bill. 
Page 3, Col. 5 


Proceedings of United States Court | 


of Claims. 


Page 12, Col. 7 | 


Commerce-T rade 


New York maintains lead over other 


Daily price analysis of cotton and 
wool markets. 
Page 5 


Court Decisions 


See Special Index and Law Digest 
on Page 9. 


| Foodstuffs 


Daily price analysis of markets for 
| farm products. 
Page 5 
Average price of foods increased in 
| November over preceding month. 
Page 12, Col. 1 


Foreign Affairs 


| foreign language papers advocating 


| anarchy from nation’s mails. 


President congratulates King of 

| Jugoslavia on the occasion of his birth- 
| day. 

Page 12, Col. 6 

Jeremiah Smith named as member of 

Greek Refugee Settlement Commis- 
sion. 

Page 12, Col. 5 

Department of State disapproves 

three codifications of International law. 


Gov't Personnel 
Trade Mark “Choispak” to be used 


| be descriptive of superiority and is de- 
| nied registration. 

Co.) 
Page 8, Col. 6 
Daily engagements of the President 

| of the United States. 

Page 3 
Daily decisions of the Accounting 
| Office. 


Men and Equipment Are Assembled 


To Speed Rescue of Submarine Crew 


| Divers Establish Communication With Group of. Six Sur- 
New Haven, Providence, Rochester, and | 


vivors in Sunken Craft. 


Efforts to speed up the rescue work 
for survivors who may be in the sub- 


100 feet of water off 


on December 17 by the Coast Guard 
destroyer “Paulding,” went forward on 


| December 19, and assembly of all divers 


still in the naval service who worked on 
the salvaging of the submarine S-51, has 
been requested by Rear Admiral Frank 
H. Brumby, directing salvage operations, 
it was announced at the Department of 
the Navy December 19. 


Four officers and 39 men were in the | 


| Prohibition District 


submarine when she sank, according to 
reports to the Department from Admiral 
Brumby. Advices received by the De- 


| partment on December 18 were that 


communication had been _ established 
with the submarine by divers and that 
word from the inside was that six of 
the crew still lived. 


in the Morse telegraphic code. 


At the Department it was stated that | 


about 30 divers now are engaged in sal- 
vage work, using the rescue ship “Fal- 
can,” in Provincetown Harbor, as their 
operations base. It is expected, it was 
said, that at least 10 more men will be 
added to the diving crew by the broad- 
cast for all divers now in service. 

The aircraft tender “Wright,” with 
four additional pontoons aboard, was 
ordered to proceed to the Boston Navy 
Yard, where the pontoons will be pre- 


This communication ! 
was held by means of hammer knocking | 





pared to assist in raising the sunken sub- 


| marine, and then conveyed to the scene 


of operations. 

A total of 29 Navy vessels either are 
en route or already at the Provincetown 
harbor. In addition, two lifting cranes, 
and two tugs from the Merritt Chapman 
& Scott Company of New York, are par- 
ticipating in the rescue work, while sea- 
planes from the naval air station at 
Squantum, Mass., are being employed in 
liaison. The Navy tug “Kalmia” is be- 
ing held in readiness for operations. 


Boundaries Revised 


Seven States in Midwest and 
One in South Placed in 
Other Jurisdictions. 


A realignment of prohibition districts 
by which seven States in the Middle 
West and one in the South were placed 
within new administrative jurisdictions 
has just been announced by the. As- 
sistant Secretary of the Treasury, Sey- 
mour Lowman. 


The changes were made, Mr. Lowman 


|} explained orally, that district administra- 
| tors could be given territory presenting 


similar problems and, further. 
sideration was 


Due con- 
given to adimnistrative 


Bills and resolutions introduced in | 


Board of Tax Appeals rules (Benson | 
Timber Company and Benson Lumber | 








Bill introduced in House to exclude 


Page 12, Col. 7 | 


(Mid-Central Fish | 


Page 11, Col. 5 


| 
| 


| dent Coolidge for reappointment 
member of Interstate Commerce Com- 
Page 1, Col. 2 | 
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Gov't Topical Survey 


Chief of the Division of Publications, 
Department of Commerce, T. F. Mc- 
Keon, discusses activities of his office. 


Page 11, Col, 3 
H ighways 


Senator Tyson introduces bill provid- 
ing appropriation for construction of 
rural post roads in extension of present 
system. 


Page 6, Col. 5 


Inland Waterways 


Representative Driver advocates con- 
struction of reservoirs on Arkansas 
River. 

Page 6, Col. 4 

Bill for flood control drafted and 


| ready to be introduced in the House. 


Page 1, Col. 4 
Labor 


Nine-new labor disputes placed be- 
fore Department of Labor for concili- 


Page 10, Col. 3 
Examiners-in-Chief reverse rejection 


of four claims for patent on truck 


dumping device and affirm rejection of | 


three (P. E. Barker.) 
Page 8, Col. 5 
Trade Mark “Army” to be used on 


; towels is refused registration (Welling- 


ton, Sears & Co.) Page 9, Col. 7 
Patent office rejects claim for lacquer 
mixture (App. of Charles Bogine). 


Milling 
Daily price analysis of grain mar- 
kets. 

Page 5 


Motion Pictures 


State Department directs investiga- 
tion into proposed French legislation 


to restrict showing of American-made | 


films. 
Page 1, Col. 3 


National Defense 


House Committee adopts resolution 
that each member of Congress be per- 
mitted to appoint five candidates, in- 
stead of three, to the United States 
Naval Academy. 

Page 1, Col. 1 

Admiral Magruder recommends 
changes in administration of Navy De- 
partment. Page 2, Col. 5 

Equipment and men sent to hasten 
work in connection with sinking of 
Submarine S-4. 

Page 12, Col. 2 

Orders issued to the personnel of the 
War Department. : 

Page 11, Col. 6 


Nominations 


John Jacob Esch named by Presi- 
as 


mission. 


Page 6, Col. 6 


' Packers 


on canned goods and vegetables held to | 


House Committee votes favorable re- 
port on Joint Resolution to include live 
poultry in quarantine provisions of act 
governing livestock. 

Page 5, Col. 7 


Daily price analysis of meat and | 


livestock markets. 
Page 5 


Passports 
Court of Appeals, 2nd Circuit, sus- 


| Public Utilities 


| Publishers 
Page 9, Col. 4 








Indexed by Groups and Classifications 


tains power of President to require 
visa of passports of aliens not of immi- 
grant class. (U. S. v. Phelps.) 

Page 9, Col. 1 


Patents 


See Special Index and Law Digest 
on Page 9. 


Prohibition 


Department of Justice reports on | 
Federal prosecutions under Prohibition 
Act during fiscal year ending June 30. 

Page 9, Col. 5 


Public Buildings 


House passes bill authorizing addi- 
tional appropriations for public build- 
ings throughout nation and bill author- 
izing appropriation to acquire sites for | 
buildings in District of Columbia. 

Page 1, Col. 5 


Postal Service 


Bill introduced in House to exclude 
foreign language papers advocating 
anatchy from nation’s mails. 


Page 12, Col. 7 
Prohibition 


Realignment of prohibition districts | 
Page 12, Col. 3 


Walsh resolution calling for investi- 
gation of financing of public utilities 
is referred to Senate Committee on 
Interstate Commerce Committee. 

Page 1, Col. 7 

National Public Utility Associations’ 
stand on Boulder Dam project outlined. 

Page 3, Col. 4 


In open letter to William R. Hearst, | 
newspaper publisher, Senator Norris 
criticizes Mr. Hearst for procedure 
followed in publication of alleged Mexi- | 
ean official documents purporting to } 
show transfer of funds from Mexico to 
influence the actions of four United | 
States Senators. 


Radio 


Rep. Bloom proposes creation of 
standing committee of House to con- 
sider all future legislation on radio and | 
broadcasting. 


Page 2, Col. 1 


Page 1, Col. 4 

Radio services established at Hong- 
kong connect city with North and South | 
America, Philippines and Europe. 


Page 4, Col. 6 
Railroads 


Gulf, Colorado and Santa Fe Rail- 
way authorized to lease property of 
Texas and Gulf Railway. 

Page 7, Col. 1 

Interstate Commerce Commission 
urges railway unification on basis of 
public interest. Page 1, Col. 5 

John Jacob Esch named by President 
Coolidge for reappointment as member 
of Interstate Commerce Commission. 

Page 6, Col. 6 

Reduction in freight rates through- 
out nation ordered on printed advertis- 
ing matter. 





Page 1, Col. 4 

Missouri Pacific Railroad in Nebraska 

authorized to issue $2,276,500 in bonds. 

Page 6, Col. 6 

Rate complaints filed with Interstate 
Commerce Commission. 

Page 6, Col. 7 


Reclamation 


Representative Driver advocates con- 
struction of reservoirs on Arkansas 
River. 





Page 6, Col. 4 


Senate Committee to hold hearing on } 


two bills relating to Boulder Dam pro- 
ject. . Page 1, Col. 6 


Retail Trade 


Average price of foods increased in 
November over preceding month. 
* Page 12, Col. 1 


Sugar 


Court of Appeals, 8th Circuit, holds 
practices involving alleged unfair com- 
petition in raising sugar beets and 
manufacturing sugar therefrom is be- 
yond regulatory power of Federal 
Trade Commission (Utah-Idaho Co. v. 
Fed. Trade Com.) 

Page 8, Col. 1 

Estimate of beet sugar crop in Eu- 
rope not as large as original fore- 
casts. 

5, Col. 7 
in Porto 
5, Col. 4 


Page 
Large sugar crop forecast 
Rico. Page 


| Supreme Court 


(Supreme Court of the United States 
is in recess until January 8.) 


Taxation 


Undersecretary of Treasury Mills 


| declares tax reduction as embodied in 


bill passing House menaces integrity 
of budget. 
Page 1, Col. 2 
Summary of Decisions of Board of 
Tax Appeals. 
Page 10, Col. 4 
Sce Special Index and Digest of Tax 
Decisions on Page 10. 


Textiles 


Daily price analysis of cotton and 
wool markets. 

Page 5 

Review of activity of cotton spindles 


| during November. 


Page 4, Col. 6 


| Trade Marks 


See Special Index and Law Digest 
on Page 9. 
Trade Practices 


Court of Appeals, 8th Circuit, holds 
practices involving alleged unfair 


' competition in raising sugar beets and 


manufacturing sugar therefrom is be- 

yond regulatory power of Federal 

Trade Commission (Utah-Idaho Co. v. 
Fed. Trade Com.) 

Page 8, Col. 1 

Federal Trade Commission announces 


| that hearing into alleged attempts to 


maintain resale prices in medicines 
has been set for January 4. 

Page 6, Col. 6 

Federal Trade Commission announces 

bedding manufacturers has agreed to 

discontinue advertising considered mis- 
leading. 

Page 12, Col. 6 

Federal Trade Commission provides 

for reopening of its cases until 90 days 

after their disposition in new ruling. 
Page 1, Col. 6 
Chicago firm faces charges of false 


| advertising of cloths and jewels before 


Federal Trade Commission. 
Page 12, Col. 5 


Water Power 


Declaration of intention to establish 
power project on Eleven Point River, 
in Oregon County, Mo., filed with the 
Federal Power Commission. 

Page 7, Col. 1 


Wholesale Trade 


Chart of wholesale prices for speci- 
fied commodities. 


Wool 


Daily price analysis of cotton and 
wool markets. . 


Page 4, Col. 3 


Page 5 





cilities and communications, he stated 
also. Following is the full text of Mr. 
Lowman’s statement: 

The Northern Judicial District of 
Florida to be detached from District No. 
9 and placed with District No. 10 with 
headquarters at New Orleans. This Gulf 
territory is closely associated with Ala- 
bama, Mississippi and Louisiana, in -.so 
far as smuggling and moonshining is 
concerned, and is not connected with the 
other part of Florida in so far as smug- 
gling and transportation is concerned. 
It can be better handled from New 
Orleans than Savannah. 


Indiana to be removed from District 
No. 13 and placed with District No. 8, 
with headquarters at Columbus, Ohio. 
This will increase the area under the 
Columbus office and make a better bal- 
anced District. Highway and railroad 
communication between Indiana and 
Ohio are very close, and the problem is 
similar. 


Iowa to be taken from District No. 15 
and placed with District No. 13, with 
headquarters at Chicago. 

Kansas and Oklahoma to be taken 
from Districts Nos. 16 and 17, respec- 
tively, and placed with Nebraska, form- 
ing District No. 15 with headquarters 
at Topeka, Kansas. This groups the 
three States of Nebraska, Kansas and 
Oklahoma in which the problem is the 
same and disposes of two troublesome 
conditions existing for a long time be- 
tween Kansas and Missouri and Ne- 
braska and Iowa. 

South Dakota to be taken from Dis- 
trict No. 15 and placed with District 
No. 14, with headquarters at St. Paul. 


Arkansas to be taken from District | 


No. 10 and placed with District No. 16, 
with headquarters at: St. Louis. 
Missouri-Arkansas problem is quite 
similar and the transportation lines con- 


requiremeuts such as transportation fa- | verge at St. Louis 





The ; 





Jeremiah Smith Named 
To Refugee Commission 


Jeremiah Smith, former Commissioner 
General of Hungary for the League of 
Nations, has been appointed by the Coun- 
cil of the League as a member of the 
Greek Refugee Settlement Commission, 


according to a report from the League 
received at the Department of State. 


A complete list of the members of the 
Commission, as announced by _ the 
League, follows: 

Sir Otto Niemeyer (English), presi- 
dent of the Financial Committee; 

M. Armani (Italian, replacing M. Bi- 
anchini for a few days); 

M. de Chalendar (French); 

M. Dubois (Swiss); 

M. Janssen (Belgian); 

M. Melchior (German); 

M. ter Meulen (Dutch); 

M. Poppisil (Czech); 

Jeremiah Smith (American); 

Sih Henry Strakosch (South African); 

M. Jacob Wallenberg, replacing M. 
Marcus Wallenberg (Swedish); 

M. Yamaji, replacing M. Tsushima 
(Japanese). 


False Advertising Charged 
In. Sale of Cloth and Jewels 


False advertising of merchandise and 
jewelry is charged by the Federa! 
Trade Commission in a _ complaint 
against the Benjamin Brooks Company 
of Chicago, just made public. 

The alleged misrepresentations include 
articles advertised as silk, as linen, as 
wool, as leather, as improved English 
broadcloth, as mohair, and as pearls, 


{rubies and other precious stones. 


Alleged Misrepresentation 


| News Contained in Today’s Issue 


| 








| _Strike; 





Of Bedding Discontinued 


A manufacturer of bedding has agreed 
to discontinue advertising material not 
made up of pure cotton as “cotton puff” 
or “shredded cotton,” the Federal Trade 
Commission has just announced. The 
full text of the announcement follows: 


A manufacturer and seller of bedding 
advertised his wares as “strictly all new 
material,” “blended cotton,” or “shredded 
cotton,” as well as “pure sanitary mate- 
rials” and “cotton puff.) 

The Federal Trade Commission found 
that this dealer’s products “were not 
manufactured of, and did not contain 
filling which was made wholly of cotton, 
or of strictly all new material, or of 
pure, sanitary material; but were com- 
posed in varying quantities of fabric 
and material which were not cotton, 
pure, sanitary or new.” 

The firm was permitted to settle the 
case by signing an agreement to cease 
and desist from the practices condemned. 
The name of the company is withheld 
as in all such stipulation proceedings. 


President Felicitates King 
Of Jugoslavia on Birthday 


The Department of State made public 
on December 19 the following congratu- 
latory message sent by President Cool- 
idge to King Alexander of Jugoslavia 
on the occasion of his birthday anniver- 
sary, December 17: 

His Majesty Alexander I, King of the 
Serbs, Croats and Slovenes, Belgrade: 
I extend to Your Majesty gongratula- 
tions on this auspicious anniversary and 
best wishes for your personal welfare 
and happiness.- (Signed) Calvin Cool- 
idge.” 


Labor Department 


Has 63 Disputes © 


For Settlement 


: ‘ ¥ 
Nine New Controversies Sub- 


mitted for Conciliation 
and Three Adjusted in 
Week. 


Nine new labor disputes were brought 
before the Department of Labor for 
settlement during the week ended De- 
cember 17, according to an oral state- 
ment December 19 by Hugh L. Kerwin, 


Director of the Bureau of Te 


of the Department. | 

The total number of labor disputes 
pending at the end of the week of De- 
cember 17 was 53 and in addition 10 
controversies which had not yet reached 
the strike stage. 


Three Disputes Adjusted. 


Three labor disputes were reported as 
adjusted during the week. 

Following is a list of the new labor 
disputes showing the name of the com- 
pany affected, the nature of the contro- 
versy, craft, status, cause, and number 
of workers involved: 

Correct Tucking Company, New York 
City.—Strike; craft, tuckers, plasterers, 
etc.; status, pending; cause, union dis- 
pute; number of workers involved, 12. 

Clark Rig Building Company, Ventura, 
Calif.—Strike; craft, rig builders, status, 
adjusted; asked increase in wages; num- 
ber of workers involved, 75. 

Leckout is Reported. 

Cloth Headwear Workers, Chicago, 
Ill.—Lockout; craft, hat and cap mak- 
ers; status; pending; cause, alleged 
violation of agreement; number of work- 
ers involved, 250. 

Tomhicken, Mines, Hazelton, Pa— 
Strike; ¢taft, miners; status, adjusted; 
cause, working conditions; number of 
workers involved, 130. 

Eastern Steamship Company, Clyde 
Mallory Lines, Ocean Steamship Com- 
pany, Southern Pacific Steamship Com- 
pany, and Morgan Lines, New York City. 
—Strike; craft, lighter captains; status, 
adjusted; cause, returned without change; 
number of workers involved, 1,260. 

Jeddo Island Coal Company, Jeddo, Pa. 
—Strike; craft, miners, status; pendins@ 


cause, working conditions; number of 8 


workers involved, 1,220. 


Upholsterers on Strike. 


D. Becker & Sons, Philadelphia, Pa.— 
Strike; craft, upholsterers; status, pend- 
ing; cause, asked union recognition and 
signed agreement; number of workers in- 
volved, 210. 

Leather goods, Brooklyn, N. Y.— 
Strike; craft, leather goods workers; 
status, pending; cause, asked union 
recognition; number of workers in- 
volved, 85. 

Veteran Hospital Building, Tucson, 
Ariz.—Controversy; craft, carpenters; 
status, pending; cause, asked $9 per day; 
now receiving $7 and $8 per day; num- 


' ber of workers involved, not stated. 


List of Adjustments. 


Following is a list of adjustments re- 
ported, showing the name of the company 
affected, the nature of controversy, the 
craft, cause, terms of settlement, and 
number of workers involved: 


Tomhicken Mines, Hazelton, Pe.— 
Strike; craft, miners; cause, working 
conditions; terms, conditions arransed 
satisfactorily; number of workers in- 
volved, 132. 


Clark Rig Building Co., Ventura, Catif. 
craft, miners; cause, asked 
wage increase; terms, allowed 10 cents 
per hour increase; number of workers 
involved, 75. 

Coal dealers and boat owners, New 
York City.—Threatened strike; craft, 
boatmen; cause, asked $30 increase per 
month and homes ashore; terms, strike 
held in abeyance and terms under proce@ 
of negotiation; number of workers in- 
volved, 3,500. 


Proceedings 
of the 


Court of Claims 


December 19, 1927. 


Present: Chief Justice Campbell and 
Judges Booth and Moss. 

The court made the following an- 
nouncements: 

No. 34218, A. W. Duckett & Co., plain- 
tiff’s motion to Law Calendar, see order. 

No. C-459, Amos D. Carver et al, 
judgment modified. 

No. C-1328, Charles E. Phelps, etc., 
judgment for plaintiff. 

No. D-360, Charles A. Ludey, judg- 
ment modified. 

No. D-304, Welch Grape Juice Com- 
pany; No. D-365, Red Wing Company., 
Ine.; No. D-405, National Grape Juice 
Company; and No. F-278, Eugene McK. 
Froment; petitions dismissed. 


Bill Would Close Mails 


To Anarchistic Papers 


Exclusion from the mails of foreign 
language newspapers advocating anarch- 
ism, overthrow of the Government of the 
United States by force or violence, des- 
truction of property, and the “propriety” 
of assaulting or killing public officers, is 
provided for in a measure (H. R. No. 
7912) introduced in the House on Decem- 
ber 19 by Representative Charles Brand 
(Dem.) of Athers, Ga. 


e 


Exception is provided for any copy of ¥ 


any such newspaper containing a com- 
plete English translation of the text of 
all articles published, 





